Corporations, Commodities, and Commltments that Count

Tracking Corporate Commitments to Deforestation-free Supply Chains
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Commercial agriculture drives at least
two-thirds of tropical deforestation.

As companies commit to reduce the ecological impacts of their commodity supply chains, Supply Change provides
transparency to their progress — and tracks commitments that count.
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Delivering on ethical supply chain
B arTicLe JuL 24, 2018 commitments

Major Soy Traders Get Low Grades For
Cerrado Sourcing
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Accountability Framework Initiative
Releases Draft Of Core Principles,
Invites Feedback
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Change is good. So is information.

Businesses, investors, and governments are committing to reverse their role in
degrading the world's critical ecosystems. But until recently, market information
that best supports these efforts has been scarce. Supply-Change.org exists to
fill this data gap by providing a platform for news, data, and analysis that
catalogs and contextualizes global progress toward environmental targets.
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An Initiative of Forest Trends

Timber & Pulp

An estimated 53% of timber and 37-60% of pulp exports from tropical countries have displaced forests (over 80 million tons).
Tropical timber & pulp wood Is used in construction, furmiture-making, packaging, paper products, and even clothing.

Commitments to timber & pulp can vary significantly, with some broadly covering all tree products while others might
specifically address timber, paper, and/or packaging.

Export Value of Commodities from
Certified Area (Hectares)* Deforestation (USD)* Entities Profiled
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COUNT OF COMMITMENT GOALS AND PROCUREMENT POLICIES CITED
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COMMITMENT SUMMARY SELF-REPORTED PROGRESS IN 2017:

81%

. Total Relevant Volume
OF PACKAGING AND HP . 3262000 metric tons
BRAND PAPER WILL BE

DEFORESTATION FREE ; A
(CERTIFIED OR Total Commitment Compliant Volume

RECYCLED) BY 2020 2642220 metric tons

7100% |

2017 Sustainable Impact Report Customer
Brief ©

INTERIM MILESTONES AND ACHIEVEMENT BY HEWLETT-PACKARD (HP INC.) TOWARD GOAL

50% of HP-branded paper will be FSC certified by 2015
100% : 100%
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COMPANY SECTORS

FOOD PRODUCTS

FOOD RETAILERS & WHOLESALERS
CONSUMER STAPLES

FARMING

PAPER/PULP

PERSONAL CARE PRODUCTS/APPLIANCES

RESTAURANTS & BARS
CONTAINERS/PACKAGING
CLOTHING

OTHER*

ilil

* “Other” includes sectors with less than 3% of companies with commitments.

Note: Company sector designations are defined according OUTER CIRCLE: With Commitments
to the Wall Street Journal: www.wsj.com. INNER CIRCLE: Without Commitments
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Companies with Commitments
54% PUBLICLY TRADED - 46% PRIVATELY HELD

$9.2

MILLION

(_’/‘TL’_,% THOUSAND median 3482
O O BILLION

$6.7 TRILLION TOTAL $5.4 TRILLION TOTAL

Based on 236 companies with information available. Based on 286 companies with information available.

MARKET CAPITALIZATION SUMMARY ANNUAL REVENUE SUMMARY

e $12.4
BILLION $360 BILLION

$7.5

MILLION

$1.6 TRILLION TOTAL $2.4 TRILLION TOTAL

Based an 97 companies with mformation available. Based on 106 companies with information available.

es without Commitments
36% PUBLICLY TRADED - 64% PRIVATELY HELD

MARKET CAPITALIZATION SUMMARY ANNUAL REVENUE SUMMARY
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COMPANY HEADQUARTERS BY REGION

Companies with
Commitments

Companies without
Commitments
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# of Companies Tracked

Number of Companies with and without Commitments by Commodity

270,000 380,000 480,000 2,710,000
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100 ==

Annual Tropical Forest
Loss (hectares)*
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3. Is the number of commitments still growing?

After several years of rapid growth, the number of corporate commitments reached 785 in
2017, but growth has slowed in recent years. New companies are still joining the movement, but
growth in the number of commitments has shrunk from 132 percent between 2013 and 2015 to 22
percent between 2015 and 2017, according to Supply Change data.'” Both Supply Change and CDP
data confirm there were hardly any new commitments in the soy and cattle sectors in 2017 and only a
small number of new commitments in the palm sector (see Figure 1)."® Growth remains highest for the
paper and pulp sector.

Figure 1. Uptake of Forest-Related Commitments in Different Commodity Supply Chains
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Source: Compiled by Climate Focus based on 2017 data presented on Supply-Change.org.
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