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NEWS & VIEWS

By Frank Wardynski, MSU Extension Educator

I’ve written before regarding the great potential for agricultural growth we have here in the U.P. Continued increase of agri-
culture commodity prices has increased demand for the use of agricultural land in the U.P. Local food demand is increasing
and local food production and marketing is the largest growth area we are experiencing on a percentage basis. The opportuni-
ties to increase agriculture production in the U.P. are great. However, we have several factors that will limit the growth of agri-
culture or at least the rate at which it can grow. In my opinion, our greatest challenge is the lack of infrastructure to support ag-
riculture.

Also, the infrastructure is not equal across the U.P. Producers located in the Central U.P. have far great opportunities and are
much closer to purchase inputs at commercially competitive prices and to sell large volumes of product. This opinion is not a
statement of fairness, but rather a statement of how things are. I believe I have been forward enough with my statements in pre-
vious articles, I believe strongly in our free enterprise system. When agriculture becomes large enough to support vendors in
the Eastern and Western UP, they will come. The same can be said for the markets. As soon as it’s profitable to build a grain el-
evator for example in Bruce Crossing, they’ll do it. Even the Central U.P.’s purchasing and selling opportunities are limited
compared to where I grew up. Within 20 miles there were four grain elevators all selling fertilizer, chemical, seed and such and
there were three implement dealers.

Many producers in various locations have to travel well over 100 miles to buy machinery, fertilizer, feed, and supplies at com-
mercially competitive prices. Ask the dairy farmers of Ontonagon, Baraga and Houghton counties about the challenges they
ieeesececeececeececececees face with milk marketing and transportation. Cattle are going to Lower Michigan, Minnesota and lo-
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My simple point, like in any business we have challenges to overcome. Using intelligent and creative
ideas to overcome will continue to be critical. Cooperative efforts have been huge in meeting these
challenges and will be even more so in the future. This cooperation may be as simple as two friends
sharing machinery, groups of producers putting cattle loads together or developing truly organized
efforts to market local foods.
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the infrastructure. Wow. Identifying problems without formulating solutions, that’s not like me. I
don’t have those answers yet, but I'm asking you to help me start that brainstorming and discussion.

~Frank
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Market Report (as of 01/24/2013)
By Frank Wardynski, MSU Extension Educator

F Market Ready Prices

E Choice Steers $110-$127  per 100 Ibs.
¢ Holstein Steers ~ $108-$113  per 100 Ibs.
E Hogs $61-$68 per 100 lbs.
©  Lambs $100-$120  per 100 lbs.
.  Cull cows $65-$80 per 100 Ibs.
 Calves $90-$140 per 100 Ibs.
©  Goats $130-$200  per 100 Ibs.

EBreeding and Feeder Animals

$1,700-$2,000
$1,400-$1,600

Grade Holstein Cows
Grade Holstein bred heifers

Feed Prices across the U.P. (as of 01/24/2013)

Avg. $/cwt Avg. $/ton Price Range
ECorn $18.94 $378.67 $320-$436
tSoymeal $32.86 $657.20 $519-$772
EOats $15.72 $314.34 $265-$378
eBarley $16.52 $330.34 $259-$372

PAverage price/100 wt. for 1 ton lots

Wanted & For Sale Listings

Personal ads will be removed monthly. We reserve the right to edit your ad. Free ads must
be no more than 110 spaces. Please respect the space requirements. You can always
purchase an ad if more space is required. Please call or email your ad no later than the

15th of each month. Call the Ontonagon County MSU Extension office at 906-884-4386
or email msue66@msu.edu.

For Sale: 2 year old registered Angus bull $1,800
Contact: 906-827-3390

This allows a farmer some flexibility to manage their deductions and
taxable income after the end of the tax year.

Only certain kinds of capital purchases qualify for this direct expens-
ing. Farm machinery, breeding livestock, grain bins, and other single
purpose agriculture or horticultural structures or similar tangible per-
sonal property used in the farm business. Field tile also qualify for
Section 179 expensing. General-purpose farm buildings, such as ma-
chinery sheds or hay barns, are not eligible. Land is not depreciable so
it is not eligible for Section 179 expensing.

If you trade in a piece of machinery when purchasing new equipment
then only the amount paid to boot is eligible. The capital item must be
purchased and new or used property can be deducted as a Section 179
expense. If you inherited the property or purchased it from your
spouse or parent or any lineal descendant then it does not qualify.

There are several limitations that apply for direct expensing. If the
farm business purchases and places into service over $2 million dol-
lars’ worth of qualifying property then the $500,000 limit is reduced
dollar for dollar. For example if a farm buys $2,125,000 worth of
equipment then the amount of First-year Direct Expensing (Section
179) allowed is limited to $375,000. If the business purchases
$2,500,000 or more in 2012 then no direct expensing is allowed.

The amount is also limited to the combined taxable income before the
deduction derived from the active conduct of all trades or businesses.
Section 1231 gains and losses reported on form 4797 such as sales of
breeding livestock and machinery are taxable income as well as wag-
es. So for example, if a farm bought $300,000 of farm machinery and
the net farm income is $125,000 the First-year Direct Expensing is
limited to $125,000. The amount disallowed by this business taxable
income limitation can be carried forward against future capital pur-
chases.

As always it is a good idea to review any elections with your tax advi-
sor.

Wanted: Crop Land: Local Family Farm looking to rent tillable

land in Menominee and Dickinson Counties. Rent to be paid in full

by November 15" of each year. Rent is based on per tillable acre.
Contact: 906-438-2381

For Sale: 1995 International, 9400 Eagle, Pro Sweeper semi,
Cummins N14 engine, 500 HP, 18 speed, cruise, jake, new 24.5 tires
Marquette Contact: 906-249-0910

New Tax law Increases Direct Expense Deduction for
2012 and 2013

By: Warren Schauer, Business Management Educator, MSU

The recently passed American Taxpayer Relief Act (ATRA) of 2012
increased direct expensing for certain depreciable assets to $500,000.

First-year Direct Expensing (Section 179) is an election in IRS code
that allows businesses like farms to deduct the cost of capital purchas-
es as a tax deductible expense. Farmers can elect to treat the cost of
up to $500,000 of qualifying property purchased during 2012 as an
expense (rather than as a depreciable capital expenditure). Before the
recent ATRA legislation passed direct expensing was scheduled to be
$139,000.

The election for using the direct expensing can be made after the tax
year closes before filing your taxes. (continued)

Copper Country Farm Bureau Workshop Series
Hosted by the CCFB Young Farmer Committee

To be held In the SISU Room of the Houghton County Arena
1500 Birch Street, Hancock, MI
$5.00 per person for non Farm Bureau members for each workshop

Animal Husbandry; Vet Science
Wednesday March 6 at 7 p.m.

Speaker- Veterinarian John Talsma

Topics covered will include- how to treat minor cuts, injuries, and ailments;
what should you stock in your farm medicine cabinet; routine care and vac-
cinations; questions and answers

Strawberry and Blueberry Growing Tips
Wednesday March 13 at 7 p.m.

Topics covered will include- planning, ordering, soil preparation, planting,
plant maintenance, harvesting, selling, pruning and questions and answers

Small Livestock and Poultry swap and sale
Saturday May 4" 8 a.m. — 12 noon

To be held next to Erickson Feed, Seed and Pet Supply in Hurontown
(Houghton)

The public is invited and welcome; No admission fee for buyers or sellers
Swap participants are reminded that they are responsible for complying with
all state and local rules and regulations regarding transportation and sale of
animals.

Pullorum testing will be available on-site for poultry over 6 months of age.
All sheep and goats must be scrappie tagged.

For any questions contact Melanie Lampinen @ 281-4759 or Arthur Lampi-
nen @ 281-2574




Annie’s Project
By: Warren Schauer, MSU Extension

Annie’s Project for Farm Women — Annie’s project is designed to
empower farmwomen to manage information systems used in critical
decision making processes and to build local networks throughout the
state. The target audience is farmwomen with a passion for business
and involvement.

In the class, farm women receive training in the areas of financial
records, production records, marketing plans and risk management,
communication, legal regulation and records and human resources.
The program will be offered on Tuesday evenings in the Hancock/
Houghton area. It will be held on February 26, March 12, 19, 26,
April 2, and 16.

The cost is $50 per person and class size is limited to the first 20 paid
registrants. Registrations will be accepted beginning January 15. To
register go online to Atp.://events.anr.msu.edu/anniesprojectfolder/ .
The registration brochure will also be available on the web at
www.msue.msu.edu/houghton and www.msue.msu.edu/ontonagon.
For questions or more information contact Warren Schauer, MSU
Extension of Delta County at 786-3032 or schauer@msu.edu. More
general information about the Michigan Annie’s program can be
found at https://www.msu.edu/user/steind/ and click on Annie’s.

Breeding Soundness Exams for Bulls

Producers will again be able to have their bulls fertility tested at vari-
ous locations across the Upper Peninsula in 2012. During the dates of
April 23-27, Dr. Dan Grooms, Large Animal clinic with Michigan
State University will be conducting breeding soundness exams and
will be assisted by Dr. Renee Koyer with the Thompson Vet Clinic in
Manistique.

Any producer that has turned out an infertile bull knows the financial
ramifications. High percentage of cows not pregnant next fall means
high cull rate and replacement cost. Especially with our current situa-
tion of historically high cost of production and rising replacement
cost, the cost of fertility testing is inexpensive.

To schedule testing your bulls at one of the sites, contact Frank
Wardynski in the Michigan State University Extension office in On-
tonagon County at 906-884-4386.

2013 U.P. Beginning Farmers Webinar Series

Upcoming educational programs for ‘beginning farmers’

The “U.P. 2013 Beginning Farmers Webinar Series” is continuing in
February and March, and you are welcome to register for any or all
of the remaining programs. These programs are ‘webinars’, offered
via computer internet connection. You can participate from your
home or office IF you have an adequate, high-speed internet connec-
tion. You can test your internet connection at http://connect.msu.edu/
common/help/en/support/meeting_test.htm.

Otherwise, you are welcome to participate from one of the available
viewing sites, where a host organization will provide the internet
connection and project the webinar on a screen for group viewing.
Two U.P. group viewing sites are reserved for all webinar programs
and include a location in S.S. Marie and Marquette. Participants are
able to interact with presenters via a “chat” function, where questions
are typed and presenters can read and respond. Handouts are made
available to participants for computer download, or if you come to a
group viewing site, you can request paper copies of handouts for an
extra $5 fee. Pre-registration is required with a fee of $15 for each
webinar program. You can register (and pay) on-line at http://
events.anr.msu.edu/upbegfarmer2013, or request a registration form
and more information by contacting the Alger County MSU Exten-
sion office at 906-387-2530 or msue.alger@county.msu.edu. Regis-
trants will receive an email containing the internet address (URL) for
the program.

Wednesday, February 6, 2013 - Getting Started with Field

Crops and Hay
Presenters: Dan Rossman, Jim Isleib and Warren Schauer, MSUE

Educators and Doo-Hong Min, Extension Specialist

Wednesday, February 27, 2013 - Getting Started with Field-
grown Vegetables

Presenters: Hal Hudson, Jim Isleib and Warren Schauer, MSUE Ed-
ucators

Wednesday, March 20, 2013 - Getting Started with Hoophouses
Presenters: Adam Montri, MSU Hoophouse Outreach Specialist,
Rowan Bunce, Alger County Farmer, Jim Isleib, MSUE Educator

2013 FEEDER CATTLE SALES
CLARE COUNTY LIVESTOCK AUCTION, LLC

Clare, MI
DAVID CLARK OWNER/AUCTIONEER

Phone #810-441-6191
SALE BARN #989-386-9256

ALL CATTLE WEIGHED AT TIME OF SALE

Accepting cattle on Wednesday, ALL DAY

COLORED & HOLSTEIN,
STEERS, HEIFERS & CALVES
(Some Pre-Conditioned)
(Information available at time of sale.)
THURSDAYS at 1:00 p.m.:
March 21st,

April 18th, and May 9th
&

EVERY MONDAY at 3:00 PM

Go to: www.davidclarkauction.com
For market information.

Agriculture for Tomorrow Conference

Do you farm for profit? Do you want the latest information on crops
grown for energy? If so, the Michigan State University Extension’s
Agriculture for Tomorrow Conference is something you won’t want
to miss. Get the latest information and ideas from Upper Peninsula
farmers, Michigan State University Extension and industry experts.

The conference will be held on Tuesday, March 5% 2013, from 9:30
a.m. to 4:15 p.m. EST at Bay de Noc Community College, Escanaba,
in the Heirman University Center.

There will be 20 different classes offered. Each participant will attend
four classes. During lunch, the Keynote speaker will be, Jamie Clover
Adams, Director, Michigan Department of Agriculture and Rural
Development.

Program and registration information is available from the Alger
County MSU Extension office, 906-387-2530, or
msue.alger(@county.msu.edu. Register early to receive a $10 dis-
count!!! Cost to register is $25 for pre-registration, or $35 at the door.
Lunch and materials are included in the cost.

Accommodations for persons with disabilities may be requested by
calling 906-387-2530, at least one week prior to March 5", 2013.
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Beef Cow Calf Educational Webinar

Feeding the Cow-Calf Herd - This Year and into the
Future

A webinar will be presented live at the Gratiot/Isabella RESD and

broadcast by webinar to the Delta County Extension Office on Febru-

ary 12, and 19, from 7:00-9:00. Local extension educators will be

present to assist with generating questions and discussion

Session 1: Managing Feed Inventories & Evaluating Alternatives

e Near- and far-term issues; the constraints on the cow-calf busi-
ness - Jim Hilker /Kevin Wernette (50 min.)

e Estimating winter feed needs — Phil Durst

e Cow ration evaluation and pricing alternative feeds: User-
Friendly Computer Resources — Dan Buskirk and Kevin Gould

Session 2: Beef Cow Management Strategies that Pay

e  Alternative crops for MI livestock farms — Jerry Lindquist

e Grazing management strategies to help stretch feed resources —
Kable Thurlow

e Considerations and tactics in development of profitability for the
future — Dennis Stein & Frank Wardynski

Registration details available next month

Dairy Industry Meeting

A meeting for dairy producers will be held on Thursday, February
21. It will run from 11:00 a.m. - 2:30 p.m. at MSU Extension Office
of Delta County in Escanaba. Everyone involved in the dairy industry
is invited to attend. The meeting is free and is sponsored by the Delta
County Agricultural Services Association.

Do You Have Enough Feed? Developing Nutritional and Cropping
Strategies to Feed the Dairy Herd - Frank Wardynski, MSU Exten-
sion Educator will discuss calculating current feed supplies and
matching with feed needs until next harvest season. Producers that
are marginally short have opportunities to strategically purchase and
produce quality forage through this next spring and summer.

Producing High Quality and Wholesome Food - Frank Wardynski,
MSU Extension Educator will address the importance of producing
milk and beef for the consumer. The food supply needs to safe, nutri-
tious and satisfying.

Health Care Law and Agriculture - Warren Schauer MSU Extension
Business Management Educator will talk about the new health care
law as it relates to farmers.

IA update - Mike Beauchamp will give a DHIA update if available.

MSU research facility in U.P. receives new name, will
see some program changes

Contacts: John Baker, MSU AgBioResearch Associate Director, (517) 355-0123
Stephen B. Lovejoy, MSU Extension Associate Director of Programs, (517) 355-2308

EAST LANSING, Mich. — Michigan State University AgBioRe-
search, in conjunction with MSU Extension, will continue operation
of its Upper Peninsula Research Center (UPRC) in Chatham, Mich.,
under a new name: Upper Peninsula Research and Extension Center.
The name change, which is effective immediately, acknowledges the
significant contributions made by MSU Extension to the facility’s
operations.

Research and Extension activities at the facility will focus on live-
stock, plant and local food systems. The center, located on a 1,262-
acre site, will emphasize collaboration and integration across the
three key programmatic systems.

MSU research facility in U.P. receives new name, will see some program
changes continued

“These changes are a real opportunity to make the facility in Chat-
ham more of a focal point for Extension contribution in the Upper
Peninsula,” said Stephen B. Lovejoy, MSU Extension associate di-
rector of programs.

Three MSU faculty members have agreed to serve as faculty coordi-
nators:

[ Jason Rowntree, Department of Animal Science (livestock sys-
tems).

[1 Kim Cassida, Department of Plant, Soil and Microbial Sciences
(plant systems).

[1 Matt Raven, Department of Community, Agriculture, Recreation
and Resource Studies (food systems).

They will oversee both research and extension activities at the center.
An on-site center coordinator will also be named. This individual will
provide an important link between faculty coordinators and the im-
plementation of programs and oversight of operations at the center
and throughout the U.P. The individual will also work to increase
visibility of the center and build relationships with stakeholders.

“There are expectations for the center coordinator to form community
partnerships and establish relationships with U.P. universities and
community colleges in the U.P.,” said John Baker, MSU AgBioRe-
search associate director, “and to coordinate research with similar
field stations in Wisconsin (Spooner) and Minnesota (Grand Rap-
ids).”

The new name and program changes were recommended by a review
committee (the recommendation is available in its entirety at http://
AgBioResearch.msu.edu/uprc/index.html). The research facility,
which has been in operation since 1899, will receive another formal
review in five years.

“We’re proposing integration of programs across these three theme
areas and that activities in the areas must have relevance to the Upper
Peninsula of Michigan,” Baker said, “and a five-year period to imple-
ment changes and measure outputs of success.”

The UPRC is one of 13 research centers operated by MSU AgBioRe-
search. Because of budget cuts, AgBioResearch is reviewing all of its
facilities. The Muck Soils Research Center in Laingsburg closed Dec.
31, 2012.

MSU AgBioResearch engages in innovative, leading-edge research
that combines scientific expertise with practical experience to gener-
ate economic prosperity, sustain natural resources, and enhance the
quality of life in Michigan, the nation and the world. It encompasses
the work of more than 300 scientists in six MSU colleges -- Agricul-
ture and Natural Resources, Communication Arts and Sciences, Engi-
neering, Natural Science, Social Science and Veterinary Medicine --
and has a network of 13 research centers across the state.

Since its beginning, Michigan State University Extension, (MSUE)
has focused on bringing knowledge-based educational programs to
the people of the state to improve lives and communities. Staff mem-
bers, in concert with on-campus faculty members, serve Michigan
citizens with programming in food and agriculture production, nutri-
tion and food safety, community and natural resources development,
youth development and renewable energy. Today, MSUE’s goal re-
mains the same: To give Michigan residents meaningful access to the
latest life-changing research.




CONTROLLED SUBSTANCE

Program participants convicted under federal or state law of any
planting, cultivating, growing, producing, harvesting or storing a
controlled substance are ineligible for program payments and
benefits. If convicted of one of these offenses the program
participant shall be ineligible during that crop year and the four
succeeding crop years for DCP payments, price support loans, loan
deficiency payments, market loan gains, FSFLs, NAP payments or
other disaster payments. Program participants convicted of any
federal or state offense consisting of the distribution (trafficking) of
a controlled substance shall, at the discretion of the court, be
ineligible for any or all program payments and benefits:

for up to 5 years after the first conviction

for up to 10 years after the second conviction

permanently for a third or subsequent conviction.
Program participants convicted of federal or state offense for the
possession of a controlled substance shall be ineligible, at the
discretion of the court, for any or all program benefits, as follows:

up to 1 year upon the first conviction

up to 5 years after a second or subsequent conviction

SPOUSAL SIGNATURES
Husbands and wives may sign documents on behalf of each other
for FSA and Commodity Credit Corporation programs in which
either has an interest. This option is automatically available unless
a written request for exclusion is made to the county office staff by
either spouse.

There are exceptions to the rule, where spouses may not sign on
behalf of each other for partnerships, joint ventures, corporations or
other similar entities.

Individual signatures are also required on certain Farm Loan
Program and Farm Storage Facility Loan documents.

For more clarification on spousal signature authority, feel free to
contact a local FSA office.

FARM STORAGE FACILITY LOAN PROGRAM
The Farm Storage Facility Loan Program (FSFLP) allows producers
of eligible commodities to obtain low-interest financing to build or
upgrade farm storage and handling facilities.

The new maximum principal amount of a loan through FSFL is
$500,000. Participants are now required to provide a down
payment of 15 percent, with CCC providing a loan for the
remaining 85 percent of the net cost of the eligible storage facility
and permanent drying and handling equipment. New loan terms of
seven, 10 or 12 years are available depending on the amount of the
loan. Interest rates for each term rate may be different based on the
rate which CCC borrows from the U.S. Treasury Department.

Payments are available in the form of a partial disbursement and the
remaining final disbursement. The partial disbursement will be
available after a portion of the construction has been completed.
The final disbursement will be made when all construction is
completed. The maximum amount of the partial disbursement will
be 50 percent of the projected and approved total loan amount.

For more information about FSFL please visit your FSA county
office or www.fsa.usa.gov.

Dates to Remember:
March 15,2013: Deadline to purchase 2012 NAP policies for
spring planted small grain crops.

Need A Storage Facility - GREAT Interest Rates:
Farm Storage Facility Loans (FSFL)

Remember: these loans are now available for Hay/Forage
Storage as well as traditional grain storage!

January Interest Rates:

1.125 percent for 7 years with a loan of $100,000 or less

1.625 percent for 10 years with a loan of $100,000 - $250,000
1.875 percent for 12 years with a loan of $250,000 - $500,000

Contact your local FSA county office for February’s interest rates.

USDA Finalizes New Microloan Program

By: Warren Schauer, Business Management Educator, MSU Extension

Microloans will be available up to $35,000 to assist small
farmers, veterans, and disadvantaged producers. The pro-
gram will also provide a less burdensome, more simpli-
fied application process in comparison to traditional farm
loans.

The final rule establishing the microloan program will be
published in the Jan. 17 issue of the Federal Register. The
interest rate for USDA's new microloan product changes
monthly and is currently 1.25 percent.

Administered through USDA's Farm Service Agency
(FSA) Operating Loan Program, the new microloan pro-
gram offers credit options and solutions to a variety of
producers. Producers can apply for a maximum of
$35,000 to pay for initial start-up expenses such as hoop
houses to extend the growing season, essential tools, irri-
gation, delivery vehicles, and annual expenses such as
seed, fertilizer, utilities, land rents, marketing, and distri-
bution expenses. As their financing needs increase, appli-
cants can apply for an operating loan up to the maximum
amount of $300,000 or obtain financing from a commer-
cial lender under FSA's Guaranteed Loan Program.

USDA farm loans can be used to purchase land, livestock,
equipment, feed, seed, and supplies, or be to construct
buildings or make farm improvements. Producers interest-
ed in applying for a microloan may contact their local
Farm Service Agency office.
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MSU Extension Online Crop and Forage
Highlights

By: Jim Isleib, U.P. Crop Production Educator

Have you ever wished that some of the big field crops meetings of-
fered by MSU Extension in lower Michigan were available locally to
U.P. farmers? Well...so have we.

In an effort to improve our field crop extension program outreach to
farmers state-wide, the MSU Extension field crops team is holding
two ‘on-line’ field crops programs. These programs will contain
‘highlights’ from the winter meetings held downstate. Information
pertinent to U.P. and northern lower Michigan farmers is empha-
sized. The webinars can be viewed from your home or office com-
puter free of charge, providing that you have a good, high-speed in-
ternet connection. If you don’t, the programs are also offered at 3
‘group viewing’ sites across the UP, and lower Michigan. The U.P.
sites include the Delta County MSU Extension office in Escanaba,
the Eastern U.P. Intermediate School District office in Sault Ste. Ma-
rie, and the Ontonagon County MSU Extension office in Ontonagon.
There is a $10 charge to attend a group viewing of this program, but
independent viewing is free. Pre-registration is required for all par-
ticipants.

Information on the programs (look for registration details in the
March UP Ag Connections newsletter):

Online Grain Crop Hl%hlights
Thursday March 14", 2013, 7-9pm eastern time
Key corn and small grain production, weed and pest manage-
ment points for 2013
Two MDARD Pesticide Recertification Credits will be available
for application to one of the following categories: Private
Core, Commercial Core, or Field Crops.

Online Forage Crop Highlights
Thursday March 21%, 2013, 7-9pm eastern time
Key forage production points for 2013, including drought recov-
ery management, corn silage and cost of production
Two MDARD Pesticide Recertification Credits will be available
for application to one of the following categories: Private
Core, Commercial Core, or Field Crops.

Contact Jim Isleib, U.P. Crop Production Educator at 906-387-
2530 or isleibj@anr.msu.edu for more information.

Bay de Noc Beef Sale Results

By: Warren L. Schauer, Business Management Educator

This year the Bay de Noc Beef Producers Association
made delivery to the Equity Cooperative Livestock Sales
Association auction market in Waukon, Iowa on Decem-
ber 12th. The results are as follows:

Alternative Minimum Tax Impacted by New Law

By: Warren Schauer, Business Management Educator

The recent passage of the American Taxpayer Relief Act of 2012 by
the federal government made Alternative Minimum Tax exemption
amounts permanent.

Changes were made to the Alternative Minimum Tax (AMT) to per-
manently index it to inflation. In the previous several years the feder-
al government passed legislation each year to raise the exemption
from the original amount. Without this change many more taxpayers
would be paying AMT.

The Alternative Minimum Tax is a separate way to figure federal
income taxes. It is designed to keep higher income taxpayers from
using certain deductions from paying very little or no taxes.

AMT is a somewhat complicated calculation. Essentially, there are
two tax calculations that should be done on each tax return. There is
the calculation for regular federal income tax. Then there is a calcula-
tion for alternative minimum tax. The taxpayer is required to pay the
higher of the two calculations. Different regulations are used for
AMT.

There are special adjustments that are involved in the calculation of
AMT. Some items that were deductions in figuring regular tax are
added back into the calculation for AMT. Some examples include:
state income taxes, property taxes, personal and dependent exemption
deductions. Also the amount of depreciation taken on capital items
that is in excess of what would be claimed using straight-line depre-
cation would be added back in.

Farmers who pay two years of property taxes on their principal resi-
dence to maximize the use of the standard deduction the following
year may trigger an AMT liability that reduces the tax benefit.

Other items that are treated differently in AMT include: hobby farm
activity deductions, tax free interest, employee business expenses,
certain kinds of home mortgage interest expenses, and medical and
dental expense deductions.

If you have large amounts of capital gains income, it could trigger
AMT. In some cases if you spread the capital gains over more than
one year AMT may be avoided.

So if you have high income, large numbers of dependents, considera-
ble capital gains and/or large miscellaneous itemized deductions you
may have to pay Alternative Minimum Tax.

It is a very good idea in working with your tax advisor to have them
always check for Alternative Minimum Tax.

400 - 500 Beef Steers $1.64/pound

400 - 500 Beef Heifers $1.52/pound

500 - 600 Beef Steers $1.55/pound

500 - 600 Beef Heifers $1.49/pound

600 - 700 Beef Steers $1.49/pound

600 - 700 Beef Heifers $1.30/pound

700 - 800 Beef Steers $1.42/pound

MSUE Lawn and Garden Hotline

1-888-MSUE-4MI
(1-888-678-3464)

Open weekdays 9:00 a.m. - noon
and 1:00 - 4:00 p.m.
People who call during other times
are directed to the
"Ask an Expert" feature
at www.migarden.msu.edu
For more information please visit:
http://www.hrt.msu.edu/msue-
lawn-and-garden-hotline

Michigan \m@/
Ca. ssorcglxaaon%
MCA/MSU BULL SALE:
March 16, 12:30 (EST)

Open House at Station: March 2"
325 Mount Hope Rd, Crystal, MI
70 Bulls for Sale (Angus, Hereford,
ChiAngus, Red Angus, Simmental, Charolais)
Brian Plank: (989) 506-2061
MI Cattlemen's Association:
(517) 347-8117
www.micattlemen.org



http://www.migarden.msu.edu/
http://www.hrt.msu.edu/msue-lawn-and-garden-hotline/
http://www.hrt.msu.edu/msue-lawn-and-garden-hotline/
mailto:isleibj@anr.msu.edu

Equity Cooperative Livestock
Sales Association

WAUKON, IOWA
Feeder Sales Schedul
* May-August: 2nd & 4

WWWw.equitycoop.com

Your Farm Bureau Insurance agent protects your Auto,
Home, Business, Farm, Retirement, Lake Estate®,

Li:fe...

Rick né%nsen r

rjense insmi.com

906-789-9373 (] B

1214 North Lincoln Rd. FARM BUREAU

Escanaa INSURANCE®

nl’ﬂ{l;e Ternus ikpart fnrarce Compory
usEfbinsmi_com

906-225-1328 Of il

2315U.5. 41 South

Marquette FarmBureaulnsurance. com

Please say “THANK

YOU” to our sponsors.

the marquette food co-op

109 W BARAGA AVE. MARQUETTE
906-225-0671 www.marquettefood.coop

Working to build
a vibrant U.P. food
economy since 1971.

For Only $30 a Month

Call the Ontonagon County
MSU Extension office
906-884-4386 for more

information

our 1 el

Skinners

Pickford, MI
906-647-5655

or

877-647-2500

Kubota, AGCO, Massey— Ferguson,
New Idea, Hesston, Gehl, Bush Hog,
H&S, Kverneland

EEIE R =l ==
Jilbert Dairy
Marquette, MI
Buying top quality milk to produce
the U.P.’s finest dairy products.
Are you getting the most for
your quality?
1-800-427-0980 Toll frec in the U.P.

1-906-225-1363 Local calls
Ask for John or Mark

Rainbow Packing Inc.

Harvesting-Processing
Smoking-Sausage
Vacuum Packaging Available
Now the ONLY Facility Under
USDA Inspection in
Escanaba Area
3532A 18th Road, Escanaba
906-786-7098

“Well Done is Better Than Well Said”
USDA POULTRY PROCESSOR!!

3740 18th Rd.
Escanaba, MI
Gaylord—Wednesdays
Call Gary Johnson

Johnson Brothers
Buying or
Hauling Cattle
Office: 906-786-4878
Gary Cell: 906-235-0099

Livestock
St. Louis—Mondays
Steve Cell: 906-399-2858

GINOp
SALES

‘I nc.
W " Kybota

NEWHOLLAND

ALANSON 800-344-4667
WILLIAMSBURG 800-304-4667
HILLMAN 877-334-4667

Ray’s Feed Mill

Ration & Crop Consultants

FEED
SEED
FERTILIZER

800-832-1822
906-466-2231
Bark River & Norway

roducers, Inc.
St. Louis Sale every Monday
Marion Dairy Sale 3rd Friday of
each month. For dairy cattle call
Chad @ 517-294-3484 or
Paul @ 614-296-5038
Collection point in Escanaba
Call for more information

(989)681-2191

For Only $30 a Month

Call the Ontonagon County
MSU Extension office

906-884-4386 for more

o el e

Your source for Polled Genetics

Richlo Dairy Farms
Engadine, Ml 49827

Polled Holstein, Jersey, & Norwe-
gian Red Bulls available!
Employment Opportunities!

For information on polled
bulls in A.IL, call Jonathan:
906-477-6505

Stephenson, M1
(800) 445-6167

Oconto, W1
(920) 834-4500

Stephenson Marketing
Cooperative, Inc.

Agricultural Services
&

Supplies

Powers, MI
(800) 962-3008

Aurora, WI
(800) 962-3007

Michigan Meat
Processing, Inc.

Custom Slaughtering & Processing
Cut, Wrap, and Frozen to your
specifications.

Beef, Pork, Lamb & Wild Game
3708 19th Ave. N., Escanaba, M1

Office: 906-789-7410
Fax 906-789-0233 Plant: 906-789-7410

ééGreenStone:

FARM CREDT SERVICES
At the heart of a growing America
95 Years of AG EXPERIENCE

LOANS, AG TAXES, FARM RECORDS,
CONSULTING

1801 N. Lincoln Rd, Suite A
Escanaba, M1 49829

(906) 786-4487 FAX (906) 786-3450

(ONONONOXO]

HUGHES WESTFALIA
SURGE LLC

Surge pipelines
Sanitation supplies
Cow mats

Ritchie Water Fountains
Silo unloaders

Call:
Larry @ 906-786-0806
Henry @ 906-786-7190

Menominee
Farm Bureau

rs

President: Pete Klieman
Secretary: Lynette Verbisky
W5532 Seven Hill Rd #30
Daggett, M1 49821
906-639-2308

m

Your Upper Peninsula logging, farm, and
estate auctioneers.

Bark River, Michigan
906-466-9006
www.bowerauctions.com
Auctioneer Joe Bower, 4th generation
Upper Peninsula family farmer

Vai

MSU Extension appreciates the support of this newsletter by our advertisers, however in no way does this imply endorsement of any specific products or services.




MICHIGAN STATE
UNIVERSITY

725 Greenland Road
Ontonagon, M1 49953

MSU is an affirmative-action, equal-opportunity
employer. Michigan State University Extension
programs and materials are open to all without regard to
race, color, national origin, gender, gender identity,
religion, age, height, weight, disability, political beliefs,
sexual orientation, marital status, family status or veteran
status. Accommodations for persons with disabilities
may be requested by contacting the event hosting County
MSUE office at least one week prior of event start date
to make arrangements. Requests received after this date
will be fulfilled when possible.
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Meetings & Events Calendar

FEBRUARY

6  Getting Started with Field Crops and Hay webinar (See page 3 for details)
12 Beef Cow Calf Webinar, 7 to 9 p.m. at the Delta County Extension office

Registered Maine 21
Anjou and Angus 26

CLAY KNOLL |7
FARMS

Open & Bred |¢
Heifersand |12
 Breeding Age |13
Bulls available | 14

Breeding Cattle to 20
Impact the Present and
Influence the Future. 21

Breeding Stock-Bulls 26
Show Prospects— Steers

Duane Simpkins & Sons |2
989-426-3244

Gary & Jan Simpkins
989-426-8185

19 Beef Cow Calf Webinar, 7 to 9 p.m. at the Delta County Extension office

Dairy Industry Meeting, 11 a.m. to 2:30 p.m., Delta County Extension Office,
Annie’s Project program, 5:30-9 p.m., Contact Warren Schauer 906-786-3032
Getting Started with Field-grown Vegetables webinar (See page 3 for details)

MARCH

5 Agriculture for Tomorrow Conference, Bay de Noc College,

Escanaba, Michigan, 9:30 a.m.-4:15 p.m. EST

Animal Husbandry workshop, Hancock, M1, 7 p.m. (see page 2 for details)
Annie’s Project program, 5:30-9 p.m., Contact Warren Schauer 906-786-3032
Strawberry/Blueberry Growing Tips, Hancock, M1, 7 p.m. (see page 2 for details)
Online Grain Crop webinar, 7-9 p.m. EST, contact Jim Isleib 906-387-2530
16 MCA/MSU bull sale, Crystal, MI, Contact: Brian 989-506-2061

19 Annie’s Project program, 5:30-9 p.m., Contact Warren Schauer 906-786-3032
Getting Started with Hoophouses webinar (See page 3 for details)

21 Online Forage Crop webinar, 7-9 p.m. EST, Contact Jim Isleib 906-387-2530
Clare County Livestock Auction, Clare, MI 1 p.m., Contact 810-441-6191
Annie’s Project program, 5:30-9 p.m., Contact Warren Schauer 906-786-3032

APRIL

Annie’s Project program, 5:30-9 p.m., Contact Warren Schauer 906-786-3032
16 Annie’s Project program, 5:30-9 p.m., Contact Warren Schauer 906-786-3032
18 Clare County Livestock Auction, Clare, MI 1 p.m., Contact 810-441-6191
23-27 Breeding Soundness Exam for Bulls, Thompson Vet Clinic, Manistique,
Contact: Frank Wardynski to schedule, 906-884-4386
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Connections
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