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ACRE Program 

 Can opt out for 2013 

 Can sign up for 2013 

 



Beginning with Crops Harvested in 2009, 

 farmers and landowners have a choice 
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(1) Traditional Suite of 

Programs 

(2) ACRE Suite of 

Programs 

Marketing Loan  
$1.95 corn, $5.00 soys, $2.75 wheat 

Marketing Loan Rate 

at 70%1.37corn,3.50soys,1.93wht 

Direct Payment 
$0.28 corn, $0.44 soys, $0.52 wheat 

Direct Payment at 80% 

$0.22 corn, $0.35 soys, $0.42 wheat 

Price Counter-Cyclical 
$2.35 corn, $5.56soys, $3.65 wheat 

ACRE State Revenue 

Program 90% of last two years 



ACRE Program 

 ACRE based on a state-level revenue index 

for each program crop 

 

 Payments are crop specific, but whole farm 

must be enrolled in ACRE 

– Cannot enroll corn base under ACRE and 

soybean base under traditional 

 

 Revenue guarantee cannot change by more 

than 10% from previous year 

– 10% cups and caps 



Two Triggers Before Payments 

1. Actual “state  revenue” must fall below 

“state guarantee” level 

2. Actual “farm  revenue” must fall below 

“farm guarantee” level 

 Implications  

– ACRE could pay at state level and some 

farms may not get payments 

– Must realize that if state triggers with large 

base payment then very likely farm will also 

trigger 



Roger Betz, District Extension Farm Management  

1. State Revenue Trigger 
State Guarantee State Revenue 

90% 

X 

5-year Olympic Avg. 

State Yield 

X 

2-year U.S. Market 

Average Price 

 

 
 

State Yield 

X 

U.S.  Market Avg. 

Price 

Capped at +/- 10% from  

previous year 

Must 

Exceed 



2. Farm Revenue Trigger 

Farm Guarantee Farm Revenue 

5-year Olympic Avg 

Farm Yield 

x 
2-year U.S. Market 

Average Price 

+ 
Crop Insurance 

Premium 

 

 

 

Farm Yield 

x 
U.S. Market Average 

Price 

Must 

Exceed 

Implies that historical farm-level yield  

information will need to be provided.  



2013 Corn Prices??? 
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Corn 2013 ACRE 



IF! did not have 10% max increase 
Michigan 2013 ACRE STATE PAYMENT RATE per Acre

CORN /ac 2013 Michigan Benchmark Yield 145.3

Nat Price 120         125         130         135         140         145         150         

6.70$       85.42$     51.92$     18.42$     -$        -$        -$        -$        

6.60$       97.42$     64.42$     31.42$     -$        -$        -$        -$        

6.50$       109.42$   76.92$     44.42$     11.92$     -$        -$        -$        

6.40$       121.42$   89.42$     57.42$     25.42$     -$        -$        -$        

6.30$       133.42$   101.92$   70.42$     38.92$     7.42$      -$        -$        

6.20$       145.42$   114.42$   83.42$     52.42$     21.42$     -$        -$        

6.10$       157.42$   126.92$   96.42$     65.92$     35.42$     4.92$      -$        

6.00$       169.42$   139.42$   109.42$   79.42$     49.42$     19.42$     -$        

5.90$       181.42$   151.92$   122.42$   92.92$     63.42$     33.92$     4.42$      

5.80$       193.42$   164.42$   135.42$   106.42$   77.42$     48.42$     19.42$     

5.70$       205.42$   176.92$   148.42$   119.92$   91.42$     62.92$     34.42$     

5.60$       217.42$   189.42$   161.42$   133.42$   105.42$   77.42$     49.42$     

5.50$       222.35$   201.92$   174.42$   146.92$   119.42$   91.92$     64.42$     

5.40$       222.35$   214.42$   187.42$   160.42$   133.42$   106.42$   79.42$     

5.30$       222.35$   222.35$   200.42$   173.92$   147.42$   120.92$   94.42$     

5.20$       222.35$   222.35$   213.42$   187.42$   161.42$   135.42$   109.42$   

Max Payment Rate 5.56$      5.34$      5.13$      4.94$      4.76$      4.60$      4.45$      

Zero Payment Price 7.41$      7.12$      6.84$      6.59$      6.35$      6.13$      5.93$      



12 

12 

Soybean ACRE 2013 
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Wheat 2013 ACRE 
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 Basic = all land owned or share leased 
from a landowner 

 Optional = crop within each section 
 divides into smaller units 

 Enterprise = all of a crop within the 
county  
 cheaper than optional, less variability  

Insurance units: 
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Wheat 
2013  
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Wheat 
2013 
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Crop Insurance/ACRE Price 
Levels - WHEAT 
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Crop Insurance/ACRE Price 
Levels – SOYBEANS 
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Crop Insurance/ACRE Price 
Levels - CORN 


