COMMODITY MARKETING WORKSHOP

Take Home Elevator Comparison Exercise

Load of corn
100,000 lbs (1,785.71 wet bu)
26.1 % moisture
54.6 lb test weight
3.2 % Foreign Matter (F.M.)

Compare different Elevators as to the best Cash Marketing opportunity.  Contact the Elevator/s on the evening of Feb 5th or the morning of Feb 6th before the open of the Markets (10:30 am).  We will compare the locations at the Feb 12th meeting.

Elevator Name ______________________________

Questions:

1. What is your cash price at the close of Feb 5th.        
$__.____/bu 

2. How many bushels will you pay me for?                    _______ bu

3. What will be the drying charge for the load?             $______ Dollars

4. What will be the discount for Test Weight?               ______ cents/bu

5. What will be the discount for F.M.?                      ______ cents/bu

6. What will you pay for the "load"?                        $_________ Dollars

7. What services are offered?

1. Delayed Price terms and cost?  _________________________________

2. Minimum price contracts terms?__________________________________

What is the strike price?


   $___._____/bu


Will I get back the "Time Value" on the option? ____________

3. What price for a July 1st Forward Contract?         $__.____/bu 

Total storage cost till then?

   
 $_______Dollars 

Will the Bushels be different?

8. What is the hauling charge/cost to deliver?            $__________/ton

ELEVATOR COMPARISONS
 Number Of Bushels = 1,440.24 Dry Matter Method minus 0.5%

             Price          Net          Drying         T.W.          F.M

Terminal     Per/bu      Bushels         Charge       Discount      Discount 

________     _______     _________       ________     _________     _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

==============================================================================

________     _______     _________       ________     ________      _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

=============================================================================

________     _______     _________       ________     _________     _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

==============================================================================

________     _______     _________       ________     ________      _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

=============================================================================

________     _______     _________       ________     _________     _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

==============================================================================

________     _______     _________       ________     ________      _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

=============================================================================

________     _______     _________       ________     _________     _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

==============================================================================

________     _______     _________       ________     ________      _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

=============================================================================

________     _______     _________       ________     _________     _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

==============================================================================

________     _______     _________       ________     ________      _________ 

Paid for load =    _______ -  ______  Trucking  = ________  Net Price_____/bu

COMMODITY MARKETING WORKSHOP

HOW ELEVATORS MAY CALCULATE NET DRY BUSHELS

Bushel of U.S. No.2 Corn
15.0% moisture = 85.0% Dry Matter(D.M.)

0.85 X 56 lbs = 47.60 lbs D.M.

100,000 lbs 25% Moisture Corn
75% D.M. = 75,000 lbs D.M.

75,000 divided by 47.60 = 1,575.63 bu

(What you get if dry at home minus 0.5%) 

               1567.75 bu

Typical Elevator Method
  Moisture 25.0%

  Dry to - 15.0% 14.5%? 14.0?

  Points = 10.0

  Factor  x 1.4
  Shrink = 14.0% or 0.14

0.14 X 100,000 = 14,000

100,000 - 14,000 = 86,000

86,000 divided by 56 = 1535.71 bu

            LOSS OF 32.04 bu

QUESTIONS:
Drying Charges (Example:1.5 cents per ( point)

Based on wet or dry bu?

Graduated Scale?

Decimal Points? 25.1 = 26?

Foreign Matter

Are the F.M. lbs subtracted?

If so, how and when?

Test Weight

Scale?

Decimal Points?

Other 

Sprouts?

Sour?

Insects?

Treated wheat in soys?

Molds?

