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EXECUTIVE SUMMARY

The National Exchange Carrier Association (NECA) was formed by
telephone industry representatives as a result of the Federal
Communications Commission's (FCC) Third Report and Order, FCC CC Docket
78—72,1 which mandated the creation of an exchange carrier association.
The organization was established for the purpose of filing common
access charge tariffs, administering access charge revenue pools, and
distributing the pool revenues.

All exchange telephone companies are members of NECA. NECA is
governed by a Board of Directors composed of representatives of the
exchange carrier members. There are five major functional divisions
within NECA. They are the Comptrollers Operations; Tariff, Cost, and
Regulatory Matters; Industry Relations; Legal; and Administration.

‘ NECA files three tariffs with the FCC. ECA Tariff F.C.C. No. 1
contains rates and regulations for all NECA issuing carrier access
services. ECA Tariff F.C.C. No. 2 contains the vertical and horizontal
coordinates for all wire centers in the United States, and information
on the functional characteristics of each wire center. ECA Tariff
F.C.C, No. 3 lists NECA issuing carrier special construction contracts,
their rates, and expiration dates.

A lengthy process is involved in developing rates for the numerous
access tariff elements. It begins with conducting a past year cost of
service study and a projected cost of service study for a future test
year, in accordance with FCC procedures. Then baseline revenue
requirements are computed and projected demand quantities are
estimated. Baseline rates for the individual elements are determined.
Finally, the demand response to the new rates is estimated and this is
used to adjust the base rates to arrive at final rates for each
element. The data needed for the tariff development process comes from
existing NECA data, data requests to the exchange carriers, and special
studies.

Three revenue pools are administered by NECA-—the common line pool
(which includes both end-user and carrier common line revenues), the
traffic sensitive pool (which includes special access), and the
billing and collection pool. Membership in the carrier common line
pool is mandatory, and membership in the other two pools is voluntary.
NECA settles on a net basis. This means that each carrier bills and

IMTS/WATS Market Structure, 93 FCC 2d 241 (1983).
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collects its own access charge revenues and this amount is then
compared to the settlement amount due the carrier. I1f the company has
collected less than the settlement amount, then a positive net balance
exists, and a payment is made to the carrier by NECA. If a carrier
collects more than the settlement amount then a negative net balance

exists, and the carrier pays the excess to NECA., Settlements are made
on a monthly basis,
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FOREWORD

The functioning of the National Exchange Carrier Association is of
concern to state regulators because of its impact on the regulated
local exchange telephone companies. Information in this report as to
types of data supplied by local utilities, the timing of cash flows,
and tariff development procedures should be useful in state
proceedings. As mentioned by the author, information on the structure
and organization of NECA may be of particular interest to state PSCs
considering creating counterpart statewide pooling organizations.

Douglas N. Jomes
Director, NRRI
December 1985
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CHAPTER 1

INTRODUCTION

Purpose of Report

This report is designed to inform state regulators about the
nature and functions of NECA and its role in the telecommunications
industry. NECA is a new organization that plays a vital role in the
provision of interstate telecommunications services, and its activities
impact exchange telephone companies, interexchange companies,
customers, and regulatory agencies. Because the organization is new,
many questions have arisen concerning its structure, functions, and
procedures. The objective of this report is to provide the basic
information about NECA activities that is needed to understand the
workings of the organization. Only factual information is included; no
discussion of regulatory policy issues that may arise from the methods

and procedures is contained herein.

Purpose of NECA

NECA was established by telephone industry representatives in

response to the Federal Communications Commission's (FCC) Third Report

and Order, FCC CC Docket 78—72,1 which ordered the creation of an
exchange carrier association. The organization was established for the
purpose of filing common access charge tariffs for exchange carriers,

administering access charge revenue pools, and distributing the pool

IMTS/WATS Market Structure, 93 FCC 2d 241 (1983). (Hereinafter
Third Report and Order.)




revenues. Access charges are the system of paymenté by interexchange
companies for the use of exchange company facilities in the origination
and termination of interexchange traffic. Access charges are a
replacement for the settlements and Division of Revenues processes

which have historically been used.
Background

Since local exchange company facilities are needed for the
origination and termination of most interstate traffic, part of the
cost of the local facilities is assigned to the revenue requirement for
interstate services. The separations process is used to allocate
local exchange company costs between the interstate jurisdiction and
the state jurisdiction, which includes both local service and
intrastate toll.

Separations procedures are recommended by a Joint Board composed
of both federal and state regulators according to section 410 of the
Communications Act. The FCC makes the final determination of
separations formulas and procedures. Exchange company costs allocated
to the interstate jurisdiction are then assigned to the various
elements of access service in accordance with FCC orders. These costs,
together with the relevant costs of the interexchange company, comprise

the revenue requirements for regulated interstate services.,
Historical Procedures

Until recently, the provision of long distance services had been
essentially a monopoly market, with AT&T Long Lines providing most
interstate services. Rates for the various services were based on a
nationwide average of the exchange company costs, resulting in a

revenue pool which needed to be distributed among exchange companies.



Revenues were generally collected by AT&T companies and distributed to
non-Bell exchange companies in‘accordance with settlements procedures.
The residual was distributed among the Bell Operating Companies (BOCs)
and AT&T Long Lines in accordance with Division of Revenues
procedures,

Settlements procedures involved contracts between non-Bell
exchange companies and the AT&T companies which specified the cost
recovery procedures used, in accordance with FCC orders. Exchange
companies were classified as either cost companies or average schedule
companies. Cost companies received revenues back in relation to their
individual company costs. Average schedule companies were companies
that did not have individual company cost figures, and therefore used
costs determined on the basis of studies done by Bell and the United
States Independent Telephone Association (USTITA)2 of selected sample
companies. They received toll revenues based on the average costs of
the study areas applied to their individual usage characteristics.
Typically, average schedule companies were small companies without the
resources to do the necessary detailed cost studies for the separations

procedures.
Current Procedures

The advent of competition among toll carriers and the AT&T
divestiture created a need to change the existing Division of
Revenues/settlements procedures. The divestiture agreement required
that the BOCs implement a system of access charges for the use of local
facilities by interexchange carriers, designed to achieve non-

discriminatory access by all interexchange carriers.

2After the AT&T divestiture the BOCs joined USITA and the

organization was renamed the United States Telephone Association
(usTA).



The FCC in its CC Docket 78-72 proceedings defined the access
charge system to be used by all local exchange carriers (both Bell and
non-Bell)} in charging for the interstate use of exchange access
facilities. Four major categories of access charges were defined in
the proceedings. They are: end-user charges, a carrier common line ‘
charge, traffic-sensitive carrier charges, and billing and collection
charges.

The end~user charges are to be collected from each customer on a
per line per month basis. 1Initially the charges were set at a maximum
of $2.00 per line per month for residential subscribers and a maximum
54.00 per line per month for business subscribers. The initial
end~user charges were designed to recover part of the subscriber loop
costs allocated to the interstate jurisdiction and were scheduled to
rise in annual increments until the full interstate share of subscriber
loop costs was recovered from end users.

Subsequent rulings altered the amount of the end~user charges for
residential and single~line business customers and delayed their
‘imposition until June 1, 1985.3 Exchange telephone companies were
given the option of filing their own tariffs for the end-user charge or
of joining in a common tariff filed by the exchange carrier associa-
tion.

The carrier common line charge consisted essentially of all costs
associated with the interstate share of customer premises equipment and

inside wiring, the universal service fund,# and the residual of the

3Currently, the end-user charge is a maximum $6.00 per line per
month for multiline businesses. The residential and single line
business charge is initally $1.00 per line per month and will rise
to $2.00 per line per month in June, 1986.

4The Universal Service Fund exists to provide assistance to those
exchange companies that have extraordinarily high subscriber loop
costs. The Universal Service Fund will be implemented January 1, 1986
along with the beginning of the transition from an interstate
allocation based on SPF, to a 25 percent interstate allocation of
subscriber loop costs.

4



subscriber loop costs not recovered from end-user charges. The revenue
requirement for these costs are collected on a per minute of use basis

from interexchange carriers and the rate is calculated on the basis of

the national average of all such costs. The carrier common line charge
is a mandatory tariff, i.e., all carriers must join in the tariff filed
by the exchange carrier association.

The remaining exchange access costs are often referred to as
traffic sensitive access charges. These charges are composed of
several elements. Two elements reflect costs associated with use of
the local dial switch—-the Line Termination and Local Switching
elements. Three elements were designated for operator service, the
Intercept, Information, and Operator Assistance elements. The Local
Transport element is composed of costs associated with other switching
and transmission facilities. The remaining two elements are the
Billing and Collection element and the Special Access element. As with
the end-user tariffs, exchange carriers have the option of filing their
own traffic sensitive tariffs or joining in a common tariff filed by
the association. However, the stipulation is that, except for the
billing and collection element, a carrier which files its own tariff
for any one of the remaining traffic sensitive elements must do so for
all. Originally, the billing and collection element was included in
this stipulation, but a later FCC order? allowed carriers to file their
own billing and collection tariff and concur in common tariffs for the
other traffic sensitive elements.

NECA was established to file the mandatory and optional common
tariffs for access charges and to manage and distribute the resulting
revenue pools. The FCC order establishing NECA was released February
28, 1983 to become effective January 1, 1984. Because of the short
time period available for organizing and staffing NECA, AT&T was
directed to file the initial tariffs.

SMTS/WATS Market Structure, 97 FCC 2d 682 (1983).




ECA Ad Hoc Committee

In addition to preparing the initial tariffs, the work of
organizing NECA and establishing policies and procedures for operating
NECA had to be accomplished before January 1, 1984. The telephone
industry organized an ECA Ad Hoc Committee to advise and assist AT&T in
the preparation of the initial tariffs and to begin the organizational
tasks necessary to have NECA in operation by January 1, 1984, The
éommittee membership was composed of representatives of USITA, Bell
Operating Companies, and the Rural Telephone Coalition. The individual

members are identified in Table 1-1.

TABLE 1-1

MEMBERS OF THE ECA AD HOC COMMITTEE

USITA The Rural Coalition* Bell Operating Companies
J. Naset, General D. Cosson, NTCA T.R. Glenn, Midwest and
Telephone and Far West Regions
Electronics Corp. E. Copsey, Fidelity
Telephone Co. B. W, Baldwin, Northeast
B. J. Boritzki, United and Mid-Atlantic
Telephone Systems, Inc. Regions
W. B. French, Shenandoah C. Perkins, Jr., South-
Telephone Co. east and US West
Regions
R. A. Harris, Southwest
Region

Source: NECA

*The Rural Coalition consists of the National Telephone Cooperative
Association (NTCA), the Organization for the Protection and Advancement
of Small Telephone Companies (OPASTCO), and the National REA Telephone
Association (NREATA).



In a May 9, 1983 letter, the FCC was formally informed of the
existence and activities of the Ad Hoc Committee. The FCC in its May

31, 1983 Supplemental Order® authorized the ECA Ad Hoc Committee to

conduct elections for the initial ECA Board of Directors and to
undertake other activities necessary to establishing a functioning
organization by January 1, 1984.

During the mounths prior to NECA becoming an operational entity,
the Ad Hoc Committee performed several important functions. A brief
description of some of the key decisions made and actions taken
follows. v ‘ |

The headquarters location for NECA was selected and a lease
arrénged. A draft Certificate of Incorporation and Bylaws were ~
.~ developed for Board approval. Thg overall organizational structure Q%s
(determined and appointments at the director and vice-president level
were approved. The Ad Hoc Committee also stayed involved in the wvarious ¢
facets of tariff preparatiom and developed procedures for the first

Board of Director elections.

Organization of This Report

The information in the following chapters is drawn from public
documents and from material supplied by NECA. Chapter 2 contains a
description of’thé organizational structure of NECA and also contains
employmént‘and financial information. 1In chapter 3, the various tariffs
filed by NECA are explained. The procedures used to develop access
tariffé are described in chapter 4, and chapter 5 contains a description

of pooling procedures.

6MTS/WATS Market Structure, 94 FCC 2d 852 (1983).
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CHAPTER 2

OVERVIEW OF NECA

FCC Rules of Organization

The initial rules for organizing the exchange carrier association

were included in the Third Report and Order, FCC Docket 78-72,1 and in

a Supplemental Order,2 released May 31, 1983. These FCC imposed

regulations governing the exchange carrier association are contained in
Part 69, Subpart G, Title 47 of the Code of Federal Regulations.

Currently these rules relate to membership in the organization;
functions of the organization; the Board of Directors for the
organization; and the computation, billing, collection, and distri-
bution of access charge revenues.

Membership in NECA is limited to those carriers participating in
the revenue pool for the carrier common line charge. This includes all
local exchange companies since joining in the NECA carrier common line
tariff is mandatory. The member companies are classified into three
categories.

1. Subset 1 Carriers - Bell Operating Companies (not including

Cincinnati Bell Telephone and Southern New England Telephone
Companies)

2. Subset 2 Carriers - All other exchange companies with annual
revenues of $40 million or more

3. Subset 3 Carriers - all remaining exchange companies

IMTS/WATS Market Structure, 93 FCC 2nd 241 (1983).

2MTS/WATS Market Structure, 94 FCC 2nd 852 (1983).




NECA's functions are confined to those activities related to the
development and filing of access charges and the collection and
distribution of access charge revenues, including involvement in
related judicial and regulatory proceedings. Any other activity is
prohibited unless prior Commission approval has been granted.

The Board of Directors, which governs the organization, currently
(1985) consists of fifteen Directors elected by the member companies.
The Board meets on a monthly basis. Directors are elected for one year
terms, beginning January 1 of each year. An exception to this rule is
the first group of Directors who were to serve from the time of their
election (in late 1983) until December 31, 1984. Directors are elected
at the annual meeting held in October. For purposes of voting for
Board members, all commonly controlled companies are considered one
company .

Membership on the Board of Directors in 1984 and 1985 was composed
of five members from Subset 1 companies, three from Subset 2 companies,
and seven from Subset 3 companies. Table 2-1 contains the names and
affiliations of the original members of the Board and also the 1985
Board members.

The NECA Ad Hoc Committee served as the nominating committee for
the initial slate of candidates for the Board of Directors and
established rules governing the election procedures. Mandatory and
suggested qualifications were established for the initial slate of
Directors. The mandatory qualifications were as follows:

*The candidate must be an employee or duly elected member of the

Board of Directors of an exchange carrier, a holding company of

one or more exchange carriers, or a staff support organization
owned by one or more exchange carriers.,

*The candidate's employee or Board Member relationship with an
exchange carrier must be reasonably expected to continue for the

specified term of ECA Board membership.

°The candidate should express a willingness to serve as an ECA
Board Member for the term specified.

The suggested qualifications are that the candidate should:
*Be officer level (Vice-President or above) of the employing

company (preferred), or alternatively the company's highest

10



TABLE 2-1

BOARD OF DIRECTORS MEMBERSHIP, 1984 AND 1985

Board of Directors - 1984 Board of Directors - 1985

Chairman of the Board and Chairman of the Board and
Chiefl Executive Officer Chiel Executive Officer
Bobert H., Sacdakes Bobert H. Snedaker
President President
United Telephone System, Ine. United Telephone System, Inc,
Vice Chairman of the Board " Vice Chairman of the Board
Warren B. French, Jr. Warren B, French, Jr.
President and General Manager President and General Manager
Shenandoah Telephons Company Shenandosh Telephone Company
President and Benjamin W. Ages
Chief Operating Offices President and Chsirman of the Board
A. Gray Collin, Jr. - CP National Corporation
Vice President - Federal Regulatory M Thomas L. Cox
Bell Adantic Management Services, Inc. Vice President - Finance
Benjamin W, Agee Minois Bell Telsphone Company
President and Chairman of the Board
ivo Bauman
CP National Corporation President
ivo Baumsn Mount Angel Telephone Company
President N
A. Gray Collins, Jr.
Mount Angel Telephone Company V-_e.y" -?:dcml" i M
John E. Hayes, Jr. BeilAﬂmlmesgmmtSuvmlnc,
Vn:ePn:ldem Revenues & Public Alfairs David M. Craig
Bell Telephone Company Vice President - Financial Management
Asrne Haynes Pacilic Telesis
r:":d?'“_r, e G Eleanor G. Haskin
phone Company Operational Vice President and T
Burton K. Kathkin Waitafield- -Faysion Telephore Company
V“E’;‘""‘*“‘“"‘“"’V John E. Hayes, Jr.
NYN Vice President - Revenues and Public Afsirs
James F, Maher : h Bell Telephone G y
Esxecutive Vice President and Chief A
Financial Officer Plﬂid:{n!
M in Bell Telephone Company Mashell Telephone
Roland G. Nebring Roland
President and Chairman of the Board Prasioent and Chraeman of the Board
Arizona Telephone Company Avrizona Telephone Company
Donsld A, Paulsen Alen W, Pedersen
General Manager o Vice President - A ing and Seperat
GoldestTdewmm Southern Kansas Telephone Company, Inc.
Alan W, Pedersen’ Alan E. Th
Vice President - A ing and S &
8 P Vice President - Regulatory
Southern Kansas Telephone Company, Inc. Esternal Aflsic o
Alan E. Thomas Southern Bell Telephone Company
Vice President - Regulatory snd Lawrence C. Ware
_ Doernal Affairs General Mansger
Bedl Telep Company Garden Valiey Telephone G
Lawrence C, Ware
Donald W, Weber
General Manager B ive Vice President - Telent
Garden Valley Telephone Company Continentsl Telocom, Inc.

Doneld W, Weber
Executive Vice President - Telephone
Continental Telecom, Ine,

' NECA, Annual Report, 1984.




non—-officer level (e.g., General Manager of a Telephone
Cooperative)

°Have substantial, broad experience in the telecommunications
industry

*Have krnowledge of separations and setrtlements proc2escs, as well
as access services.

While the committee served as a nominating committee for the first
slate of candidates, additional candidates could also be submitted by
the exchange companies. 1In the case of Subset 3 Directors, additional
candidates needed to have the support of at least 25 Subset 3
carriers.

Each company votes for Directors only from its subset, and casts
as many votes as the number of directors from that subset. Each vote
of a member company must be cast for a different individual,

In the original FCC order, the composition of the Board
membership was to have changed, beginning in 1986. The number of
Subset 1 Directors would decrease and the number of Subset 3 directors
would increase. This change in Board membership was to reflect the
presumption that, in time, the BOC's relative share of the mandatory
pool was likely to decrease and, therefore, their interests in pool
procedures relative to the interests of the smaller companies would
decrease.

Thus, 1a 1986 and 1987, four Directors would be elected from
Subset 1 companies and eight from Subset 3 companies. The Subset 2
companies would continue to elect three Directors.

The composition of the Board membership would change again in
1988. At that time, six Directors would be chosen from among the
Subset 1 and Subset 2 companies combined, and nine Directors would be
elected by the Subset 3 companies.

On July 16, 1985 Bell Atlantic petitioned the FCC for a waiver to
allow the 1985 Board composition to continue until at least 1988. On
July 29, 1985 NECA petitioned the FCC for a limited waiver for 1986
that would allow for a Board composed of five Subset 1 Directors, four
Subset 2 Directors, and eight Subset 3 directors. Both parties noted
that there had not been a significant decline in the BOC share of the

carrier common line pool and NECA added that there had also been an

12



increase in the interests of the Subset 2 and 3 companies in NECA
activities, NECA amended its initial petition on August 12, 1985,
seeking a 1986 Board composed of five Subset 1 Directors, four Subset 2
Directors, and ten Subset 3 Directors citing that this would allow
broader geographic representation and a more complete representation of
NECA members' views.

An Order Denying Requests For Waiver and Granting Waiver3 was

.released September 12, 1985 by the FCC. 1In this order, the FCC granted
a waiver for 1986 and authorized a Board of Directors comprised of five
Subset 1 Directors, four Subset 2 Directors, and nine Subset 3
Directors, all with voting privileges, plus one additional member who
would vote only in case of a tie. This non-voting member is to be
elected by the eighteen voting members and is eligible to serve as
Chairman of the Board.”# Table 2-2 contains a list of the eighteen
members elected to the Board of Directors for 1986. The nineteenth
member will be elected when this group meets.

The Board has a number of standing committees which oversee
specific facets of NECA operations. A list of those committees and

their membership for 1985 is found in table 2-3.

Financial and Employment Information

The FCC stipulated that the costs of operating NECA were to be

included in the computation of the carrier common line charge (CCLC)

3MTS/WATS Market Structure, Phase I, NECA Board of Directors.

41t should be noted that Beehive Telephone Company petitioned the
FCC on October 17, 1984 seeking further rules regarding the membership
of the NECA Board of Directors. Beehive is asking that Directors be
prohibited from sitting concurrently on the NECA Board and the Boards
or committees of other industry groups (except for those of the
Director's own company) and that NECA Directors not serve more than one
year or one term. On July 31, 1985, Beehive filed with the FCC a
petition that clarified the earlier petition and that asked the FCC to
seek comments on staggered terms for the Board members. The FCC opened
a rule—-making proceeding and comments and reply comments have been
received. No formal action has yet been taken.

13



TABLE 2-2

BOARD OF DIRECTORS MEMBERSHIP, 1986

A. Gray Collins, Jr. - Bell Atlantic
Thomas L. Cox — Illinois Bell

David M. Craig -~ Pacific Telesis

John E. Hayes, Jr. — Southwestern Bell
Alan E. Thomas - Southern Bell

Subset 11
Benjamin W. Agee — CP National Corporation

W. Bruce Hanks - Century Telephone Enterprises
James L. Johnson - GTE Corporation

Robert H. Snedaker - United Telephone System

Subset IIL

Ivo Bauman - Mount Angel Telephone Company

Donald E. Boud - Public Service Telephone Company

Warren B. French, Jr. — Shenandoah Telecommunications
Eleanor G. Haskin - Waitsfield-Fayston Telephone Company
Arne Haynes — Mashell Telephone Company

Robert A. McArton - Grand River Mutual Telephone Corporation
Roland G. Nehring — Arizona Telephone Company

Alan W. Pedersen — Southern Kansas Telephone Company
Lawrence C. Ware - Garden Valley Telephone Company

Source: NECA
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TABLE 2-3

BOARD OF DIRECTORS STANDING COMMITTEES--1985

l. Antitrust Treatment Committee

Donald W. Weber (Subset 2) - Chairman
Alan W. Pedersen (Subset 3)
David M. Craig (Subset 1)

2. Audit Committee .

' David M. Craig (Subset 1) - Chairman
Benjamin W. Agee (Subset 2)
Alan W. Pedersen (Subset 3)

3. Access Charge Committees®

3a. Billing and Collection Tariff Committee

Roland G. Nehring (Subset 3) - Chairman
Warren B. French, Jr. (Subset 3)
Ivo Bauman (Subset 3)
Arne Haynes {Subset 3)
Alan W. Pedersen {(Subset 3)
Lawrence C. Ware (Subset 3)
Benjamin W. Agee {Subset 2)
Donald W. Weber (Subset 2)
3b., Traffic Sensitive Tariff Committee
Benjamin W. Agee (Subset 2) - Chairman
David M. Craig (Subset 1)
Donald W. Weber (Subset 2)
Ivo Bauman (Subset 3)
Warren B. French, Jr. (Subset 3)
Eleanor G. Haskin (Subset 3)
Arne Haynes (Subset 3)
Roland G. Nehring (Subset 3)
Alan W. Pedersen (Subset 3)
Lawrence C. Ware (Subset 3)

3c. End User Tariff Committee

Donald W. Weber (Subset 2)
Benjamin W. Agee (Subset 2)
Ivo Bauman (Subset 3)
Warren B. French, Jr. (Subset 3)
Eleanor G. Haskin (Subset 3)
Arne Haynes (Subset 3)
Roland G. Nehring (Subset 3)
Alan W. Pedersen (Subset 3)
Lawrence C. Ware ' (Subset 3)

*Access Charge Committee for Carrier Common Line is a Committee of the
Whole
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TABLE 2-3--Continued

b Budget and Finance Committee

Alan W. Pedersen (Subset

Thomas L. Cox (Subset

Donald W. Weber (Subset
S5 Compensation Committee

Alan E. Thomas (Subset

Donald W. Weber (Subset

Roland G. Nehring (Subset
6. Election Committee

Ivo Bauman (Subset

Robert H., Snedaker (Subset

Alan E. Thomas (Subset

3) - Chairman
1)
2)

1) - Chairman
2)
3)

3) - Chairman
2)
1)

ba. Election Nominating Sub-Committees (established 4/11/84)

Subset 1: Alan E.

Thomas = Chairman

A. Gray Collins, Jr.
Thomas L. Cox
Subset 2: Robert H. Snedaker - Chairman
Benjamin W. Agee
Donald W. Weber
Subset 3: Ivo Bauman = Chairman
Roland G. Nehring

Eleanor
7. Executive Committee

Robert H. Snedaker (Subset
A. Gray Collins, Jr. (Subset
John E. Hayes, Jr. (Subset
Benjamin W. Agee (Subset
Warren B. French (Subset
Arne Haynes (Subset
Lawrence C. Ware (Subset

8. Average Schedule Development Committee

G. Haskin

2) - Chairman
1)
1)
2)
3)
3)
3

3) - Chairman
D
2)
3)
3)
3)

Service

Ivo Bauman (Subset
David M. Craig (Subset
Donald W. Weber (Subset
Warren B. French, Jr. (Subset
Lawreuce C. Ware (Subset
Eleanor G. Haskin (Subset
9. Steering Committee on Lifeline and Universal
Benjamin W. Agee (Subset
John E. Hayes (Subset
Ivo Bauman (Subset
Eleanor G. Haskin (Subset

2) - Chairman
1)
3)
3)

Source: NECA
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and would be paid out of the CCLC revenue pool before payments to
exchange companies. The CCLC tariff did not become effective until
May, 1984, which meant that funds for start-up costs of NECA and for
operating costs prior to the implementation of access tariffs and the
assoclated pools had to come from another source.

AT&T was the primary source of funds needed during 1983 for
establishing NECA, though some monies were provided by exchange
companies. Total expenditures for NECA in 1983 were $5.9 million.
NECA funds for January through May, 1984 were obtained from bank loans
backed by an AT&T-guaranteed commitment. Short-term borrowing
continued after the onset of switched access tariffs and their revenue
pools. This borrowing provided funds primarily to meet the ongoing
operating expenses whose cash flows did not mesh with the cash flows
from the pools.

NECA expenditures in 1983 consisted of $4.4 million in adminis-
trative costs and $1.5 million in organization and start-up costs.
Expenditures in 1984 consisted of $40.4 million in administrative costs
and $6.3 million for capital expenditures. The capital expenditures
were for furniture, computers, other equipment, and leasehold
improvements at the headquarter and regional offices. Details of NECA
expenditures for non-capital items are contained in table 2-3.

NECA revenue in 1984 came from three sources. Pool reimbursement
($38,613,000), interest income ($1,090,000), and other revenue
($648,000). The "other revenue" is payment to NECA for performing
interim BOC pooling under contract prior to the effective date of the
NECA tariffs. Appendix A contains additional NECA financial
statements.

Depreciation of furniture and equipment is calculated using
straight-line depreciation methods over a five year period. Costs of
leasehold improvements are amortized on a straight-line basis over the
remaining life of the leases. (NECA leases office space and some
furniture and equipment for its regional and headquarters offices.)

The organizational and start-up costs are amortized over a period of 60
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months from the date of incorporation, on a straight-line basis. NECA
is subject to state and federal income taxes. Thus far NECA has not
had any taxable income, and does have unused investment tax credits

equal to $270,000 which are available until the end of 1999.

TABLE 2-4

NECA EXPENDITURES FOR 1983 AND 1984
(thousands of dollars)

Year Ended October 3, 1983

Expense Item December 31, 1984 to December 31, 1983
Salaries and Overhead $15,367 $2,044
Data Processing 7,543 16
General Administation 5,109 763
Consultants and Contract

Labor 3,754 -
Relocation 3,086 915
Interest 1,454 -
Travel 1,147 98
Building Rent 1,085 21
Depreciation and Amortization 806 74
Training and Seminars 226 -
Other 774 527
Total Expenses $40,351 $4,458

Source: Annual Report, Natiomal Exchange Carrier Association, Inc.,
1984.

At the year end, 1984, 349 people worked at NECA in a full-time
capacity, with approximately 140 of these persons employed in the
regional offices. Of the total number of NECA staff, 212 are employees
of telephone companies and Bellcore, who are on loan from their
companies, Of the 212 employees, 83 are from non-Bell companies and
129 are from Bell Operating Companies and Bellcore. Their salaries and
benefits are paid by their respective companies who then bill NECA for
these costs. The remaining 137 staff members are employees of a

personnel firm which bills NECA for their wages, salaries and benefits.
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These employees include both professional and clerical staff. 1In
addition to these full time employees, from time to time some people
are hired on a contract basis either for specific projects or as

temporary secretarial help.

Structural Overview of NECA

NECA was incorporated in Delaware on October 3, 1983 and is
organized for nop-profit purposes. A set of the NECA by~laws can be
found in Apppendix B. The NECA headquarters are located in Whippany,
New Jersey. There are also seven regional offices across the country.
The regional locations are Whippany, New Jersey; Atlanta, Georgia;
Chicago, Illineis; St. Louis, Missouri; Denver, Colorado; Omaha,
Nebraska; and Concord, California. Figure 2-1 contains a map showing
the regional boundaries.

NECA is divided into five functional departments, four of which
are headed by Vice-Presidents. They are: Comptrollers Operations;
Tariff, Cost and Regulatory Matters; Industry Relations; Legal
(General Counsel); and Administration. Figure 2-2 depicts an overview

of the NECA organization.

Comptrollers Operations

The Comptrollers department is responsible for all financial
matters. It is divided into five major activity areas, each of which
is further subdivided. The five major areas are: Data Systems—-
Operations, Data Systems——Application Systems, Auditing, Treasury
Operations, and Financial Results. Appendix C contdins detailed

organizational charts for the Comptrollers Department.

Data Systems-—Operations

The Data Systems——-Operations division develops and maintains the

data systems used by NECA and 1is divided into two groups. The
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Technical Services group directs the development and maintenance of
data base methods and procedures, analyzes data processing and data
transmission methods and procedures requirements, administers and
coordinates time sharing, maintains operating system and communications
network software, and coordinates and directs data systems staff
training. The Line Operations group has responsibility for the
development and management of data processing and data transmissions
facilities, and directs the computer operations and capacity

planning.

Data Systems——Application Systens

There are two Applications Systems groups. One works primarily
with treasury, accounting and administration, and the other group works
with tariffs, rates and costs, and industrial relations activities.

The work of both groups includes the development and maintenance of
system requirements and system design and the development of all

application data systems.

Auditing

The Audit Division consists of three groups—--Financial/Opera-
tional, Separations and Settlements, and EDP methods. Their function
is to develop, implement, and conduct audit activities in their
specific area. The Financial/Operational group is responsible for
audit coverage of pool administration activities, treasury operations,
financial analysis and operating results, and NECA administrative
functions.

The Separations/Settlements group audits activities related to
rate development and cost analysis, tariffs, and the regional

operations including cost studies, traffic methods, average schedules,
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However, NECA assumes that regional operations will provide
active on-site review procedures and there will be minimal on-site
audits at company locations.

The EDP/Methods group audits the project management, the design
and implementation, and the documentation of application development.
It also audits the activities of the data center including its policies
and practices, resource management, data control, environmental
security, and disaster recovery. This group also audits operational
systems for accuracy, completeness, security, and auditability. The
EDP/Methods group provides auditing assistance, consultations,

training, and responses to special requests.

Treasury Operations

The Treasury division is primarily responsible for handling cash

flows between NECA and the exchange companies. This division consists

of two groups: Bank Relations, Temporary Cash Investment (TCI), and
Cash Management; and Billing and Accounts Receivable, Risk Management
and TCI Support Group. The Bank Relations, Temporary Cash Investment,
and Cash Management group handles cash receipts and disbursements,
account maintenance, short-term financing, cash flow forecasting,
cashiering, interfacing with pool administration and revenue

distribution, temporary cash investments, the travel program, the

corporate credit card program, and management of the organization

udget and variance report.

The Billing and Accounts Receivable group is in charge of such

matters as billings and collections from NECA members, the

recordkeeping for accounts receivable, accounting journal entries,
billing adjustments, late payment charges, overpayment refunds, daily
portfolio reports and accounting, issuance of commercial paper notes,
short-term financing, temporary cash investments, and custody of

financial instruments and securities.
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Financial Results

The Financial Results division is divided into two groups. The
General Accounting group functions as the principal accountant of NECA
and directs the development of accounting reporting procedures and
accounting classifications. In addition, this group oversees or
coordinates the production of NECA financial reports, the NECA general
books and related reports.

The Accounts Payable and Budget group is responsible for preparing
NECA's operating budget, processing accounts payable, 1099 preparation
and other NECA tax filings, and analysis and long range planning for

NECA operations,

Tariff, Cost, and Regulatory Matters Department

This department is responsible for collecting the data and
developing the rate structure and rates for the access charge tariffs
and for preparing, filing, and implementing the tariffs, It is divided
into two major areas of activities: rate development and cost
analysis, and tariff and regulatory matters——each of which is further
divided into several major groups. Appendix D contains detailed

organization charts for this division.

Rate Development and Cost Analysis

This division is divided into six groups. One group—-Cost
Information Systems—-collects cost data, manages the cost data base,
and develops the procedures for collecting data,

Two groups have responsibility for activities related to revenue
requirements. One-—-Separations and Access Issues——develops cost

procedures for defining separations revenue requirements and access
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charges. This group also develops procedures and methods for
nontraffic sensitive cost allocations and support mechanisms. The
other group——Revenue Management--forecasts revenues and demand,
develops methods and collects revenue data, manages the revenue and
demand data base and analyzes the revenue performance of the pools.

Two additional groups are responsible for rate development. One
(the Switched Access Rate Development group) develops end-user, carrier
‘common line, and switched access rates and rate structures. The other
(the Special Access and Billing and Collection group) develops rates
and rate structures for special access and the billing and collection
access elements. Both groups do unit cost studies and rate analyses.

The sixth group—-Demand Analysis and Pricing--is concerned with
demand analysis and the development of demand models for access

services.

Tariff and Regulatory Matters

This division has four functional groups. One group—Tariff
Implementation Matters——is responsible for tariff administration,
production, and distribution. 1Its duties include the preparation of
the tariffs and transmittal letters, provision of tariff reference
material, and provision of any needed explanations and assistance with
the tariffs.

The Access Tariff Development group deals with overall project
management of access tariffs, rate structure development, and develop-
ment of guidelines for interpreting tariffs. The Docket Management
group manages and monitors docket activity, is responsible for any NECA
participation in state regulatory matters, and coordinates NECA
responses to regulatory inquiries and complaints.

The fourth group in this division-—Implementation and
Training—-coordinates measurement capabilities and develops measurement
surrogates, coordinates changes to billing systems and coordinates

access implementation and the dissemination of access information. It

25



also assists in implementing the rate structure, and coordinates

implementation matters.

Industry Relations

The TIndustry Relations department is responsible for handling
relations between NECA and the local exchange companies. It is
.composed of eight divisions, six of which represent the NECA

regional offices. The other divisions are the Methods Division and

Pool Administration.

Methods

The Methods division is divided into five groups. There are three
Access Review Methods groups that are responsible for activities
related to supporting regional review operations, and assisting
regional operations in the true-up procedures, the application of new
mechanization metheds, and maintaining review schedules. These groups
also serve as liaison with other NECA departments for cost study
methods. One of the groups deals with average schedule companies,
one with monthly cost companies, and one with annual cost companies.,

The Statistical Support group provides statistical methods for
average schedules and provides statistical support to other
departments. The Access Operations group serves as overall liaison for
operational activities between headquarters and regional offices,
provides supervisory and administrative support to methods groups, and

produces and updates Industry Relations procedures.

Pool Administration

The Pool Administration division has overall responsibility for
the management and distribution of the revenue pools resulting from the
access charges. The three major subdivisions have responsibility for
settlement operations and analysis, settlement methods, and settlement

systems. The Settlement Operations group administers the revenue
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pools. This involves coordinating the monthly data gathering,
analyzing reported revenue and revenue requirement data, and
establishing and administering mechanisms for monitoring and control.
The Settlement Methods group is responsible for the development and
maintenance of pooling methods and procedures, and for monitoring
legislative, judicial, and regulatory activities which may have an
impact on revenue distribution. The Settlement Systems group is
‘responsible for the development and maintenance of computer support

systems in conjunction with Data Systems.

Regional Operations

The six regional divisions are each divided into one or more
operations groups and one or more cost study review groups, which are
also known as access review groups. Operations groups are the liaisons
between NECA and‘the exchange companies. They maintain day to day
contact with the companies, execute and administer the contracts, and
arrange for contract personnel support. The Cost Study or Access
Review groups conduct reviews of member companies, negotiate
resolutions of questions and disagreements and assist NECA headquarters
in conducting special studies.

Detailed organization charts for the Industry Relations department

can be found in Appendix E,
Legal Department

The Legal department is headed by a Vice President who is also
NECA's General Counsel. This department is not further subdivided into
functional groupings. The department provides advice and counsel to
NECA and represents NECA in all regulatory and court proceedings.

Appendix F contains the organization chart for the Legal department.
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Administration

The director of the Administration division also serves as
Secretary to NECA. The division is subdivided into three groups
~-Personnel, Administration, and Support Services. Appendix F contains
the organization chart for the Administration division. The Personnel
group is responsible for all matters related to staffing such as
‘recruiting, benefits, relocation, career planning, maintaining
personnel records and a personnel data base, job evaluations, wage
planning administration, and management compensation.

The Administration group handles such matters as Board relations,
executive correspondence, staff development, public relations,
executive presentations, and planning and coordination of training
activities.,

Responsibilities of the Support Services group include purchasing,
equipment leasing, mail operations, telecommunications, central word

processing, internal moving, construction, and records storage.

NECA Participation in Task Forces and Committees

In addition to the various departments and divisions, NECA has
established or participated in several task forces and committees to
work on special projects or issues. The members of these groups
include not only NECA personnel, but also representatives from NECA
member companies, USTA, NTCA and Bellcore. There are currently nine
such groups.

The Industry Average Schedule Task Force is composed of NECA staff
and representatives of USTA, OPASTCO, and NTCA. It was formed to
assist in devising changes to average schedule access settlement
schedules.

The NECA Personnel Coordinating Committee is charged with
developing recommendations regarding personnel policies including such

items as staffing, salaries, benefits, and relocations. Its
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membership is composed of NECA staff and representatives of USTA,
Bellcore, and NECA members.

An advisory group on the Part 69 Allocator is composed of NECA
staff and representatives of NECA members. It serves to provide advice
to NECA regarding interpreting Part 69 rules for the purpose of
ensuring that -NECA's procedures conform to these rules.

The Simplification Task Force exists to recommend procedures and
‘changes in procedures that will be helpful to smaller companies in
complying with NECA processes. Its members include NECA staff and
representatives of USTA, OPASTCO, and NECA member companies.

NECA staff and representatives of member companies participate in
the committee on Special Access Rate Development. It serves to
coordinate the development of special access rates and cost
methodologies.

The Traffic Procedures Work Group is composed of NECA staff and
representatives of NECA members. It works to resolve issues related to
traffic measurement.
traffic sensitive switched access rates and includes both NECA staff
and representatives of NECA member companies.

The Billing and Collection Rate Development Group participates in
the development of this tariff and includes NECA staff and
representatives of NECA members.

The Access Settlement Advisory Group is composed of NECA staff and
representatives of USTA, Bellcore, NTCA, and NECA members. It provides

advice to NECA on such matters as pooling and cost study reviews.
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CHAPTER 3

A DESCRIPTION OF THE NECA TARIFFS

NECA files three tariffs with the FCC.l! ECA Tariff F.C.C. No. 1
contains the rates and regulations for all access services offered by
NECA issuing carriers including the carrier common line, end user,
billing and collection, traffic sensitive, and the special access
tariffs. ECA Tariff F.C.C. No. 2 contains the vertical and horizontal
coordinates of each wire center in the United States. ECA Tariff
F.C.C. No. 3 contains information on special construction contracts

between issuing carriers and their customers.

ECA Tariff F.C.C. No. 1

There were numerous proceedings related to the first ECA tariff
No. 1.2 The initial access charge tariff was filed by AT&T on

September 30, 1983. 1In a Memorandum Opinion and Order in CC Docket

83-1145, released December 29, 1983, the FCC suspended the access
tariffs until April 3, 1984, to allow for further investigation. An

ECA Tariff Order released February 15, 1984 required specific revisions

in particular terms and rates. In consequence, NECA filed a revised

tariff on March 15, 1984. A Memorandum Opinion and Order, released

IThe material in this chapter is drawn primarily from the tariff
filed July 2, 1985 and from sections of tariff No. 2 and tariff No. 3.

2NECA, Access Tariff Chronology, 1985.
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March 27, 1984 delayed all access charges until June 13, 1984 and a

Tariff Order released April 27, 1984 again ordered changes in specific

rates and terms of access services from the filing of March 15. A Cost
Order released May 15, 1984 adjusted costs and rates related to
switched access, and NECA filed new rates, in compliance with this
order, on May 22, 1984, The switched access and billing and collection
rates became éffective on May 25, 1984.

The special access tariffs also went through a series of revisions
>before becoming effective. In addition, some access service rates were
increased during the period between May 25, 1984 and July 2, 1985.

On July 2, 1985 NECA filed revised access tariffs for the next
annual access period, which began October 1, 1985. This filing
contained many changes both in rates and tariff provisions. The
changes occurred for several reasons. One major factor was a change in
membership of the NECA voluntary pools. General, United, Centel,
Rochester and all Bell Operating Companies (except Nevada Bell) will
not be members of the voluntary pools in the next annual access period.
(Appendix G contains a list of NECA members and the pools in which they
participate.) One result of this change in pool membership is a
decrease in revenue requirements for the traffic sensitive pool from
$4.345 billion to $395 million. The remaining pool members have
operating characteristics that differ from those of the large companies
that are no longer participating in the voluntary pools, thus the new
filing is designed to reflect the operating characteristics of the
smaller companies. For example, the new tariff eliminates some of the
existing billing and collection rate elements that are not provided by
the remaining members of the billing and collection pool.

The July 1985 tariff filing consists of the tariff itself and
several volumes of information. Volume I is the Description and
Justification that explains the purpose of the filing, describes
revisions to the existing tariff, and gives an overview of the studies

done by NECA. Other volumes contain procedures and results for cost of

32




service studies; descriptions of the development of baseline access
element revenue requirements; the development of baseline demand and
revenue; the development of common line rates, traffic sensitive rates,
and billing and collection rates; and demand analysis procedures.

The tariff, itself, consists of several hundred pages and is
divided into fifteen sections. Section 1 simply states the contents of
the tariff. Section 2 contains general regulations regarding
Aresponsibilities of both telephone companies and customers, the use of
the tariff, payment arrangements, and connections. For example,
regulations regarding the role of the exchange telephone company
describe the scope of telephone company activity; the constraints on
liability of the telephone company; the procedures under which
facilities will be allocated (i.e. on a first come, first served basis,
with the definition of "first come"” being on the basis of received time
and date stamped by the telephone company on complete and accurate
customer orders); and the conditions of installation, termination,
maintenance, refusal, and discontinuance of service. This section also
includes an extensive set of definitions of terms used in the tariff.

Section 3 of the tariff contains all tariff information on carrier
common line access service. This section defines carrier common line
access, and distinguishes between premium and nonpremium access.
Premium access is defined as switched access service furnished to
interexchange providers of MTS/WATS service and switched access service
provided in an end office converted to equal access. Non-premium
- service is switched access in an end office not converted to equal
access, that is provided to interexchange carriers that do not offer
MTS/WATS.

This section sets forth the rates for carrier common line access
and details regulations regarding such items as payment, transitional
rates, usage reports, audits, and billing disputes.

Section 4 of the tariff contains the end-user rates and
information on end-user access service. It defines end-user access

service, defines minimum periods of time for which charges are
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applicable; and discusses credits for interruptions in service,
temporary suspension of service, and the rate regulations, which
include definitions of when multiline charges apply and when single
line charges apply.

Section 5 details conditions for ordering switched and special
access and the order—related charges. It details the information
required on an order, the time intervals related to orders, the
ordering options available, regulations regarding additional
engineering, and regulations regarding access order service dates and
modifications and cancellations. Ordering charges includes charges for
changes in service date, changes in design, expedited orders,
cancellation of service, and minimum period charges.

Section 6 sets forth regulations and charges for the provision of
switched access. The access elements referred to in this section
include local transport, local switching, line termination, intercept,
directory assistance information surcharge, local business line rates
for WATS resold service, and WATS access line optional features. The
specific charges depend on whether the switched access is Feature Group
A (FGA), Feature Group B (FGB), Feature Group C (FGC), or Feature Group
D (FGD). This section includes a full description of the various
aspects of each feature group. It also details transmission
specifications and nonchargeable optional features for common
switching and transport termination, and spells out the obligations of
the telephone company and the switched access customer.

Section 7 of the tariff contains the information on special access
service. The section describes the seven different types of channels
used to provide special access (i.e metallic, telegraph, voice grade,
program audio, video, digital data, and high capacity). Information on
such rate regulations as minimum periods of use, mileage measurement,
moves and shared use is provided, as are general regulations pertaining
to such subjects as service configurations, alternate use, special
facilities routing, design layout reports, acceptance testing, and

ordering options and conditions. This section of the tariff also
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contains the description, rate regulations, exemptions and rate for the
special access surcharge.

Section 8 of access charge tariff contains the Billing and
Collection tariff provisions. There are three major categories of
Billing and Collection service: recording service, message billing
service, and billing system information service. Recording service
involves recording, assembly, and editing of the recorded message
details, and providing message details to a customer when they are
requested. Message billing service includes both message processing and
bill processing service. A customer may order one or both services.
Message processing service converts recorded customer call detail into
rated messages ready for input either to bill processing service, the
customer, or others. Bill processing includes the establishment of
end-user accounts, the rendering of end-user bills, the receipt of
payment, and related activities. The third major category, billing
system information service, involves providing information to a customer
about end-user services provided by that customer.

For each of the three major categories of Billing and Collection,
a general description of the service is provided along with a
description of the responsibilities of both customer and the telephone
company, the liability of the telephone company, payment arrangements,
audit provisions, and rate regulations. The specific rates and
charges for each element are provided, as are the rates for individual
case filings. '

Section 9 discusses tariff provisions for Directory Assistance
service. This includes directory access service to directory
assistance locations, and the use of directory access equipment and
operators. One directory assistance location will be specified for
each numbering plan area code. (These locations are reported in the
ECA Tariff F.C.C. No. 2.) The general regulations governing the
provision of directory access service, the obligations of the customer,
and payment arrangements are found in this section of the tariff, as

are the rates and rate regulations.
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Section 10 of the tariff is titled Special Federal Government
Access Services. It describes the special access services that are
provided for use only by federal government agencies or users
authorized by the federal government. The section also includes
services that are used by state emergency operations centers. These
access services are used to provide command and control communications,
including communications for national security, emergency preparedness,
and Presidential requirements. The services are charged on an
individual case basis. The section describes billing arrangements, the
types of services provided, and the time intervals for provisions of
service, including definitions of emergency service provision.

Section 11 is Special Facilities Routing of Access Service.
Special facilities routing applies when the provision of the access
service, as ordered by the customer, requires one of more of the

following:

1. Two or more services must be provided over not more than two
different physical routes

2. The service must be provided in such a manner that the route
avoids specified locations

3. Certain voice grade services are provided on cable-only
facilities

This tariff section describes the specific services for which each
of these conditions apply. The rates and charges for these services
will be developed on an individual case basis.

Section 12 is Specialized Service or Arrangements. This section
specifies the conditions under which specialized service or
arrangements will be provided. These conditions are that the service
or arrangements are not offered under other sections of the NECA
tariff; are provided within a LATA; are compatible with other telephone
company services, facilities, and engineering and maintenance
practices; require the type of facilities that are normally used by the
telephone company; and the necessary telephone company personnel and
capital are available. These specialized services and arrangements are

charged on an individual case basis.
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Section 13 is Additional Engineering, Additional Labor and
Miscellaneous Services. Additional Engineering is provided at a
customer's request when:

1. A customer wants additional technical information after the

telephone company has provided the normal technical information
in the Design Layout Report

2. Additional engineering time is needed for a customized service

3. A customer wants a design change and additional engineering is
needed for the engineering review

The rates for additional engineering are classified as either basic
time per engineer or overtime per engineer and are charged on the
basis of each half hour or fraction thereof.

Additional Labor is labor requested by a customer for overtime
installation; overtime maintenance; standby (in excess of one-half
hour) for installation acceptance tests or to verify a facility repair;
additional testing, maintenance or repair of facilities connecting with
facilities of other telephone companies; or additional labor needed to
meet a customer's request, and the additional labor is not covered
elsewhere in the tariff. The rates are charged on the basis of
‘one—half hour or fraction thereof, and differ according to the type of
labor service and whether the labor is basic time, overtime, or premium
-time. Basic time is regular working hours, overtime is outside of
regular working hours but on a regular work day, and premium time is
for labor done outside of a regular work day.

. Miscellaneous Services include many items. One is Maintenance of
Service which applies when a customer reports trouble but no trouble is
found, or the trouble is found to be in equipment or facilities not
provided by the telephone company.

Restoration Priority tariffs apply when a customer requests the
telephone company. either to provide or change restoration priority
after the initial order for installation of service has been issued.

A Presubscription Charge is imposed for any change in an end-
user's selection of an interexchange company, after six months
following completion of the end-user allocation process, for end users

subject to the allocation process. In the case of end users who make
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their own selection, the presubscription charge applies to any change
after the initial selection. An interexchange company that cancels

its FGD service within two years of the conversion is subject to the
presubscription charge for all of its end users. The presubscription
charge is levied on a per line or trunk basis and is levied against the
end user except for the case in which an interexchange carrier
discontinues service.

Standard Jacks are provided to connect registered equipment to
services not subject to the registration programs and are used to
terminate services provided by the telephone company. This section of
the tariff describes and gives the rates for each type of jack.

The Testing Services tariff element applies to testing services
requested by a company in addition to those normally provided with
access services. They are provided subject to the availability of
personnel and equipment. This section details the types of testing
available and the tariff rates for each half hour or fraction thereof.

The Protective Connecting Arrangements (PCA) subsection of the
tariff lists the types of PCAs and gives their monthly rates and any
nonrecurring charges. The PCAs are grandfathered and are offered as
long as there is "on-the-shelf availability.”

The Miscellaneous Equipment tariff contains the monthly rate for
Controller Arrangement which enables a customer to use a remote
keyboard terminal to control up to forty-eight transfer functions at
a telephone company central office.

Section 14 of the NECA access tariff is entitled Exceptions to
Access Service Offerings. This section states that the access services
in the tariff are offered subject to availability. 1In addition it
lists five categories of exceptions, all of which are reserved for
future use. These are:

1. Services that will not be offered in the operating territory of
listed issuing carriers

2. Service offerings that are limited to existing locations and no
inside moves, rearrangements, or additions are permitted

3. Service offerings that are limited to existing locations and
inside moves and rearrangements are permitted but no additions
are allowed
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4. Service offerings that are limited to existing locations and
inside moves, rearrangements and additions are permitted

5. Service offering that are limited to existing locations and
additions are permitted, but inside moves and rearrangements
are not permitted

Section 15 is Interface Groups, Transmission Specifications and
Channel Interfaces. This section contains an explanation of the
interface groups; describes the transmission specifications for the
switched access feature groups, the data transmission parameters, and
WATS access line specifications; and lists and explains the channel
interface codes and network channel codes used by a customer when

ordering special access.

ECA Tariff F.C.C. No. 2

Tariff No. 2 lists all wire centers and gives the vertical and
horizontal coordinates for each one. This information is used to
compute the airline distance between wire centers, which in turn is
used to compute rates for those elements of the access charges whose
rates are based on airline mileage.

The following steps are performed in order to compute air line
mileage: B

1. Determine the vertical and horizontal coordinates for each
: wire center

2.>Eind the difference between the two vertical coordinates and
the two horizontal coordinates

3. ‘Square the difference
4, Add the squares
5. Divide the sum of the squares by 10

6.»Take the square route of the number obtained in step 5. (This
will be the airline mileage between the two wire centers.)

In addition to identifying the vertical and horizontal
coordinates, this tariff also reports the LATA, area code, the first
three digits of the local exchange telephone numbers, the identity of
the local exchange company, and technical information about each wire

center. The technical information available refers to the capabilities
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available at the wire center. The list of wire center characterstics

identified in Tariff No. 2 is contained in List 3-1.

LIST 3-1

CHARACTERISTICS OF WIRE CENTERS IDENTIFIED IN
ECA TARIFF F.C.C., NO. 2

Feature Group A Office

Feature Group B 0Office

Feature Group C Office

Feature Group D Office

Metallic Bridging (three premises and series)

Telegraph Bridging (two-wire and four-wire)

Voice Bridging (two-wire and four-wire)

Voice Grade Data Bridging (two-wire and four-wire)

Telephoto Bridging (two-wire and four-wire)

Directory Assistance Location

Telemetry and Alarm Bridging Split Band (Active)

Telemetry and Alarm Bridging Summation (Active)

Telemetry and Alarm Bridging (Passive)

Voice Grade Multiplexing (Voice to Telegraph)

Voice Grade Data Bridging (two~wire and four-wire)

Digital Data Hub (includes DSI to DSO to subrate 2.4,
4,8, 9.6 Multiplexing and Bridging)

Program Audio Bridging

Video Hub Serving Wire Center

Interconnection Point

Toll Station Location

Dataphone Select—a—-Station Bridging -~ Sequential Arrangement
(two-wire and four-wire)

Dataphone Select—a—Station Bridging -~ Addressable Arrangement
{two-wire and four-wire)

Wideband Anolog Multiplexing (Mastergroup to Supergroup)

Wideband Analog Multiplexing (Supergroup to Group)

Wideband Analog Multiplexing (Group to Voice)

Wideband Analeg Multiplexing (Group to DSI)

High Capacity Multiplexing (DS4 to DS1)

High Capacity Multiplexing (DS3 to DS1)

High Capacity Multiplexing (DS2 to DS1)

High Capacity Multiplexing (DS1C to DS1)

High Capacity Multiplexing (DSl to voice)

Customer End User Serving Wire Center

Serving Wire Center for an IC Premise

Special Access Office

Access Tandem Office

WATS Office

International Boundary Point
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ECA Tariff F.C.C. No. 3

This tariff is titled Special Construction. It lists and
describes the special construction cases and includes the customer
name, the name of the telephone company involved, the charge, and the
expiration date of the contract. Neither the costs nor revenues of
these special construction cases are included in the NECA access

-tariffs.
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CHAPTER 4

NECA PROCEDURES FOR DEVELOPING ACCESS TARIFFS

General Procedures for Tariff Development

Part 61 of the Communications Act contains the FCC filing
requirements that apply to the NECA access charge tariff. The filing
must include an explanation of any change in rates, any new service
rates, the reasons for filing, the basis of ratemaking used, and
supporting economic information. Two cost of service studies are
required. One is to be for the most recent 12 month period. The
second is to be a projected cost of service study for a representative
future 12 month period. The filing must also include estimates of the
effects of the proposed tariff changes on traffic and revenue for the
individual services involved in the change as well as for other
services and the overall traffic and revenue. These estimates must
cover the same 12 month period used for the projected cost of service
study. Working papers underlying the data on costs of service aund
traffic and revenue effects must also be submitted.

The remaining material in this chapter is drawn from the NECA
tariff filing of July 2, 1985. That filing included the proposed
access tariff and seven volumes of material describing procedures used
by NECA to develop the tariff. The majority of tariff provisions and
rates therein became effective October 1, 1985. Minor modifications
became effective in October. The FCC indicated a further order
designating tariff issues for investigation will be forthcoming.

The development of NECA's access tariff begins with a past year
cost of service study and a projected cost of service study. Baseline
demand forecasts and revenue requirements are then developed. Baseline

rates for individual access charge elements are computed. Studies are
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then done to estimate the changes in usage resulting from the new
rates. Final test year rates are then computed based on the forecasted
demand response.

The data for the various studies comes from existing NECA data
and from exchange companies either through data requests, special
studies, or from monthly settlement data. For purposes of gathering
exchange company data NECA has divided the companies into four groups,
‘with each group supplying different levels of detail regarding access
costs and usage.

Group A companies include the Bell Operating Companies, General,
United, Centel, and Rochester. These companies are responsible for
nearly 90 percent of the common line pool revenue requirement. Except
for Nevada Bell, none of these companies will participate in the
1985/86 voluntary pools.

Group B companies consist of Lincoln Telephone, Puerto Rico, TDS,
Century, Contel, Alltel, Citizens, CP National, Virgin Islands, and
Rochester (that is, three other telephone companies owned by
Rochester). These are all annual cost companies and, as a group, they
represent about 4 percent of the common line revenue requirements and
38 percent of the 1985-86 traffic sensitive revenue requirements.
These companies operate in 120 study areas throughout the country.

Group C is made up of 530 small annual cost companies. Group C
companies are responsible for about 3 1/2 percent of the common line
pool revenue requirement and 27 percent of the 1985/86 traffic
sensitive pool revenue requirement.

Group D consists of the average schedule companies that do not do
cost studies. They represent about 2 1/2 percent of the common line
revenue requirement and 27 percent of the 1985/86 traffic semsitive
revenue requirement.

NECA performs two edit routines on data submitted in response to
data requests. The first, called "series 1", is a check on the
internal consistency of the data. This process has the objective of
identifying keypunch mistakes, format errors, computation errors, and

other similar mistakes.
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"Series 2" edits involve comparative analyses. For example,
historical cost of service data are compared to pool data to determine
the reasonableness of growth factors.

A company that unintentionally submits incorrect numbers can
resubmit correct values. Data which fails the reasonableness edit or
that was not unintentionally submitted incorrectly must be explained

by the company.

The Past Year Cost of Service Study

Data regarding historical cost and demand levels were requested
from each group. Group A companies supplied actual data at the FCC
monitoring plan level of detail for the 10-month period June 1, 1984 to
March 31, 1985. NECA used this detailed data to develop ratios for
distributing the 12 month (June 1, 1984 to May 31, 1984) aggregate data
among the various access elements.

The cost information included expenses, investment, taxes,
reserves, and revenues divided into various sub-categories for each
access element. The demand data included number of lines of various
types, premium access minutes, nonpremium access lines and minutes, and
private line surcharge quantities. The rate, billed usage, earned
receipts, and NECA settlement amount from the common line pool were
also reported for each of these usage factors. Also, the companies
supplied data on quantities by feature group for line termination,
local switching, intercept, local transport, information, switched non-
recurring, and recurring and nonrecurring special access services.

The Group B and C companies, in general, did not have historical
cost studies available nor did the average schedule companies (Group
D). Therefore, the historical costs and demand for these companies was
based largely on monthly settlement data. This consists of information
on five categories of financial information (expenses and other taxes,
average net investment, income from interest charged construction,
income adjustment from federal income tax, and federal income tax

credits) for each pool in which the company participated. Also,
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premium access minutes, access lines in service, and Billing and
Collection (B&C) recorded messages were reported. Twelve months of
data for these companies was used.

The historical costs for these companies were allocated among the
various access elements on the basis of special studies performed on
Group B companies. Eighty-one detailed Part 69 cost studies were done
using 1982 separations data. These studies represented 32 percent of
‘the traffic sensitive revenue requirement. (The Group B companies in
total represent 38 percent of the traffic sensitive revenue
requirement.) NECA has developed the Access Cost System (ACS) Part 69
Allocator program, which was used to run these studies. The ACS Part

69 study requires data on various interstate quantities separated

The companies developed their own input data based on the 1982
studies adjusted to include known changes in cost characteristics.
Some special studies were performed to determine these adjustments.

The adjustments included:

1. Transferring the outside wire portion of Account 232 (station
connections) and reserves to Outside Plant Category 1.33

2, Transferring pay station investment and expenses to Accounts
235 and 607

3. Transferring investment in official station equipment from
Account 231 to Account 262

4, Ideuntifying end—-user revenue accounting expense and host-
remote investment

5. Adjustiﬁg customer premises equipment investment and
maintenance expense for the phase-out of these items

z Paratnl

6. Dividing COE Cat. 8.12, 8.21, 8.23, and 8.3 allocated to
common transport between circuit termination and facility
functions

The output from the ACS Part 69 study for each company is
condensed into the same line items found in the FCC monitoring plan
and submitted by the Group A companies. The output, in this format, is

called the "1982 NRRI." This data is then used to construct allocation

lappendix C, Volume II of the NECA July 2, 1985 tariff filing
contains a complete list of input data for the ACS part 69 study.
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factors which are used to distribute the past year pooling data among
the access elements for the group B companies. Group B companies that
did not participate in the ACS study, had their pool data allocated on
the basis of the results obtained for those Group B companies that did
participate in the ACS study. The Group C pooling data was allocated
among access elements on the basis of the summation of results for all
Group B companies submitting data for the RRI output. Pooling data for
Group D companies was allocated among access elements on the basis of
the results obtained for Group C companies.

The individual access element costs for each group of companies
was summed to derive the total cost of service per access element for

the past year cost of service study.

The Projected Cost of Service Study

NECA collected data from the exchange companies regarding
projected cost and demand data for the next access period. As with the
past year cost of service study, the level of detail varied among the
groups of(companies. However, the following assumptions were used by
all groups:

1. The phase-down of the Subscriber Plant Factor (SPF) will begin
"~ January 1, 1986

2., The Universal Service Fund (USF) will begin January 1, 1986

3. Residential and single-line business end-user charges will
begin June 1, 1985

4, AT&T will reduce MTS rates beginning June 1, 1985 to accommo-
date the reductions in access costs due to the end-user charges

5. The phase-down of CPE costs will continue

6. Feature Group A and B flat rates will be replaced by usage
charges beginning January 1, 1986

The cost projections for the USF were provided to each company by
NECA. Group A (except Nevada Bell) companies supplied detailed
information relative to the common line elements only, since these

companies will not participate in the voluntary pools in the next
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access period. This data was of the same level of detail as supplied
for the historical cost of service study.

The Group B companies supplied pool level detail on projected
costs for the years 1985 and 1986, and seasonality factors. The
seasonality factors were used to convert the annual data to the test
period (i.e., 7 months of 1985 and 5 months of 1986). The aggregate
test period data was distributed among the access elements by the
historical ratios developed previously, as adjusted for known changes
such as the SPF and CPE phase downs and the $1 end-user charges.

Group C companies provided pool level projected data for 1985
only. Therefore, growth rates for 1986 for these companies were
derived from the projected cost data supplied by Group B companies.
The projected costs for Group C companies were then distributed among

the access elements by use of the historical ratios previously

Ll

developed for Group B companies.

The average schedule companies (Group D), have their interstate
revenue requirements determined on the basis of revenue and demand
quantities rather than individual company costs. Therefore, projected
costs were not available from them. The projected revenues for each
pool were determined by multiplying the projected demand quantities by
the current rates. These results were used to compute revenue growth
rates for each pool from May 1985 to the test period. These growth
rates were, in turn, used to derive projected settlements for the group
D companies for the test period. These projected revenue requirements
were distributed among access elements on the basis of the results of

the distribution among Group C companies.

Development of Baseline Demand Forecasts

Baseline demand forecasts are the projected demand for access
services in the test period under the existing traffic sensitive and
billing and collection rates. The baseline demand forecasts for common

line access service assumed adjustments in common line rates for the §1
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end-user charge and the consequent changes in AT&T MTS rates effective
June 1, 1985, They further assumed that nonpremium access would be
charged on a usage basis (where measurement of usage is possible)

beginning January 1, 1986.
Group A and B Companies

All Group A and B Companies were asked to supply baseline demand
forecasts for 1985 and 1986 for common line quantities. These included
customer premises terminations, access lines, special access lines
subject to the surcharge, interexchange carriers' access lines, foreign
exchange (FX) lines, and premium and nonpremium minutes of use (MOU) by
feature group. The data was submitted on a study area, annual basis,

Demand quantities for the traffic sensitive and billing and
collection access services were submitted only by those Group A and B
companies participating in these pools in the next access period.

These demand quantities included quantities for local transport, line
termination, local switching, directory assistance, nonrecurring
charges, and recording, message billing, and billing information
services.

The forecasted demand data were checked against two existing sets
of data for reasonableness. The end-user demand data (except for
special access surcharge data) were checked against existing data for
June 1984 through March 1985 which had been collected to support a
March 1985 filing for interim common line rates. The NECA pool data
were used to check forecasts of total access lines, average monthly
common line total MOU, special access surcharge quantities, and average
monthly recorded messages.

The companies were asked to supply annual 1985 and 1986 data and
seasonality factors that could be used to compute test year forecasts
from the annual forecasts. In general, the BOCs supplied only test

year data. Therefore seasonality factors were neither needed nor used
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for them. For the other Group A and B companies, the seasonality
factors consisted of monthly allocation factors for residence and
business access lines and premium and nonpremium MOU. These monthly
factors were used to compute the test year forecast for demand units
directly related to these items. For other demand quantities, such as
WATS lines and local tramsport circuits, where the demand quantities
were not directly related to one of the monthly factors, the test year
.forecasts were made by using a weighted average, i.e., 1985 average

demand weighted by seven months and 1986 average demand weighted by

five months.
Group C Companies

Group C companies were asked to submit forecasted data for the
pools in which they will participate, for fewer types of demand units,
and only for 1985. Data was supplied by 508 of the 530 Group C study
areas., The 1985 forecasts were converted to the test year on the basis
of ratios developed from the Group B data. A small percentage of cost
companies (less than 4 percent) did not supply valid demand forecasts.
Therefore, the demand forecasts for them were computed by NECA.

Average monthly quantities for CCL premium MOU, total access lines, and
billing and collection recorded messages were computed from pooling
data for July 1984 through March 1985. Growth factors, derived from
the 1985 forecasts of the other Group C companies were used to convert
these data to annual 1985 forecasts. The forecasts for these three
demand items were combined with ratios from the other Group C companies
data to derive more detailed demand forecasts and these were, in turn,
converted to the test year using the same procedures used for the other
Group C companies.

The test period demand quantities for all Group C companies were
then expanded to the level of detail existing for Group A and B
companies. This was generally done by using ratios develéped for the

Group B companies. One exception to this procedure relates to equal
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access demand quantities. It was assumed that Group C companies would
not be offering equal access during the test period, therefore FGD MOU
were set equal to zero. Similarly, quantities for directory assistance
were set equal to zero since group C companies are not primary

providers of directory assistance.
Group D Companies

Sixty—one percent of the average schedule companies supplied
usable demand forecasts for the year 1985. These forecasts were for
the same demand items requested from Group C companies. The companies
also supplied October 1984 actual figures for these demand items. The
actual numbers were expanded to an annual basis and used for
comparisons with the forecast data to determine the reasonableness of
the forecasts. Also, lifeline lines and directory assistance messages
were edited for zero values because average schedule companies will not
offer these services in the test year.

Forecasts for avérage schedule companies not submitting usable
data, were derived by NECA. The ratio of May 1985 pool revenue to 1985
forecasted demand was computed for each demand item from the aggregate
data for responding average schedule companies. Then the May 1985 pool
revenues for each nonresponding company was divided by these ratios to
get the 1985 demand. The 1985 forecast for all Group D companies was
converted to the test period and expanded to the needed level of detail

by the same procedures used for Group C companies.

Special Access Demand Forecasts

Group A and B companies participating in the traffic sensitive
pool were asked to submit forecasted demand quantities for the test
year, for the the following items:

1. Channel terminations, interoffice mileage, interofffice trans-
port, channel mileage terminations (in a serving wire center),
and special access lines by type of channel offering
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2. Optional features and functions
3. Installations and rearrangements

Edit routines on the data were based on forecasts previously
supplied for the March 15, 1985 filing. The test year forecasts were
compared with the earlier forecasts to search out any substantial
differences. In addition, the acceptable ranges for relationships
between items in the test year forecasts were determined from the
‘previous forecast. Significant variations were either explained or
corrected.

The Group C and D companies supplied test year forecasts for two
items: voice grade special access channel terminations and other
special access channel terminations. These numbers were converted to
greater levels of detail on the basis of factors computed from the
group A and B data. The conversion factors were derived based on the
assumption that Group C and D companies offer only metallic, telegraph
and voice grade services.

For Group A and B companies not submitting forecasts, NECA
determined their special access demand forecasts. These forecasts were
made on the basis of the nonrespondent companies' forecasted special

access revenue requirements and data from responding companies.

Development of Baseline Revenue Requirements

The test period forecasts of demand for each group of companies
was summed for each access element. These amounts were multiplied by
the existing access rates for each element to derive the baseline
revenue earnings. The projected rate of return was then computed by
dividing the projected earnings of each access element by the average
net investment.

The results indicated that the allowed rate of return (12.75
percent) would not be earned by the voluntary pools at current rates
and that more than the allowed rate of return would be earned at

existing rates for the common line pool.
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The test year baseline revenue requirement for each access
element was computed by summing the investments for each element and
determining the dollar amount of return at 12.75 percent. These
numbers were, in turn, "grossed up” for federal income taxes. The
baseline revenue requirement consists of this number plus the

forecasted expenses.

Development of Baseline Rates

Baseline rates are rates developed from the projected costs and
demand without any adjustments for changes in demand due to the changes

in access rates., These rates, in turn are used in estimating changes

in demand.

Common Line Rates

The revenue requirement for common line consists of the costs
associated with five items: Thé universal service fund, customer
premises equuipment, inside wire, pay telephone, and the base factor
portion. The base factor portion (BFP) is the residual of the common
line revenue‘requirement minus USF, CPE, inside wire, and pay telephone
costs. It consists of the cost of the interstate share of the loop and
drop and block. The common line access service is divided into two
categories——end-user and carrier common line access. Costs of the
end-user common line access are recovered through an end-user charge
and a special access surcharge, assessed against the end users on a
flat rate basis. Carrier common line costs are recovered from
interexchange carriers either from premium or nonpremium access rates.
Premium access rates are charged on a per minute basis. Nonpremium
access services are billed at a discount and through December 1985 are
collected either as a flat monthly rate for 9000 minutes of use per
line or as usage based rates., Beginning January 1, 1986, discounted

access charges will be collected on a usage basis only.
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End User Rates

The end user access rates are mandated by the FCC. They are $§1
per month per line for residential and single line businesses for the
time period June 1, 1985 to May‘Bl, 1986. Centrex lines in place or
ordered on or before July 27, 1983 are assessed a $2.00 per month per
line charge. Multiline business are assessed the lesser of $6.00 per
‘month per line or the full allocation of interstate subscriber loop
costs.

Since single line and embedded Centrex rates were determined by
the FCC, NECA had only to compute end-user multiline rates for end-user
pool members. The BFP revenue requirement was divided by the projected
number of access lines for end-user pool members, and this number was
divided by 12 to derive a monthly revenue requirement per line. The
result was $6.88 per line per month., Thus, multiline business end-user

charges were set at $6.00 for end-user pool members.

Carrier Common Line Rates

The revenue requirement for carrier common line access is equal
to the total common line revenue requirement less revenues from end-—
user charges and the special access surcharge. The special access
surcharge is currently mandated by the FCC to be $25.00 per month per
private line subject to the surcharge.

Since the carrier common line access is a mandatory pool, end-
user and surcharge revenues are computed both for members and
nonmembers of the end-user pool. The end-user revenues for end-user
pool members were obtained by multiplying the projected number of each
type of line by the appropriate end-user charge. For nonmembers, a
multiline business rate was calculated to be $4.94 per month. The

customer premises termination counts were multiplied by the appropriate

54




end user charge and then summed to get end-user revenues for non-
members of the end-user pool. The total end-user revenues are then
adjusted for the FCC lifeline waiver of 50 percent. For the test
period this was computed by multiplying the number of lifeline
subscribers by 50 cents.

The suféharge revenues were also computed for all companies, both
members and nonmembers of the end-user pool. The total of surcharge

revenues and end-user revenues was subtracted from the common line
revenue requirement.

Development of the common line revenue requirement required
several steps. The companies supplied data on the interstate costs
associated with CPE, inside wire, pay telephone and subscriber loop.
NECA computed the USF costs. The unseparated loop costs for all
companies was determined using a 12.75 percent rate of return. Loop
costs were supplied by cost companies, and were estimated by NECA for
average schedule companies. This was divided by the total number of
loops to determine a nationwide average loop cost ($207.60). The loop
cost of each study area was compared with the average to determine
which companies were eligible for USF payments and the magnitude of
these payments. The amount of USF payment per loop for each study area
was multiplied by the number of category 1.33 outside plant working
loops (excluding WATS access lines) to determine the amount of USF
payment per study area. Since the reduction of SPF and implementation
of the USF are to be phased in over eight years, one—eighth of the
total USF support was used as the 1986 USF revenue requirement.

Five-twelfths of this amount is equal to the test year USF revenue

The inside wire and CPE costs were allocated between common line
and special access services in proportion to the relative number of
equivalent lines in use.

In addition to subtracting end-user and special access revenues
from the common line revenue requirement, three other adjustments were

made to arrive at the carrier common line revenue requirement. Under
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FCC orders, the carrier common line revenue requirement was reduced by
the BOC's share of what was determined to be excess earnings by AT&T
for 1978. This amount, including accrued interest, was determined to
be $121,706,000 for the test year. A second adjustment was the
addition of $69,759,020 to the revenue requirement for antitrust
expenses previously ordered removed from the carrier common line costs.
The FCC order also said the recovery of the costs would depend on a
showing of supporting data. NECA added these costs to the July 2, 1985
filing and included evidence regarding the inclusion of these costs
with the filing.

The final adjustment was for NECA expenses. These costs are
assessed as part of the carrier common line charge. They totaled
$47,745,000 for the test year and this amount was added to the carrier
common line revenue requirement.

The carrier common line revenue requirement is divided by the
total of projected premium originating and terminating minutes of use,
and 45 percent of nonpremium minutes of use, in order to derive the
premium MOU charge. All carriers receiving premium access and carriers
using FGA and FGB access in offices that supply equal access are
assessed the premium charge.

Interexchange carriers using nonpremium access have the option
of paying either a flat rate or usage rate until January 1, 1986.

After that date, nonpremium access will be charged on a usage basis
only. The nonpremium flat rate is found by mutiplying the premium
usage charge by 4050 MOU. The nonpremium usage charge is derived by

dividing the nonpremium flat charge by 9000 MOU.

Traffic Sensitive Rates

Local Switching

This rate element recovers costs of traffic semsitive category 6

central office equipment (COE). The rate is applied on a per access
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minute basis. There are two categories of local switching rates--LS1
and LS2. LSl recovers costs associated with local dial switching for
services other than MTS and WATS. LS2 recovers local dial switching
costs for MTS/WATS.

The premium LS2 rate is found by dividing the local switching
revenue requirement by the total of projected LS2 premium access
minutes plus 65 percent of projected LS1 premium access minutes plus 45
percent of the projected FGA and FGB nonpremium minutes of use. The
LS1 premium rate is equal to 65 percent of the LS2 premium rate. The
LS1 premium rate is charged for FGA and FGB originating and terminating
usage at offices where equal access is available.

The nonpremium flat rate is equal to the LS2 premium rate times
4050 MOU and the nonpremium usage rate equals the flat rate divided by
9000 MOU.

Network Blocking

The network blocking charge is for costs incurred by excessive
trunk group blocking on FGD access. The cost arises when a customer
who has purchased FGD access exceeds the capacity purchased and
~therefore causes trunk group blocking. The following steps are
involved in calculating this rate:

1. Find the ratio of average set—up time per interstate MTS/WATS
call to average holding time per interstate MTS/WATS call

2. Multiply this ratio by the LS2 premium rate per minute to
obtain the "set-up” portion of the LS2 premium rate

3. Multiply the set—up portion of the rate by the average holding
time minus the average set-up time divided by 2 to yield
average conversation time

4, Multiply the conversation time by the set—up portion of the LS2
premium rate per minute
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For the July 2, 1985 filing the data for calculating average
set-up and holding times were drawn from Nevada Bell data, since Nevada
Bell was the only member of the traffic sensitive pool offering FGD

access for the test year.

InterceEE

The intercept access charge is for the costs of terminating a
call at either the exchange company's intercept operator or recorder.,
The intercept charge is assessed against total access minutes and not
just to calls that are intercepted.

The premium intercept rate is equal to the projected revenue
requirement divided by the projected premium access MOU plus 45 percent
of projected nonpremium MOU. The nonpremium flat charge equals the
premium rate times 4050. The nonpremium usage rate equals the flat

rate divided by 9000 MOU.

Line Termination

The line termination charge recovers the costs of nontraffic
sensitive catgory 6 COE and is assessed on the basis of access minutes.
The premium rate is found by dividing the projected revenue requirement
for this element by the total of projected premium MOU and 45 percent
of projected nonpremium MOU. The nonpremium flat charge equals the
premium charge times 4050 MOU and the nonpremium usage charge equals

the nonpremium flat charge divided by 9000 MOU.

Local Transport

This access element recovers the costs of providing switched

access between the interexchange company and the exchange company's
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switch(es). These costs include:
1. The part of COE allocated to transport

2. Central office circuit equipment (e.g., signalling,
transmission functions)

3. Outside plant (including transmission facilities)
4, Secondary allocations of related investment and expenses

With the latest filing NECA proposed a new structure for local
‘transport to more accurately reflect the network configurations of the
test year traffic sensitive pool members.

There are two rate elements—-the local transport facility charge
and the local transport termination charge. The facilities charge is
levied on the basis of both usage and distance and is for the costs of
extending local transport to the end office or access tandem. The
termination charge is usage based only and is to recover the costs of
central office switch and circuit termination equipment. These costs
are not distance sensitive.

A special study was done to allocate the revenue requirement
between the two elements. Nine companies and holding companies
representing nearly 43 percent of the revenue requirement of the
traffic sensitive pool supplied information. These data were used to
develop ratios for assigning category 8 COE between the two rate
elements. The remaining cost items were either directly assigned or
were assigned using Part 67 and Part 69 methods.

Additional data were gathered from the companies to project the
demand for each rate element. This data consists of local transport
miles, premium and nonpremium MOU, and directory assistance MOU by end
office or access tandem for each of the following (where applicable):

1. Interexchange company point of presence

2. Meet point - (where 2 or more exchange companies participate
in providing local transport)

3, Directory assistance location
Development of rates for these two elements involved several

steps. The transport termination rate is charged at one-half the rate
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when a "meet point” is involved and at the full rate when one exchange
company provides the euntire local transport service. Therefore
weighted MOU were needed for the rate calculations. The companies
participating in the special study reported the transport miles and
also identified each route as either a meet point or not. The total
reported minutes were then weighted by the relative proportion of meet
point to non-meet point routes. For other companies it was assumed
that no interexchange carrier point of presence (POP) was located in
their service area and therefore all their minutes were weighted at
one~half (the weight value for meet point routes). Transport
termination MOU were then derived by summing local transport weighted
MOU, directory assistance weighted transport MOU, and 45 percent of
local transport weighted nonpremium circuit MOU.

To compute the transport termination rate, projected revenues
from switched access nonrecurring and presubscription charges were
deducted from the projected revenue requirements. This was then
divided by the termination MOU to derive the premium rate per MOU for
local transport termination. The nonpremium usage and flat rates were
developed by applying a 45 percent discount.

The local transport facilities premium rate is found by dividing
the revenue requirement by the sum of premium minute miles plus
directory aésistance minute miles plus 45 percent of nonpremium minute
miles. The nonpremium rates are calculated at a 45 percent discount.
Each category of minute miles is equal to the number of local transport
minutes for that category times the number of circuits times the

respective length of the circuits.

Minimum Monthly Usage Charge

The Minimum Monthly Usage Charge (MMUC) is assessed to the total
number of busy hour minutes of capacity supplied to an interexchange
carrier, and is assessed only if the monthly usage falls below the

minimum. TIts purpose is to prevent a carrier from ordering excess
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capacity requiring added investment by the local company, whose costs
would not be recovered if the capacity were unused. The MMUC is based
on a combination of the local transport facilities and termination
rates, and three levels of the MMUC are computed.

Premium switched access ordered on a per line or trunk basis has
a MMUC equal to the sum of the premium termination charge per minute of
use times 3000, and the number of circuit miles involved times the mile
‘premium facilities charge times 3000.2 Three thousand is determined to
be the minimum MOU per circuit.

Premium switched access ordered on the basis of Busy Hour Minute
of Capacity (BHMC) has a MMUC equal to the premium MMUC per line or
trunk divided by thirty. The NECA tariff defines 30 BHMC as being
equal to one circuit,

Nonpremium switched access is ordered only on the basis of trunks
of lines. Therefore the nonpremium MMUC is equal to the sum of the
nonpremium termination charge per minute of use times 3000, and the
number of circuit miles involved times the mile nonpremium facilities

charge times 3000.

Local Transport - Nonrecurring

This nonrecurring charge (NRC) is for costs associated with
installation and service rearrangement and is collected on a per line
or trunk basis. It includes costs of the service order procedures,
design and assignment of facilities, installation and testing of
circuits and equipment, and procedures for billing for these switched
access services. NECA directed a special study to identify these
costs. Several large companies in the traffic sensitive pool
participated in the study. The work functions associated with service
ordering and service provisioning were identified, along with the

average time required for each function. The costs for disconnection

2MMUCpremium = (premium termination MOU charge X 3000) + No. of
circuit miles (mile premium facilities charge x 3000)
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of switched access service were also identified and added to the costs
of installations, since there is no disconnection charge.

The resulting costs for the NRC were significantly higher than
the current charge ($714.79 vs. $34,91). Therefore NECA's tariff
proposed a four year phase—in, with the test year's rate being equal to
the current rate plus 25 percent of the difference between the current

rate and the full cost.

Presubscription Nonrecurring Rate

This charge is imposed to recover the costs of processing changes
in an end~user's choice of interexchange carrier. It applies only to
equal access areas and is collected only for changes after the end user
has made an initial choice or after 6 months following equal access
conversion for end users who failed to choose an interexchange
carrier.

Nevada Bell is the only test year traffic sensitive pool member
offering equal access in the test year. Therefore, the rate is based
on Nevada Bell costs as determined by a special study. The special
study identified the work functions, average work time per function,

and average labor rates per functionm.

Directory Assistance

There are three components of directory assistance charges. A
charge per message is levied to recover the costs of providing
directory assistance. A charge based on access MOU is levied for
Account 649 costs (directory expenses), and a charge per message is
levied for local transport costs.,

Only exchange companies that are direct providers of directory
assistance can levy the directory aésistance charge. The local company
must designate ome location for each Numbering Plan Area Code (NPA) as

the provider of directory assistance for that NPA.
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The message rate for directory assistance is determined by
dividing the projected revenue requirement by the projected number of
directory assistance messages., The MOU charge has both premium and
nonpremium rates. The premium rate is found by dividing the projected
directory expense revenue requirement by projected premium access MOU
plus 45 percent of projected nonpremium access MOU. The nonpremium
flat rate equals the projected premium rate times 4050 minutes, and the
nonpremium usage rate equals the nonpremium flat rate divided by 9000
MOU.

The directory assistance transport rate is based on the local
transport rate for the transport facilities between the directory
assistance location and the interexchange company's servicing wire
center, It is calculated on a minutes of use basis and then converted

to a message rate for charging purposes.

Miscellaneous Charges

There are six types of tariff provisions in this category. They
are rates and regulations fdf design change; service date change;
miscellaneous service order; additional engineering, labor,
maintenance,. and restoration priority; additional testing; and standard
jacks and protective connecting arrangements.

The Design Change charge, a one time charge, covers the costs of
such items as addition or deletion of optional features and functiouns,
changes in type of transport termination, or type of channel interface
or interface group, or technical specification package. The costs were
determined from a special study which identified the work functiomns,
average labor time, and fully assigned labor rate. The final cost per
design charge was found to be $148.97. This was significantly higher
than the existing charge ($26.21). Therefore, the NECA tariff proposed
a four year phase-in, and the proposed rate is equal to $26.21 plus 25

percent of the difference between the current rate and the full cost.
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The Service Date Change charge is to cover the cost of such
activities as the issuance of an additional service order and updating
company records. Again, a special study was performed to identify
specific functions, average work time, and labor rates. The full cost
for this sérvice was also significantly higher than the current rate
($64.39 vs. $26.21) and NECA proposed a four year phase-in.

The Miscellaneous Service Order charge recovers costs which had
a‘previously been included in rates for other tariff elements.

Separating out the costs of preparing and distributing service orders
prevents overcharging interexchange carriers when multiple services are
simultaneously ordered. The costs for this rate element were based on
the costs identified for the service ordering component of the Service
Date Change charge.

The Additional Engineering charge is levied either when technical
information is requested after the exchange company has supplied the
normal information contained in a Design Layout Report or when the
interexchange company wants customized service. The Additional Labor
Charge applies when an interexchange company (IXC) requests overtime
installation; overtime repair; standby testing, maintenance or repair
of facilities connecting to facilities of other exchange companies (in
addition to normal effort); and labor cost in conjunction with a
specific request for labor not covered by any other section of the
tariff. The Maintenance of Service charge is applied when an IXC
reports trouble and no trouble is found or when the trouble is in
equipment not supplied by the exchange company.

The rates for these three charges are billed in half-hour
increments and were computed from labor costs supplied by companies and
weighted by the number of access lines in service for each cowmpany.

The rates are categorized as basic, overtime, and premium labor. Basic
labor is work done during normal hours, overtime is work done on normal
workdays but outside normal work hours, and premium labor is work done
outside normal work days. The rates of the Additional Engineering
charge and the Maintenance of Service charge are assessed at one—half

the hourly rate of the basic, overtime and premium labor. The
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Additional Labor rates are further categorized as rates for stand-by;
testing and maintenance with other exchange companies, or other labor;
and installation and repair. The Restoration Priority Charge is levied
only when an IXC adds or changes the restoration priority on an
existing service. There is no charge for restoration priority if
requested when a service is ordered. The costs were derived by
identifying the work functions, average labor time, and labor rates.

The Additional Testing charge is applied for testing requested in
addition to routine scheduled tests. The costs of routine scheduled
tests are part of the basic switched access rates. There are three
classificiations for additional testing rates. They are automatic
testing, cooperative testing, and manual testing.

The test year automatic testing rate was developed by disaggre-
gating the investment component from the 1984 rate, applying a growth
factor, and then adding the relevant costs. The rates for cooperative
and manual additional testing were developed from maintenance,
installation, and repair labdr rates.

The test year rates for Standard Jacks and Protective Connecting
Arrangements are proposed to be the same as the existing rates. NECA
was unable to gather sufficient data to provide cost support for new

rates for jacks. The aggregate fbrecast demand for jacks is less than

five per pool participant.

Special Access

There are several rates for special access. In addition to rates
for associated inside wiring and CPE, there are four major categories-—-
channel termination, channel mileage termination, channel mileage
facility, and optional features and functions. Each of these four
categories of rates applies to the different categories of channel
offering——metallic, telegraph, voice grade, program audio, video,

digital data, and high capacity.
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The revenue requirement used to develop these rates was the total
special access revenue requirement less the revenue requirements for
special access inside wiring and special access CPE. This residual
revenue requirement was then distributed between channel termination
and channel mileage services on the basis of the special access
investment in Account 100.1 using historical cost study relationships.
This resulted in separate revenue requirements for channel termination,
_channel mileage outside plant, and channel mileage central office
equipment. The channel mileage COE revenue requirement was then
divided between channel mileage termination and channel mileage
facility revenue requirements. This was done using information from
the local transport special study which illustrated the relationship
between termination and transport. The channel mileage facility
portion of COE was added to channel mileage outside plant to get the
total channel mileage facility revenue requirement. The remaining
channel mileage COE revenue requirement is equal to the channel mileage
termination revenue requirement.

The next step in special access rate development was to separate
out revenue requirements for nonrecurring charges and optional features
and functions from the channel mileage termination revenue requirement.
This was done by multiplying existing rates3 for these two categories
of special access service by the projected demand for NRC and optional
features and functions. The total projected revenue was subtracted
from the channel mileage termination revenue requirement, and the
residual was the final revenue requirement for channel mileage
termination.

The next stage of the rate development process for special access
tariffs was to distribute the three major revenue requirements—-channel
termination (CT), channel mileage termination (CMT), and channel
mileage facility (CMF) among the various types of special access
{metallic, telegraph, etc.). NECA's objective was to maintain the same

rate relationship among types of special access for the test year as

3NECA did not propose changes in the existing rates for the NRC
and optional features and functions.
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exists in current rates. However, due to the change in membership for
the traffic sensitive pool in 1985, some adjustments were needed in the
rate relationships in order to reflect the characteristics of the test
year pool members.

The current channel termination rates reflect the relative demand
for access connections (ACs) and special access lines (SALs). The
relative demand for ACs and SALs is different for test year members in
‘that the majority of channel terminations are SALs which are more
costly than ACs. Thus, new relative costs and demands were developed
for two-and four—-wire ACs and SALs. This information was used to
develop the degree of change in rate relationships for channel
termination.

The adjustments to the channel mileage rate relationships were
needed because of a change in rate structure for these two charges.

The existing channel mileage charge is levied on the basis of mileage
bands and has a flat charge per band plus a charge per mile for each
band. The new rates have no mileage bands and the flat rate is
charged per termination. This flat rate is the channel mileage
termination rate discussed earlier. The channel mileage facility

charge is collected on a per mile basis.
Billing and Collection Rates

The new Billing and Collection tariff filed by NECA eliminates
some rate elements previously used, so as to be more representative of
the test year members of the Billing and Collection pool. One new
element--message toll sample--has been added. This element is to cover
the costs of providing an IXC with a sample of the exchange company's
processed messages. The other elements of the tariff recover costs
associated with providing end—-user billing service,

The Part 69 rules allocate interstate billing and collection

investment and expenses to one access cost element. Therefore, this
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amount must be disaggregated to the various component elements of this
service. Initially the forecasted revenue requirement was divided into
two categories—-"recording” and "message-other"--by using historical
characteristics of Group B companies. The recording category includes
the costs of central office equipment used for identification,
recording, and timing of customer dialed traffic. The message—other
category includes the costs of processing, rating, rendering customer
bills, and all other Billing and Collection costs.

These two categories were then further disaggregated to develop
the costs for the numerous individual elements of Billing and
Collection. To disaggregate these costs, the various elements were
grouped inte functional categories. These groupings were service
ordering, message processing, bill processing, inquiry, bill rendering,
bill information, program development, and data transmission. Several
large companies were asked to develop unit costs for these functional
categories. The unit cost data and the corresponding demand data were
used to develop distributive ratios for allocating the total B & C
revenue requirement among the various elements, These individual
revenue requirements were then divided by their respective forecasted

demand to determine the individual rates.

Development of Final Rates

Having determined the baseline rates for each tariff element,
NECA then analyzed the potential demand response to the proposed new
rates. This was done so that the proposed rates could be adjusted for
any demand response and therefore enable the pool members to recover
the projected revenue requirements.

The first step in the process was to calculate the amount of
change between the existing and proposed rates. These amounts were
then used to estimate changes in end-to-end service prices for the

customers. To do this, Group A companies were asked to apply the
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proposed NECA carrier common line rate and their own proposed traffic
sensitive rates and estimate changes in access rates for six services
(average switched MTS, OCC, and WATS minutes of use and the average
configuration of a voice grade private line, FX open end, and FX closed
end). NECA then used the percent changes in access rates supplied by
Group A companies to compute nationwide changes in service prices.

The estimated changes in price for AT&T's MIS and WATS services
were small, and the NECA study assumed that OCCs would match any change
in price by AT&T. However, NECA assumed that AT&T would not reduce
its service prices in response to the change in the CCL rate. Since
AT&T was not earning its authorized rate of return for the first four
months of 1985, NECA concluded that the savings from the proposed
reduced CCL charge would not be sufficient to yield excess earnings and
therefore AT&T would not reduce its rates. Since NECA assumed the OCCs
would match AT&T price changes, NECA assumed there would be no demand
response for MTS, OCC and WATS minutes of use. NECA calculated no
demand response for private line service, in part because of the FCC's
earlier conclusions that given the volatility of the private line
market, demand response is uncertain, Since NECA estimated no change
in service rates as a result of the proposed access rates, it also
assumed a zero value for incremental bypass.

Since NECA assumed no demand response to the proposed rates for
access service, the baseline rates for each element became the final

requested rates for the next access period.
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CHAPTER 5

POOL ADMINISTRATION AND PROCEDURES

NECA administers three revenue pools——the common line revenue
pool, the traffic sensitive revenue pool, and the billing and
collection revenue pool. Appendix H contains a copy of the agreement
that exists between NECA and its cost company members that governs the
pool procedures. Appendix I contains a copy of the agreement between
NECA and the average schedule companies. The FCC ordered that all
access charges were to be billed monthly, and originally ordered NECA
to bill and collect the carrier common line charges while the exchange
companies should bill and collect all other carrier access charges and
the end-user charges. NECA requested and received a one year waiver of
the requirement to bill and collect the common line access charges and
instead asked to settle on a net basis. The waiver expired in June
1985, and an extension of the waiver was granted until a permanent rule
change could be considered. NECA sought the waiver to avoid the high
cost involved in duplicating the billing arrangements in place at the
exchange companies and to avoid the costs of borrowing needed to meet
the increased cash flow requirements that would arise if NECA did not
settle on a net basis.

Settling on a net basis means, essentially, that each exchange
carrier bills and collects its own access charge revenues, and this
amount is then compared to the settlement amount due that carrier. 1If
the carrier has collected less that the settlement amount, then a
positive net balance exists, and NECA pays the amount of this positive
net balance to the exchange carrier. If a negative net balance exists,
the carrier has collected access revenues in excess of its settlement
amount, and the exchange carrrier pays this excess amount to NECA. 1In
1984, a total of $7.5 billion in access charge revenues was pooled, and

net billings amounted to $847.5 million,
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The settlement amounts for cost companies are determined after
NECA costs have been deducted from the common line pool and after
settlements for average schedule companies have been deducted from each
pool. For each company, the settlement amount and net balance is
computed separately for each pool and then combined to get a single
amount for determining the direction and amount of cash flows between
NECA and the exchange company.

The settlement amount for each cost company from each pool
consists of an amount which is equal to the expenses and taxes
associated with the access service and a share of the pool "residue.”
The pool residue is that amount remaining after deducting settlements
to average schedule companies and the expenses and taxes of the cost
companies. 1In the case of the common line pool, the NECA expenses are
also deducted before calculating the pool residue. The pool residue is
allocated among cost companies in proportion to each cost company's
share of the net investment assigned to the pooled services. The
residue ratios for 1984 were 10.887% for the Common Line pool, 12.01%
for the Traffic Sensitive pool and 6.36% for the Billing and Collection
pool.l These residue ratios used for pool revenue distributions are
nearly synonymous with a rate of return for each pool as an aggregate.
However, they do not represent the realized rate of return for any
individual pool participant. This is due to timing differences related
to accounting entries, separations studies, and NECA's retroactive
adjustment period.

In the case of the common line pool, the total settlement amount
computed includes both carrier common line and end-user elements for
all companies, including those which file their own end-user tariffs.
The carrier common line portion of the settlement is computed by first
‘setting end-~user revenue requirements equal to end-user revenues and
deducting this amount from the total settlement computed for a company
for the common line pool. This remainder is the carrier common line

settlement amount from which each company's carrier common line

INECA Annual Report, 1984,
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expenses and taxes are then deducted. Thus all carriers are required
to report end-user revenues until these revenues fully recover a
company's base factor portion revenue requirement. When this occurs,
the company will cease to report end-user revenue data and base factor
portion expenses and investment data to NECA.

The NECA‘settlement procedures are designed with the objective of
maintaining consistency with the procedures used in the separations and
-settlements processes in existence until 1984. This means that the
pool data requirements are based on the jurisdictional separations of
the NARUC-FCC Separations Manual. A basic principle of the data
requirements is that when revenue data are to be reported to the pool,
then the costs of the associated service must also be reported.
Conversely, when the costs of a service are to be reported then the
associated revenues must also be reported. Exchange companies that
have non—-tariffed contracts with customers must insure that neither the
costs nor revenues of these contract services are reported.

All data submitted by the exchange companies are subject to review
by NECA. Each exchange company is responsible for establishing
procedures to analyze the pool data including trending the data, and
comparing the data with previous months' data and with budgeted data.
In addition, each company is responsible for seeing that pool data are

reported in the proper format and within the NECA established time

schedules.

Cost Companies

Required pool data are to be reported each month by each cost
company for each study area on Form EC1050, a copy of which is found in
figure 5-1. This filing is referred to as the data month estimate
(DME), or Form ECI050 Data Type 1.

In addition, the companies file Data Month Adjustments (DMA), Form

EC1050 Data Type 2, and Retroactive Adjustments (RA), Form EC1050 Data
Type 3.
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COST COMPANY MOMTHLY INPUT EC1050
01/85
Data Type:____ 1 = Data Month Est., MO/YR MONTH/YEAR:
2 = Data Month Adj., MO/YR COMPANY:
3 = Retroactive Adj., MO/YR STUDY AREA:
_ JURISDICTION: [NTERSIATE ACCESS
Common Line (CL) Data : -
1. Access Minutes 100
2. Access Lines in Service 110
3. Carvier Common Line Earned Revenue:
{a) Premiun 130
{6) Non=-Premium 140
(c) Special Access Surcharge 150
4, CCL Met Realized Uncollectibles 160
5. CCL Net Earned Revenue [(3a+3b+3c¢)-4] 170
6. End User Earned Revenue -180
7. End User Net Realized Uncollectibles 190
8. End User Het Earned Revenue [6-7] 200
9, CL Expenses & Other Taxes 210
10. CL Average Net Investment ‘ 220
11. CL Income from Int. Charged Constr. 230
12. CL .Income Adjustment for FIT 240
13, CL FIT Tax Credit 250
Traffic Sensitive (TS) Data
Switchea Access (SW)
14, SW Earned Revenue 260
15. SW Net Realized Uncollectibles 270
16, SW Net Earned Revenue [14-15] 280
17. SW Expenses & Other Taxes 290
18, SW Average Net Investment 300
19, SW Income from Int. Charged Constr. 310
20, SW Income Adjustment for FIT 320
21, SW FIT Tax Credit 330
Special Access (SP)
22, SP Earned Revenue 331
23. SP Net Realized Uncollectibles 332
24, SP Net Earned Revenue [22-23] 333
25, SP Expenses & Other Taxas 334
26, SP Averags Net Investment 335
27, SP Income from Int. Charged Constr. 336
28, SP Income Adjustment for FIT 337
29. SP FIT Tax Credit 338
Billing & Collection (B&C) Data
30. B&C Messages 340
31. B4C Earned Revenue 350
32. B&C Net Realized Uncollectibles 360
33. B&C Net Earned Revenue [31-32] 370
34, B&C Expenses & Other Taxes 380
35. B&C Average Net Investment 390
36, B&C Income from Int. Charged Constr, 400
37. B&C Income Adjustment for FIT 410
38. B&C FIT Tax Credit 420
39. CONTROL TOTAL (Total of L1 thru L38) 430
40, DATA COMMENTS
41, Prepared by: Name Date Telephone
42. Approved py: Name Date Telephone

NECA PROCEDURES
REVISION 1, JANUARY 1985

Fig. 5-1.
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DMA reports contain adjusted demand and revenue estimates to
reflect booked revenues. These must be filed within two months. The
DMA includes adjustments to access minutes, access lines in service,
and billing and collection messages. In addition, those cost companies
that do monthly separations studies must file a DMA within three
months, which shows the adjustment necessary to reflect actual
investment and expenses. Any intermediate data month adjustments
‘must be reported to NECA before reporting any adjustments based omn
actual data, whenever the company is aware of facts that will improve
earlier estimates.,

Cost companies which do quarterly, semi-annual, or annual
separations studies file an RA report to reflect actual expenses, and
investment. Companies performing quarterly studies must file an RA
report not later than three months following the study period.
Companies doing annual or semi—-annual separations studies must report
retroactive adjustments not later than seven months following the
study period.

DMA and RA submissions are used to report major changes in data.
Minor adjustments may be accumulated into a single report. The NECA

definition of a minor adjustment is found in Table 5-1.

TABLE 5-1

NECA DEFINITIONS OF MINOR ADJUSTMENTS

Pool Threshold (+ or =)
Per Line Item

Special or

Switched
Common Traffic Billing &
EC1050 Line Items Line Sensitive Collection
Revenue, Uncollectibles, Exp. &
Other Taxes, Income from IDC,
Income Adj. for FIT and Tax :
Credits $25,000 $10,000 $ 1,000
Average Net Investment $100,000 $40,000 $ 4,000

Source: NECA Cost Company Pool Administration Procedures.
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The NECA settlement statement, Form EC3050, is mailed to each
exchange company on the third workday of the month following the data
month. The settlement cash flows occur the month following the data
month. Table 5-2 contains settlement due dates for 1985 and 1986,
Payments from NECA to a carrier are made via electronic funds transfer
on the due date. Where a carrier will not accept electronic funds
transfer or where such a procedure cannot be used, payment is by check
mailed two business days before the due date,

Payments to NECA of amounts greater than $50,000 are wired
directly to NECA's bank account on the due date, Payments of $50,000
or less are to be paid by check to a designated lock-box. The check is
to be mailed two business days before the due date. Amounts due to
NECA are billed by the sixth working day of the month.

Late payment penalties can be assessed against an exchange
carrier, and these amounts will be applied against NECA's
administrative costs. For 1984, late payments averaged 0.2 percent of

the total amounts owed.

Average Schedule Companies

Historically, settlement payments to the average schedule
companies were distributed essentially on the basis of usage measures.
The estimated costs for these companies were classified into four
groups. Schedule A represented the local exchange costs of
originating and terminating interstate MTS/WATS traffic; Schedule B
represented the costs of toll operating, automatic ticketing, automatic
number identification, and intertoll dial switching equipment; Schedule
C represented line-haul costs, that is the provision of interexchange
facilities; and the Special Services Schedule represented private line
costs.

Settlements for A functions were distributed on the basis of
messages and revenues, B function settlements were distriﬁuted on the

basis of messages and circuits. The distribution of C function
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TABLE 5-2

NECA SETTLEMENT SCHEDULE FOR 1985/1986

May 28 June 4

» Horkdayﬁ based on NECA Headquarters Holidays

MAILED DATA TERMINAL SETTLEMENT
POOLING INPUT POOLING INPUT STATEMENTS

POOLING INPUT DUE TO NECA DUE TO NECA FROM NECA SETTLEMENT

May Begin As REGIONAL OFFICES HEADQUARTERS On 3rd Work- CASH FLOW

Early As The On 5th From On 3rd From Day. of
DATA 5th Workday Of  Last Workday Last Workday Following T0 FROM
MONTH The Data Month* Of Data Month* 0f Data Month* Month#* NECA BY  NECA 8Y
1985 '
June Jurie 7 June 24 June 26 July 3 July 26  July 31
Wly © duly8 July 25 July 29 Aug. 5 Aug. 27 Aug. 30
Aug.. Aug. 7 Aug. 26 Aug. 28 Sept. 5  Sept. 25 Sept. 30

' Sept. Sept. 9 Sept. 24 Sept. 26 Qct. 3 Oct. 28 Oct. 31

Oct. Oct. 7 Oct. 25 Oct. 29 Nov. 5 Nov. 22 Nov. 27
Nov. Nov. 7 Nov. 21 Nov. 25 Dec. 4 Dec. 26 Dec. 31
Dec. ) Dec. 6 Dec. 24 Dec. 27 dan. 6 Jan. 28 Jan. 31
1986
Jan, Jan. 8 Jan. 27 dan, 29 Feb. 5 Feb. 25 Feb, 28
Feb. Feb. 7 Feb. 24 Feb. 26 March 5 March 26 March 31
March March 7 March 25 March 27 April 3 April 25 April 30
April Aprit 7 April 24 April 28 May 5 May 27 May 30
May May 7 May 23 June 25  June 30

Source: NECA, Cost Company Pool Administration Procedures
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settlements was done on the basis of circuit and route miles. The
settlement schedule also included a small exchange factor to take into
account that toll costs per unit were higher for very small companies.

With the implementation of access charges the existing schedules
were disaggregated to some extent and realigned so as to be consistent
with the access charge elements. The distribution vehicles remained
essentially the same. The average schedule formulas were based on
"1979-1981 data to which a growth factor was applied. The growth factor
was developed from cost company data.

A NECA/Industry Task Force has been studying the average schedules
formulas and has proposed revisions for the purpose of bringing them
more in line with the access charge environment. Two major objectives
were to replace the usage based distribution with a cost related system
and to make the settlements more reflective of the access costs
incurred by the exchange companies.

The proposed new schedules were developed from total company costs
of selected average schedule companies. The allocation of these costs
to the interstate jurisdiction was done on the basis of factors
developed from cost companies with similar characteristics. Under the
proposed new formula, common line settlements would be distributed on
the basis of number of access lines, traffic sensitive settlements
would be on the basis of access minutes, and billing and collection
settlements would be on the basis of billing and collection messages.
The settlement formulas would continue to include a factor for
recognizing the higher unit costs of very small companies.

The NECA proposed modifications in average schedules was submitted
to the FCC September 17, 1985, with a June 1, 1986 proposed date of
implementation. The FCC has established a comment and reply cycle for

evaluating the proposed average schedule modifications.
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CHAPTER 6
POSTSCRIPT

The operations of the National Exchange Carrier Association are
important to state regulators because of their impact on the regulated
local exchange telephone companies. The carrier common line element of
the NECA access tariff affects all exchange companies, since
participation in the filing of this tariff element is mandatory. The
traffic sensitive and billing and collection elements of the NECA
tariff, since they are optional common tariffs, impact only those
exchange companies that join in the NECA filing for these elements.
The accuracy of the projected costs and demand quantities used by NECA
to calculate the rates for the tariff elements will determine the
~extent to which the individual companies achieve their allowed
interstate rate of return.

The local exchange companies are also impacted in at least two
other ways. One, the flow of funds between NECA and its members can
affect the cash flow position of the individual companies. Two, the
costs of operating NECA are added to the revenue requirement for the
carrier common line access element, thus increasing its rate. To the
extent that this affects the volume of interstate traffic, the
interstate access revenues of the local companies are affected.

It is hoped that the information in this report regarding the
types of data supplied by local companies, the timing of cash payments,
and the tariff development procedures will be useful in various state
regulatory proceedings. Information on the structure and organization
of NECA may be of interest to those state commissions thap are con-

sidering establishing a statewide pooling organization for intrastate
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access services., Finally, those states that mirror the NECA access
charge for intrastate toll access will be interested in the procedures
used in developing the NECA tariffs.

This report was initiated for the purpose of providing a useful
reference about NECA,; its structure and operations. Over time the
details of the NECA organization and procedures may change. However,
it seems likely that as long as the functions and scope of NECA
‘activities remain the same, the basic structure and types of procedures
will remain more or less as they are now. Useful references for

tracking any future changes include the NECA Annual Report;

"Newsbrief,"” a newsletter sent by NECA to all member companies; and

the volumes of supporting material--in particular the Description and

Justification——submitted with FCC filings.
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APPENDIX A

THE NECA BYLAWS

This appendix contains a set of the bylaws of the National

Exchange Carrier Association.
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BY-LAWS
OF

NATIONAL EXCHANGE CARRIER ASSOCIATION

{As amended September 12, 1985)
Article I
The Members

gection 1.17. Members. All telephone companies, as
defined in Part 69 of the Rules of the Federal Communications
Commission in effect on the date of incorporation of the
Corporation, October 3, 1983, that participate in the
distribution of revenues collected by the Corporation in respect
of the use of local exchange facilities for the provision of
interstate or foreign telecommunications services shall be deemed
to be members of the Corporation. No other person shall be
entitled to become a member of the Corporation. The membership

shall consist of three subsets of members as specified in Section
1.2 below.

Section 1.2. Categorization of Members in Subsets for
Certain Purposes. The members of the Corporation shall be
divided into three subsets. The first subset shall consist of
all those telephone companies that were Bell System Operating
Companies on the date of incorporation of the Corporation, other
than Cincinnati Bell, Inc., and Southern New England Telephone
Company. The second subset shall consist of all other telephone
companies with annual operating revenues in excess of forty
million dollars. The third subset shall consist of all other
telephone companies. All commonly controlled companies, as
defined in Section 1.3 below, shall be deemed to be one company

for purposes of this section and for such other purposes as are
specified in these By-laws.

Section 1.3. Definition of Common Control. Two or
more members shall be deemed to be "commonly controlled" for
purposes of the provisions of the Certificate of Incorporation
and By-laws of the Corporation when the power to direct or cause
the direction of the management and policies of such members,
whether such power is exercised through one or more intermediary
companies, or alone, or in conjunction with, or pursuant to an
agreement with, one or more other companies, and whether such
power is established through a majority or minority ownership or
voting of securities, common directors, officers, or
stockholders, voting trusts, holding trusts, affiliated
companies, contract, or any other direct or indirect means, is

possessed, directly or indirectly, by the same person(s) or
entity(ies).
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Article II
Meetings of Members

Section 2.1. Time and Place. The annual meeting of
the members for the election of directors and for any other
proper business, and all special meetings of members for that or
for any other purpose, may be held at such time (subject to
Section 2.2 hereof) and place within or without the State of

Delaware as shall be stated in the notice of the meeting, or in a
duly executed waiver of notice thereof.

Settion 2.2. Annual Meetings. There will be an annual
meeting of members at such time as shall be fixed from time to
time by the Board of Directors.

Section 2.3. Special Meetings. Special meetings of
the members, for any purpose or purposes, may be called at any
time by a majority of the voting directors of the Board of
Directors or by the Chairman, and shall be called by the Chairman
or the Secretary at the request in writing of a majority of the
‘board or at the request in writing of the majority of members.
Any such request shall state the purpose or purposes of the
proposed meeting. Whenever a special meeting shall be called by
request of the members as described above, such meeting must be
held not more than thirty (30) days after the making of the
request. Business transacted at a special meeting shall be
confined to the purposes stated in the notice, except upon the
unanimous consent of all the members entitled to such notice.

Section 2.4. Notice. Written notice of the place,
date, and hour of any annual or special meeting of the members
shall be given personally or by mail, telegram, telex, or
telecopier to each member entitled to vote thereat, not less than
ten (10) nor more than sixty (60) days prior to the meeting
except that where the matter to be acted on is a merger or
consolidation of the Corporation or a sale, lease or exchange of
all or substantially all of its assets, such notice shall be
given not less than twenty (20) nor more than sixty (60) days

Tnead sws & oen

B 4
Prior TO sulhn meeting.

The notice of any meeting shall state, in addition, the
purpose or purposes for which the meeting is called and, if a
special meeting, by or at whose direction it is being called.

When a meeting is adjourned to another time or place,
for any reason other than because of the absence of a quorum it
shall not be necessary to give any notice of the adjourned
meeting if the time and place of the adjourned meeting are
announced at the meeting at which the adjournment is taken, and
at the adjourned meeting any business may be transacted that
might have been transacted at the original meeting. However, if
the adjournment is for more than thirty (30) days, or if after
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adjournment the Board of Directors fixes a new record date for
the adjourned meeting, & notice of the adjourned meeting shall be
given to each member of record entitled to vote at the meeting.

Section 2.5. Effect of Failure to Hold Elections of
Directere. If the election of the Board of Directors is not held
en the day designated pursuant to these By-laws, the Board of
Directors shall cause the election to be held as soon thereafter
as convenient. The failure to hold such an election at the
degignated time shall not work any forfeiture or dissolution of
the Corporation, but the Court of Chancery of the State of
Delaware may summarily order such an election to be held upon
application of any member of the Corporation. At any election
pursuant to such order the persons entitled to vete in such
election who shall be present at such meeting, either in person
or by proxy, shall constitute a guorum for such meeting
notwithstanding any provision of the Certificate of Incorporation
of the By=-laws of the Corporation to the contrary.

Section 2.6. Membership List. The Secretary of the
Corporation shall prepare and make, at least ten {(10) days before
every meeting of members, a complete list of the members entitled
to vote at the meeting, arranged in alphabetical order, and
showing the address of each member. Such list shall be open to
examination by any member, for any purpose germane to the
meeting, during ordinary business hours, for a period of at least
ten {10) days prior to the meeting, either at a place within the
city where the meeting is to be held, which place shall be
specified in the notice of the meeting, or, if not so specified,
at the place where the meeting is to be held. The list shall
also be produced and kept at the time and place of the meeting

during the whole time thereof, and may be inspected by any member
who is present.

Section 2.7. Inspectors of Election. Inspectors of
election shall be appcinted by the Board of Directors to act at
any meeting of members at which any election is held. The
inspectors of election shall examine proxies, pass upon their
regularity, receive the votes and act as tellers, and perform any
other duties which the Chairman may reguire of them at said
meeting.

Section 2.8. Quorum. The presence, in person or by
proxy, of one=third of the members shall constitute a quorum at
all meetings of the members for the transaction of business. In
case a guorum shall not be present at any meeting, a majority of
the members entitled to vote thereat, present in person or by
proxy, shall have power to adjourn the meeting to some future
time not less than eight (8) nor more than twenty (20) days
later, and the Secretary shall thereupon give at least five (5)
days' notice by mail to each member entitled to vote who was
absent from such meeting. At any such adjourned meeting at which
the requisite number of members entitled to vote shall be
represented, any business may be transacted which might have been
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transacted at the meeting as originally noticed. When a guorum
is once present to organize a meeting, it is not broken by the
subsequent withdrawal of any members.

For the purposes of this section, all commonly
controlled companies, as defined in Section 1.3 above, shall be
deemed to be one member.

Section 2.9. Voting Rights. (a) At all elections of
voting directors of the Corporation, each member shall be
entitled to cast, in person or by proxy, as many votes as shall
equal the number of directors that the subset to which such
member belofigs is entitled to elect. The subsets of the
membership are defined in Section 1.2 above. A member may vote
only for directors nominated to represent the subset to which
such member belongs. A member may not cast more than one vote
for a single director. Directors shall be elected by plurality
vote of the subset concerned. In the event all the available
director positions cannot be filled by plurality vote because of
a tie vote among certain of the nominees, there shall be a run-

off election among the nominees who received the tied votes for
the remaining positions.

(b) As to all other matters voted upon by the members,
each member of the Corporation, in connection with any annual or
special meeting of members or any request for members’' action by
written consent, shall be entitled to cast one vote at such
meeting, in person or by proxy or by written consent. Except as
otherwise specifically provided in Article IX of these By-laws,
the approval of no less than a majority of each and every subset

of members present in person or by proxy shall be required in
order to take membership action.

(c¢) For purposes of this Section 2.9 and all other
sections of these By-laws providing for membership vote, all
commonly controlled companies, as defined in Section 1.3 above,
shall be deemed to be one member.

Section 2.10. Record Date. For the purpose of
determining the members entitled to notice of or to vote at any
meeting of members or any adjournment thereof, or to express
consent to or dissent from any proposal without a meeting or for
the purpose of any other action affecting the interests of
members, the Board of Directors may f£ix, in advance, a record
date. Such date shall not be more than sixty (60) nor less than
ten (10) days before the date of such meeting, nor more than
sixty (60) days prior to any other action. In each such case,
except as otherwise provided by law, only such persons as shall
be members of record on the date so fixed shall be entitled to
notice of, and to vote at, such meeting and any adjournment

thereof, or to express such consent or dissent or otherwise to be
recognized as members.
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Section 2.11. Proxies. Every proxy must be executed
in writing, dated and signed by the member or by its attorney-
in-fact and filed with the Secretary. No proxy shall be valid
after the expiration of eleven (11) months from the date thereof,
unless otherwise provided in the proxy. Every proxy shall be

revocable at the pleasure of the member executing it or of his
legal representatives or assigns.

Section 2.12. Action Without Meeting. Whenever a vote
of members at a meeting thereof is reguired or permitted to be
taken in connection with any corporate action by any provision of
law or of the Certificate of Incorporation or these By-laws, the
meeting, prior notice thereof and vote of members may be
dispensed with and the members may take effective action, by

written consent of that number of menbers which could take the
same action by voting at a meeting.

Article 111
The Board of Directors

Section 3.1. General Powers. The business and affairs
of the Corporation shall be managed by or under the direction of
the Board of Directors which may exercise all such powers of the
Corporation and do all such lawful acts and things as are not by
statute, the Certificate of Incorporation or these By-laws
directed or reqguired toc be exercised or done by or reserved to

the members. The board, however, has the right to submit any
matter to the membership for decision.

Sectien 3.2. HNumber, Tenure, and Qualifications. The
Board of Directors of the Corporation shall, except in 1986,
consist of fifteen (15) directors. The Board of Directors for
1986 shall consist of eighteen {(18) voting directors and a non-
voting (except in the case of a tie) director elected by majority
of the eighteen voting directors. Each director shall be an
employee or member of the board of directors of a member of the
Corporation, a holding company of one or more member
corporaticone, or a staff support organization owned by one or
more member corpoerations. Directors shall be elected for a term
of one year commencing January 1. The voting directors shall be
elected at the annual meeting of the members. Each director
shall hold office until his successor is elected and gualified or
until his earlier resignation or removal.

In 1986, five voting directors shall represent the
first subset, four voting directors shall represent the second
subset and nine voting directors shall represent the third
subset. In addition, a non-voting (except in the case of a tie)
director shall be elected by majority vote of the eighteen voting
directors. In 1987, four directors shall represent the first
subset, three directors shall represent the second subset and
eight directors shall represent the third subset. In 1988 and
thereafter, six directors shall represent the first and second
subsets jointly and nine directors shall represent the third
subset.
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A director shall cease to be qualified as a director of
the Corporation and shall immediately resign 4if such director
(a) changes his affiliation {as defined in the first paragraph of
this Section 3.2) with a member belonging to the subset that
elected him, and (b) upon such change is not affiliated with a
member belonging to the subset that elected him.

Section 3.3. Directors' Compensation. The Board of
Directors shall have the authority to fix the salary or other
compensation of the directors for their services as directors.
Directors shall receive reimbursement of all travel and other
out-of-pocket expenses incurred in attending meetings of the
board and oGherwise serving as directors. This provision shall
not be construed to preclude any director from serving the

Corporation in any other capacity and receiving compensation
therefor.

Section 3.4. Resignations. Any resignation by a
director, member of a committee or other officer shall be made in
writing, and shall take effect at the time specified therein,
if no time be specified, at the time of its receipt by the

President or Secretary. The acceptance of a resignation shall
not be necessary to make it effective.

and

Section 3.5. Removal of Directors. Any or all of the
directors may be removed for cause by vote of the members or by
action of the Board of Directors. Voting directors may be
removed without cause only by vote of the members of the subset
of which such director is a representative at any special meeting
called for that purpose or at any annual meeting. The non=voting
director may be removed without cause by action of the Board of
Directors. A vacancy occurring by reason of the removal of a
director shall be filled by plurality vote of the members of the
subset of which such director was a representative, or in the

case of the non-voting director, by majority vote of the
directors.

Section 3.6. Vacancies Arising Other Than by Removal.
Vacancies occurring in the board for any reason except the
removal of directors may be filled by plurality vote of a
majority of the directors then in office representing the same
subset of members that elected the director whose position has
become vacant. Any vacancy shall be filled only with a director
who is a representative of the same subset as his predecessor.
vacancy occurring in the non-voting director position shall be
filled by majority vote of the directors. A director elected to

£fill a vacancy shall be elected to hold office for the unexpired
term of his predecessor.

A

Article IV
Meetings of the Board

Section 4.1. Regular Meetings. A regular meeting of
the Board of Directors shall be held at least once each calendar
month at such place, date and hour as the board may appoint.
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Section 4.2. Special Meetinge. Speciesl meetings of
the board may be called by the Chairman of the Board at any time.
Upon the written request of three voting directors, & special
meeting of the Board of Directors must be called by the Chairman
of the Board or Secretary, to be held not more than fifteen (15)
days after receipt of such reguest. Notice of a special meeting
shall be served upon each director at least three (3) days before
the day therein designated for such meeting. The notice of
meeting shall set forth the purpose or purposes of the meeting.

Section 4.3. Quorum; Act of the Board of Directors.
At all meetings of the Board of Directors, a majority of the
voting directors shall be necessary to be and constitute a quorum
for the transaction of business. Except as otherwise regquired by
law, the Certificate of Incorporation or these By-laws, the wvote
of a majority of the directers present at a meeting at which a
guorum is present shall be the act of the Board of Directors. If
a guorum is not present at any meeting of the Board of Directors,
the directors present thereat may adjourn the meeting from time
to time, until a guorum is present. Notice of any such
adjournment shall be by announcement at the meeting and by notice
given to any directors who were not present. For purposes of
this Section 4.3, any director who participates in any meeting of
the Board of Directors by means of conference telephone or
similar communications eguipment by means of which all persons
participating in the meeting can hear each other shall be deemed
to be present in person at such meeting.

Section 4.4. Action in the Event of a Tie Vote by the
Board of Directors. In the event of a tie vote of the directors,

the non-voting member of the Board of Directors shall cast the
tie=breaking vote.

Section 4.5. Action Without Meeting. Whenever any
action is regquired or permitted to be taken at a meeting of the
Board of Directors, such action may be taken without a meeting
if, prior or subsequent tec the taking of such action, all voting
members of the Board of Directors consent thereto in writing and
such written consent or consents are filed with the minutes of
the proceedings of the board; and such written consent or
consents shall have the same effect as a unanimous vote at a

meeting of the Board of Directors at which all members thereof
were present and voted.

Article V
Committees of tThe Board of Directors

Section 5.1. Access Charges Committees. For each
access element or group of access elements for which wvoluntary
peocling is permitted, the directors shall appoint a committee to
be composed only of directors from companies participating in the
pooling for such access element or group of access elements.

Each such committee shall be responsible for directing and
overseeing the preparation of charges for the associated access
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elements that comply with applicable section of Title 47, Code of

Federal Regulations, Part 69. Each member of each such committee
ghall serve at the pleasure of the Board.

Section 5.2. Executive Committee. The Board of
Directors may appoint, by a majority vote of the directors
present at a meeting at which there is a qguorum, an Executive
Committee. The Executive Committee shall consist of seven
directors, to include the Chairman of the Board of Directors, who
shall also serve as Chairman of the Committee. For the initial
Executive Committee, two directors shall be from the first
subset, two directors from the second subset and three directors
from the third subset, The composition of the Executive
Committee may be adjusted from time to time by the Board of
Directors to reflect the relative interests of different subsets
of members represented on the Board of Directors.

The members of the Executive Committee shall be
appointed for a term of one year; provided, however, that if any
member of the Committee ceases to be a director, he shall cease
to be a member of the Executive Committee. Members of the
Executive Committee shall serve at the pleasure of the Board of
Directors. Any member of the Executive Committee may be removed
by the Board of Directors and any vacancy shall be filled by the
Board of Directors from the subset in which the vacancy exists.

The Executive Committee may act for the Board of
Directors between board meetings on all matters, except those
specifically reserved by the board and those designated by these
By-laws as Board of Directors action items; provided, however,
that all such acts of the Executive Committee shall be subject to
review and approval by the bcard, and any actions of the
Executive Committee that are not approved by the Board of
Directors shall be rescinded and repealed.

Meetings of the Executive Committee may be called by
the Chairman of the Board from time to time or by a majority of
the members of the Executive Committee. Notice of the meeting
shall include the time and place of the meeting, and shall be by
telephone, telex or telecopier, at least three (3) days in
advance of the meeting. At all meetings, a majority of the
members of the Committee shall constitute a quorum. The vote of
the majority of the members of the Executive Committee present at

a meeting at which a quorum is present shall be the act of the
Committee.

The Secretary shall keep minutes of all Executive
Committee meetings, and a copy of such minutes shall be mailed to

each member of the Board of Directors within five (5) days of
each meeting.

Section 5.3. Other Committees. The Board of
Directors, by resclution adopted by the board, may designate from

among its members a Nominating Committee, an Audit Committee and
such other committees as the board may from time to time

determine, each committee to consist of three or more voting
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directors, including at least one director drawn from each
subset. Each committee shall have authority as is delegated to
it by the Board of Directors. Each such committee and each
member thereof shall serve at the pleasure of the board.

Section 5.4. Alternative Members of Committees. The
board may designate one or more directors as alternate members of
any committee (except the Executive Committee) on which such
director or directors are qualified to serve. Such director or

directors may replace any absent member or members at any meeting
of that specific committee.

Sdction 5.5. Minutes of Committee Meetings. Any
committee, through the Secretary, shall keep books of separate
minutes and report all its actions at every regular meeting of
the Board of Directors, or as often as may be directed by the

board, and the Executive Committee shall report in accordance
with Section 5.2.

Section 5.6. Presence in Person. For purposes of this
Article V, any member of a committee who participates in any

meeting of such committee by means of conference telephone or
similar communications eguipment by means of which all persons

participating in the meeting can hear each other shall be deemed
to be present in person at such meeting.

Article VI
The Officers

Section 6.1. Officers. The officers of the
Corporation shall include a Chairman of the Board who shall be
the chief executive officer, a Vice-Chairman of the Board, a
President who shall be the chief operating officer, one or more
Vice~-Presidents, a Treasurer, a Secretary and such other
appointed officers as the Board of Directors shall deem
appropriate. A person may hold more than one office, except that

the offices of President and Secretary shall be held by different
persons.

The officers shall be elected annually at the first
meeting of each newly-elected Board of Directors or at an
adjournment of such first meeting. Should more than two persons
be nominated for the same office and on the first vote no nominee
shall receive a favorable majority vote of directors present at
the meeting, then a second vote shall be taken, with only the two
nominees who received the first and second highest number of
votes on the first voting remaining as candidates for such
office. By a resolution in effect at all times, the board shall

determine the order of seniority among the officers and may
change such order at its discretion.

The board may from time to time designate,
appoint such other officers and assistant officers,
employees, counsel,

employ or
agents,
and attorney-at-law or in-fact as it shall

90




deem desirable for such periods snd on such terms as it may deem
advisable, and such persons shall have such titles and authority,
and perform such duties, as the board may determine.

Section 6.2. Compensation. The compensation of all
officers and agents employed by the Corporation shall be fixed by
the Board of Directors or shall be fixed by officers thereunto
duly authorized by the board. The fact that any ocfficer is a
director shall not preclude him from receiving & salary or from
being present and being counted to make up a guorum in voting
upon a resolution by which such salary is fixed.

Section 6.3. Vacancies. If an office become vacant
for any reasons, the Board of Directors may fill such vacancy.
Any officer so appointed or elected by the Board of Directors
shall serve only until such time as the unexpired term of his

predecessor shall have expired unless reappointed by the Board of
Directors.

Section 6.4. Transfer of Property in the Possession of
Officer on Resignation or Removal. In case any officer shall
resign or be removed from office as provided by these By-laws,
in the event his term of office otherwise expires, such officer
shall forthwith deliver all property of the Corporation in his
possession or under his control to such person as is designated
by the Board of Directors or by the President of the Corporation.

or

Section 6.5 Removal. Any officer may be remcved by
the Board of Directors whenever in its judgment the best
interests of the Corporation would be served thereby.

Section 6.6. Duties of the Chairman of the Board. The
Chairman shall be the chief executive officer of the Corporation.
He shall preside at all meetings of the Board of Directors and
the members. He shall cause to be called regular and special
meetings of the members and directors in accordance with the
requirements of law and these By-laws. The Chairman shall be
subject to the control of the Board of Directors, and shall see
that all resolutions and orders of the Board of Directors are
implemented. He shall perform such additional duties as may be
prescribed by the Board of Directors. He may delegate to the

Vice-Chairman and the President such powers and duties of his
office as he deems advisable.

Section 6.7. Duties of the Vice-Chairman of the Board.
The Vice=Chairman shall assist the Chairman in the performance of
the Chairman's duties. In the absence or inability to act of the
Chairman, he shall preside at the meetings of the members and of
the Board of Directors and shall have and exercise all of the
powers and duties of the Chairman, except for those duties
associated with the Executive Committee. The Vice-Chairman shall

also perform such additional duties as may be prescribed by the
Board of Directors or the Chairman.
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Section 6.8, Duties of the President. The President
shall be the chief operating officer of the Corporation. He
shall have general and active management of the Corporation, and
ghall assist in seeing that all resolutions and orders of the
Board of Directors and the Executive Committee and the Chairman
of the Board are implemented. He shall present at each annual
meeting of the members and Board of Directors a report of the
condition of the activities of the Corporation. The President

shall also perform such additional duties as may be prescribed by
the Board of Directors or the Chairman.

Section 6.9. Duties of Vice-Presidents. Each Vice-
President shall have such powers, duties and responsibilities as
the Board of Directors or the President may prescribe.

Section 6.10. Duties of Treasurer. The Treasurer
ghall have the custody of the corporate funds and securities and
shall keep full and accurate accounts of receipts and
disbursements in books belonging to the Corporation and shall
deposit all monies and other valuable effects in the name and to
the credit of the Corporation in such depositories as may be
designated by the Board of Directors. He shall disburse the
funds of the Corporation as may be ordered by the Board of
Directors or the President, taking proper vouchers for such
disbursements, and shall render to the Board of Directors and the
President, at the board's regular meetings, or when the Board of
Directors so requires, an account of all his transactions as
Treasurer and of the financial activities of the Corporation. If
required by the Board of Directors, he shall give the Corporation
a bond (which shall be renewed from time to time) in such sum and
with such surety or sureties as shall be satisfactory to the
Board of Directors for the faithful performance of the duties of
his office and for the restoration to the Corporation, in case of
his death, resignation, retirement or removal from office, of all
books, papers, vouchers, money and other property of whatever
kind in his possession or under his contrel pertaining to the
business of the Corporation. He shall at all times exhibit his
books of account to any director of the Corporaticn upon
application at the office of the Corporation during business
hours and shall further perform all other duties incident to the

office of Treasurer, and such other duties as may be prescribed
by the Board of Directors.

Section 6.11. Duties of Secretary. The Secretary
shall attend all meetings of the Board of Directors and all
meetings of the members and record all the proceedings of the
meetings of the Corporation and of the Board of Directors in a
book to be kept for that purpose and shall perform, or cause to
be performed, like duties for any committees of the Board of
Directors. He shall give, or cause to be given, notice of all
meetings of the members and meetings of the Board of Directors,
and shall perform such other duties as may be prescribed by the
Board of Directors or the President, under whose supervision he
shall be. He shall have custcdy of the Seal of the Corporation
and he or a properly authorized Assistant Secretary shall have
authority to affix the same to any instrument requiring it when
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go authorized, and when so affixed it may be attested by his
signature or by the signature of such properly authorized
Assistant Secretary. The Board of Directors may give general
authority to any other office to affix the Seal of the
Corporation and to attest the affixing by his signature. He
shall maintain and present the membership records as prescribed
in Section 2.6 of these By-laws and such other books and records
as the Board of Directors may direct and shall perform all other
duties incident to the office of Secretary, and such other duties
as may be prescribed by the Board of Directors.

Article VII
Notices

Section 7.1. Form; Delivery. HNotices to directors and
members shall be in writing and may be delivered personally or by
mail, telegram, telex or telecopier; provided, however, that if
the notice period is less than five (5) days, any such notice
shall be delivered personally or by telegram, telex or
telecopier. Notice by mail shall be deemed to be given at the
time when deposited in the United States mail, postage prepaid,
and directed to directors or members at their addresses appearing
on the records of the Corporation.

Section 7.2. Waiver. Whenever a notice is required to
be given by any law or these By-laws, a waiver thereof in
writing, signed by the person or persons entitled to such notice,
whether before or after the time stated therein, shall be deemed
equivalent to such notice. Attendance of a person at a meeting
of members, directors or any committee of directors, as the case
‘may be, shall constitute a waiver of notice of such meeting,
except where the person at the beginning of the meeting indicates
that he or she is attending for the express purpose of objecting
to the transaction of any business because the meeting is not
lawfully called or convened. Neither the business to be
transacted at, nor the purpose of, any regular or special meeting
of members, directors or committee of directors, need be
specified in any written waiver of notice.

Article VIII
General Provisions

Section 8.1. Contracts. The Board of Directors may
authorize any officer or officers, agent or agents, to enter into
any contract or execute and deliver any instrument in the name of
and on behalf of the Corporation, and such authority may be
general or confined to specific instances.

Section 8.2. Fiscal Year. The fiscal year of the
Corporation shall begin on the first day of January in each year
and end on the last day of December in each year.
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Section 8.3. Seal. The Seal of the Corporation shall
be circular in form and bear the name of the Corporation, and the
year of its incorporation. The Seal may be used by causing it to
be impressed directly on the instrument or writing to be sealed
or upon adhesive substance affixed thereto. The Seal on any

corporate obligation for the payment of money may be a facsimile,
engraved or printed.

Section 8.4. Contested Election of Directors or
Appointment of Officers; Proceedings to Determine Validity.
application of any member or director of the Corporation, the
Court of Chancery of the State of Delaware may hear and determine
the validit§ of any election of any director or officer of the
Corporation, and the right of any person to hold such office,
and, in case any such office is claimed by more than one person,
may determine the person entitled thereto, all in accordance with
Section 225 and 227 of the Delaware General Corporation Law.

Upon

Section 8.5. Indemnification. The Corporation shall
{a) indemnify any person who was or is a party or is threatened
to be made a party to any threatened, pending, or completed
action or suit by or in the right of the corporation to procure a
judgment in its favor by reason of the fact that he is or was a
director or officer of the Corporation, or was a member of the ad
hoc steering committee that preceded the Corporation, or is or
was serving at the request of the Corporation as a director,
officer, employee, or agent of another corporation, partnership,
joint venture, trust, or other enterprise, against expenses
(including attorneys' fees) actually and reasonably incurred by
him in connection with the defense or settlement of such action
or suit, and (b) indemnify any person who was or is a party or is
threatened to be made a party to any threatened, pending or
completed action, suit or proceeding, whether civil, criminal,
administrative or investigative (other than an action by or in
the right of the Corporation), by reason of the fact that he is
or was director or officer of the Corporation, or was a member of
the ad hoc steering committee that preceded the Corporation, or
is or was serving at the request of the Corporation as a
director, officer, employee, or agent of another corporation,
partnership, joint venture, trust, or other enterprise, against
expenses (including attorneys' fees), judgments, fines and
amounts paid in settlement actually and reasonably incurred by
him in connection with any such action, suit or proceeding, in
each case to the fullest extent permissible under Section 145(a)
through (e) of the Delaware General Corporation Law or the
indemnification provisions of any successor statute. The
foregoing right of indemnification shall in no way be exclusive
of any other rights of indemnification to which any such person
may be entitled under any By-law, agreement, vote of members, or
disinterested directors or otherwise, and shall inure to the

benefit of the heirs, executors and administrators of such a
person.

Section 8.6. Insurance. The Corporation shall have
power to purchase and maintain insurance on behalf of any person
who is or was a director, officer, employee or agent of the
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Corporation, or was a member of the ad hoc steering committee
that preceded the Corporation or is or was serving at the request
of the Corporation as a director, officer, employee or agent of
another corporation, partnership, joint venture, trust, or other
enterprise against any liability asserted against him and
incurred by him in any such capacity or arising out of his status

as such, to the full extent allowable under Section 145(g) of the
Delaware General Corporation Law.

Article IX
Dissolution

Section 9.1. Dissolution; Procedure. If it should be
deemed advisable in the judgment of the Board of Directors of the
Corporation that the Corporation should be dissolved, the board,
after the adoption of a resolution to dissolve the Corporation by
a majority of the whole board at any meeting called for that
purpose, shall cause notice to be mailed to each member entitled
to vote thereon of the adoption of the resolution recommending

the dissolution of the Corporation and of a meeting of members to
take action upon the resolution.

At the'meeting, a vote shall be taken for and against
the proposed dissolution. If a majority of the members of the
Corporation entitled to vote thereon shall vote for the proposed
dissolution, a certificate stating that the dissolution has been
authorized in accordance with the provisions of the Delaware
General Corporation Law and setting forth the names and
residences of the directors and officers shall be executed,
acknowledged, and filed, and shall become effective in accordance
with such law. Upon such certificate becoming effective in
accordance with the Delaware General Corporation Law, the
Corporation shall be dissolved.

Whenever all the members entitled to vote on a
dissolution shall consent in writing, either in person or by duly

authorized attorney, to a dissolution, no meeting of directors or
members shall be necessary.

Article X
Amendments

Section 10.1. Amendment of By-Laws. These By-laws may
be altered, amended, or repealed and new By-laws may be adopted
by action of the membership or of the Board of Directors.

Section 10.2. Amendment of Certificate of
Incorporation. The Board of Directors may adopt a resolution
setting forth a proposed amendment to the Certificate of
Incorporation and declaring its advisability. If, at a
subsequent meeting held on notice stating the purpose thereof,
not earlier than fifteen (15) days and not later than sixty (60)
days from the meeting at which such resolution was passed, a
majority of the entire Board of Directors shall vote in favor of
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gsuch amendment, a certificate thereof shall be executed,
acknowledged, filed, recorded, and shall become effective in
accordance with the Delaware General Corporation Law.
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APPENDIX B
FINANCIAL STATEMENTS OF NECA

This appendix contains three NECA financial statements: the
Statements of Financial Position as of December 31, 1984 and 1983;
Results of Operations for 1984 and 1983; and the Statement of Changes

'iﬁ Cash for 1984 and 1983. Notes explaining various items in the
financial statements are also included. All material in this appendix

is from the NECA Annual Report, 1984.
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.
STATEMENTS OF FINANCIAL POSITION AS OF DECEMBER 31, 1984 AND 1983

(Thousands of Dollars)
ASSETS 1984 1983
CURRENT ASSETS
Cash ..o $ 55 -
Expenses to be reimbursed by pool members - Note3 ... .. 9,047 $ 4,458
Other ..o e 263 : 2
9,365 4,460
FIXED ASSETS - Note 2
Furnitureandequipment ................... .. ..... 5,436 —
Leasehold improvements . ..., 856 —
Less accumulated depreciation and amortization . ....... (506) -
‘ 5,786 -
OTHER ASSETS—Note4 ..., 1,123 1,402
TOTALASSETS ... .. $16,274 $ 5862
LIABILITIES
Duetobanks-Note5 . ........ .. ... ... $ 9,210 —
Payable to sponsoring member companies ............. 4,542 $ 5,804
Accounts payable and accrued expenses . .............. 2,270 1
Payable to other sponsoring companies . . .............. 252 57
COMMITMENTS AND OTHER COMMENTS - Note 6
TOTALLIABILITIES ... ...t $16,274 $ 5862

The accompanying notes are an integral part of the financial statements.
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.

RESULTS OF OPERATIONS
(Thousands of Dollars)
October 3, 1983
Year (Date of
Ended Incorporation)
December 31, to December 31,
1984 1983
REVENUE - Note 1

Poolreimbursement .............coiin..n. $38,613 $ 4,458

Interestincome ................ DU ca 1,090 —

Otherrevenue ... ..o v i i, 648 —
TOTALREVENUE .................... 40,351 4,458

i EXPENSES '

Salaries and overhead ...................... 15,367 2,044
Data processing . . . . . e e 7,543 16
~ General administration ............... ... .. 5,109 763

- Consultants and contractlabor ............... 3,754 —
Relocation............. .. . ... 3,086 915

g , Interest ......... ... i 1,454 —_
Travel ... 1,147 98
Buildingrent . ............. .. ... ... . ..., 1,085 21
; Depreciation and amortization ............... 806 74

E Trainingand seminars ..................... 226 —
' Other. .. ..o i e e e 774 527
TOTALEXPENSES .................... 40,351 4,458

NETRESULT.............co oo, $ -0- $ -0-

The accompanying notes are an integral part of the financial statements.
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.
STATEMENTS OF CHANGES IN CASH
(Thousands of Dollars)

October 3, 1983

Year (Date of
Ended Incorporation)
December 31, to December 31,
1984 1983
SOURCES OF CASH
Billing to members for pool settlement . . .......... $843,071 $ 4,458
Payments to members for pool settlement ....... .. (804,458) —
38,613 4,458
Less: Increase in settlement receivable - Note 3 .. . .. (4,589) (4,458)
34,024 —
Short-termdebt .. ....... .. .. . 5,562 —
Interestincome .. .......... ... 1,090 —_
Otherrevenue .. .....ovvivinenn oo, 648 —
41,324 -
APPLICATIONS OF CASH
Operating Expenses ......................... 40,351 4,458
Items not currently requiring cash:
Increase in accounts payable and accrued
EXPENSES .« vttt - (2,269) 0]
(Increase) decrease in amounts payable to
sponsoringmembers ............ ... ... 1,262 (5,804)
Increase in amounts payable to other
SPONSOIiNG COMPANIES .+« o\ vt v v etnnnn (195) 57
Depreciation and amortization ............... (806) (749)
Checks not cleared by bank - Note 5. . ... ....... (3,648) —
34,695 (1,478)
Purchaseoffixedassets ....................... 6,292 —_
Increaseinotherassets. ...........covuuvnn.... 21 1,476
Increase in prepaidexpenses ................... 261 2
41,269 —
INCREASEINCASH . .................. $ 55 -0-

The accompanying notes are an integral part of the financial statements.
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS |

NOTE 1 — GENERAL

The National Exchange Carrier Association, Inc. (NECA) was formed at the direction of the Federal
Communications Commission (FCC) to develop, file, and support interstate access tariffs, to maximize
the members’ opportunity to obtain the authorized rate of return, to administer the pooling of the
resulting interstate access revenues, and to distribute the revenues to local telephone exchange
companies. NECA was incorporated on October 3, 1983. Membership in NECA is mandated by the
FCC and no shares of stock are issued.

Certain costs incurred on behalf of NECA prior to incorporation, as well as costs incurred prior to the
imposition of interstate access charges, were funded by American Telephone & Telegraph, member
companies and bank loans.

NECA administers three pools, (common line pool, traffic sensitive pool and the billing and collection
pool) for which it settles with members monthly. NECA recovers its expenses through the pooling and
settlement process by deducting such amounts from the interstate carrier common line revenues prior to
distribution. NECA recognizes revenue during the month it incurs expenses so it has no net income or
loss. At the conclusion of the monthly pooling and settlement process, each member either owes monies
to the pool or is due monies from the pool. The cash flows involving these amounts take place toward
the end of the following month, with the receipt of monies due the pool preceding the disbursement to
members who are recipients.

NOTE 2 — ACCOUNTING POLICIES

Fixed Assets — Fixed assets are carried at cost. Depreciation of furniture and equipment is calculated
on a straight-line basis over the estimated useful lives of those assets (5 years). Amortization of leasehold
improvements is calculated on a straight-line basis over the remaining period of the respective leases.
Maintenance and repairs are charged to operations as incurred.

Organizational and start-up costs — Organizational and start-up costs, incurred principally in 1983,
have been capitalized. Amortization is calculated on a straight-line basis over 60 months from the date
of incorporation. As amortization occurs, the amount is reimbursed by members.

NOTE 3 — EXPENSES TO BE REIMBURSED BY POOL MEMBERS
This caption consists of the following:

1984 1983
(000’s) (000’s)
Receivable - pool members $139,301 $4,458
Payable - pool members (130,254) —
$ 9,047 $4,458
NOTE 4 — OTHER ASSETS
This caption consists of the following:
1984 1983
(000’s) (000’s)
Organizational and start-up costs $1,497 $1,476
Accumulated amortization (374) (74)
$1,123 $1,402
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NOTE 5 — DUE TO BANKS
At December 31, 1984, this caption consists of:

Amount

(000’s)

Notes payable $5,562
Checks not cleared by banks 3,648

$9,210

NECA has an arrangement with its banks under which it transfers to the banks daily funds required to
pay checks that cleared the bank. Accordingly, at any point in time there are checks which have been
issued but have not yet reached the paying bank. When such checks are paid by the banks, NECA will
transfer funds to cover the checks.

Notes payable at December 31, 1984 consist of short-term bank loans bearing interest based on the
federal funds rate. The borrowing rate averaged 8.62% during the month of December and 10.19%
during the year 1984. These loans are generally made in the form of demand notes under lines of credit
established as part of NECA's banking arrangements. NECA had unused lines of bank credit of $254
million at December 31, 1984.

NOTE 6 — COMMITMENTS AND OTHER COMMENTS

NECA leases furniture, equipment and office space in Whippany, New Jersey and in regional office
locations. Obligations to make future minimum lease payments under noncancellable operating leases
(without providing for escalation clauses, the effect of which is not expected to be significant) are (in
thousands): $1,620; $1,700; $1,509; and $938 for the years 1985 through 1988 respectively and $354
thereafter. Rental expense relating to premises and equipment, including payments under month to
month leases, amounted to $2,113,000 in 1984 and $21,000 in 1983.

NECA is incorporated in Delaware as a nonprofit corporation subject to federal and state income taxes.
NECA has had no taxable income since incorporation. There are unused investment tax credits of
$270,000 available through the year 1999.

During 1984, NECA staff members remained on the payroll of their respective sponsoring companies
and continued to participate in employee benefit plans and programs of such companies. NECA is
billed at cost by sponsoring companies for services of staff members and it does not maintain its own
pension or benefit plans. Merit pay awards, which are not expected to be material, are recognized when

paid.
Auditor’s Report

We have examined the statements of financial position of the National Exchange Carrier Association,
Inc. as of December 31, 1984 and 1983, and the related statements of results of operations and changes
in cash for the year ended December 31, 1984 and for the period from October 3, 1983 (Date of
Incorporation) to December 31, 1983. Our examinations were made in accordance with generally
accepted auditing standards and, accordingly included such tests of the accounting records and such
other auditing procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above present fairly the financial position of the
National Exchange Carrier Association, Inc. at December 31, 1984 and 1983 and the results of its
operations and changes in its cash for the year ended December 31, 1984 and the period from October
3, 1983 (Date of Incorporation) to December 31, 1983, in conformity with generally accepted accounting

principles applied on a consistent basis.
é/l—ﬂ,«a—t v W&ML?

New York, N.Y. 102
March 11, 1985




APPENDIX C
ORGANTIZATIONAL STRUCTURE OF NECA'S COMPTROLLER'S OPERATIONS DEPARTMENT
This appendix contains a detailed organizational chart for the

Comptroller's Operations Department, and detailed organizational charts

for each division of the Comptroller's Operations Department.
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e Coordinates Preparation of NECA Operating
Budget.

@ Coordinates Liaison With Member Companies
For All NECA Related Expenses.

@ Accounts Payable Processing
e 1099 Preparation

® Sales Tax

@ Analysis

e Long Range Planning
(2 N'M)

10/31/85

Fig. C-5. tuganizational Chart for Financial Results Division




APPENDIX D

ORGANTZATIONAL STRUCTURE OF NECA'S DEPARTMENT OF
TARIFF, COST AND REGULATORY MATTERS

This appendix contains detailed organizational charts for the NECA
Tariff, Cost and Regulatory Matters Department and for the two

divisions of this department.
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Figo D—lo

Vice President
NECA Taritf, Cost &
Regulatory Matters ]

Secretary

—

Director
Rate Development
And Cost Analysis

Director
Tariff & Reg. Matters

I_ Secretary

L Secretary

Group Manager
Cost Intormation
Systems

Group Manager
Tanff implementation
Matters

Group Manager
Special Access:
— B&C Rate Dev.

Group Manager
Access Tanft
Development

Group Manager
Revenue Management

Group Manager
Dacket Management

Group Manager
Separations &
Pt Access Issuus

Group Manager
fmplementation
& Training

Group Manager
Swilched Access
-  Rate Development

Group Manager
Demand Analysis &
— Prcing

Organizational Chart for Tariff, Cost and Regulatory Matters Department
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Orector
Rate Development &
Cost Analyse

[

Group Manager
Cost ntormation
Systems

F'_—L"—l

Staf? Sttt

I1T

[ 1T ]

Assl. Staff Agot. Staft Asst. Staft
tanagec Blansger Manager

Asgt. Statt
Managor

@ Davelops Procedures To
Coltect Dala From Exchange
Carners

® Collects Data & Manages Cost
Data Base

© Davelop Mechanized Systems
To Produce Access Service *
Earnings Reports. And Cost
Analysis

@ Develops Mechanized Tools
For Parnt 67 & Part 69 Cost
Allocations And Revenues
Requirement Projections

@ Projects And Tracks Revenue
Requuemants

@ Mainlenance ot ACS & Pan 67
Programs & Sludies
1 )

r

I

L ]

Han; Group Manager Gro
g:‘é?.f':::&'.‘.’ Gro;gvl::l::w c’s'::np non?:' Swﬂcfeed Acc%ss Dam-mw Anatysls
BaC Rst Dev. Management Hate Development & Prcing
S Statt Staft Statt Statt Siatt Statt Statt Statt
u,.sn‘::« M;S,::ge, b nus:::o- M:,'\‘;gm uosc:::u Banager Manager Manager Manager Manager Manager Honagar
Asst Stalt st Stal| Assl Siaf Asst Statt Asstl Statt Asst Staft Asst. Staff Aest Sl Asst Stafl
Managsr nager Manager #anagor Hansger Managar Manager Managar Hanager

o Deveiop Rates And Rate @ Forecast And Tracks Revenues ¢ Develops And Maintains Part © Develops Rates And Rate @ Develops Demand Models For

Strectures For Special Access & Demand 67 & Pan 69 Cost Procedures Structures For Switched, End Access Services

And Biling And Collection ® Develops Methods And Collects And Methods User. And Carner Common © Esumates Demand Response

Services Revenue Data @ Federal Reguiatory & industry Line To Pricing Options
® Performs Unit Cost Studies @ Manages Revenue Demand Liatson For Cost Aliocation @ Performs Unit Cost Studies

And Rate Analyses Data Base & Analyses Revenue Procedures And Rate Analyses
® Develops Methods And Performance Of Pools © Develops And Mantains ® Develops Methods And

Mechanized Systems For Unit Procedures And Methods For Mechanized Systems For Unit

Cost Analyses NTS Cost Allocations And Cost Analyses

Support Mechanisms 12 NAV)
e Participates in Industry Task
Forces
® Special Projects
10/31/85
Fig. D-2. Organizational Chart for Rate Development and Cost Analysis Division



Director
Tariff and

Fegulatory Matters

Secretary

[ l

l

[N

Group Manager Group Manager
Taritf implementation Access Tariff
Matters Development
Staff Statf
Asst.
Manager Manager-
1  Admin. Staif Mgr. — Sp:ecgial
Access
Asst.
Staff Magr.
Staft Staft
Manager Manager-
1 Tar. Adm. —= Billing &
Asst Collection
Staff Mar.
Statt
Manager-
1 CCL/EUCL
® Tarift Administration, Produciion & Distribution
® Preparation Of Tanffs And Transmittal Letters St
. Pl
® Provide Tanff Explanation And Assistance Manager-
@ Provide Taril Reference Matenal ™1 Swilched
® Special Construction Access

(1 N'M)

@ Access Tanfls Project Manager
@ Rate Structure Development
@ Special Assembly And Exception Tantis

® Development Of Tanft Interpretation
Guidehnes

Fig. D-3.

Group Manager Group Manager
Docket Management Implementation
& Training
Staft Asel Staff Staft
M
- Manager Staff Mgr. - anager | Manager
Staff v y Staft Staff
Manager SS anager M
= 9 Stalf Mgr. - 9 | Manager
Staff Staft Staff Staf
. Manager ASSOC e Manager - Manager
@ Manage NECA Docket Involvement @ Coordinate Changes And
& Monitor Docket Activity And Effect On NECA E“h"(',‘ce"“":“s To Bling Systems
e Coordina e
® ?:Aanz;ge I:éEgA State FlTegx;:atorly Pan:c:pahon Cap;t;:l‘nei :s asurgment
@& Coordinate Response To Regulatory (nquines & Develops
And Complaints Moasurement
® Maintain Tantt And Regulatory Library Surrogates
{3N:M) & Coordinates BOC And ICO Access
implementation
10/31/85

Organizational Chart for Tariff and Regulatory

Matters Division

@ Coordinates Dissemination Of
Access Information And Monitors
implementation Progress

9 Provides Assistance in
implementary Rate Structwe

@ Record Conversion

® Coordinate BOC And ICO
implementation Matiers



APPENDIX E

ORGANIZATIONAL STRUCTURE OF NECA'S INDUSTRY RELATIONS DEPARTMENT

This appendix contains detailed organizational charts of the

Industry Relations Department and for each of its eight divisions,
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Vice President
industry Relations Secretary
Director Diractor Dirsctor Director Dwecior Director Diractor
Pool Administration Methods Wastem Ragion Midwest Region Southwastern Region Southern Region Eastern Region
, Secretary Secretary Secretary Secretary Secretary
Group Manager Group Managar Groy,
) ip Managar Group Managsr Group Manager Group Managst Group Manager Group Manager
Settlement Access Operalions Operations Operations Oparations Opﬁuanmn?a Operanonsge Operations
e Methods — amecnns o] — S
Group Manager Group Manager
N Group Manager Group Manager Group Manager Group Manager Group Manager Group Managar
g‘;‘e"f’a"‘m‘”‘ . Aecess Review Cost Study Review Access Review Operations Cost Siudy Review oons Houow Cost Study Roview
- — ihods — - - —
& Analysis
Group Manager Group ?Aanage( Group Manager Group Manager Group Manager Group Managsr Group kManager Group Manager
Setllement mf?e:h ':;;'5“ Cost Study Review Access Review Cost Study Review Cost sﬁmy Review Access Hewgw Cost Study Review
- Systems .l — — i s
Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager
ial Access Access Review Cost Suudy Roew Cost Stucy Remesw Group Manager Cost Study Review
.__-1 Assignment -—-1 Review Methods - - — ;——1
Group Manager Group Manager Group Manager
Sﬁmwm Operations .| Cost Sludy Review Access Review

Group Manager
Access Review

Group Manager
Access Review

Group Manager
Access Review

Fig., E-1. Organizational Chart for Industry Relations Department
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Dwrector
Pool Admiristration

Secretary

Group Manager
Special
Assignment

.

|

@& Directs Development Ot Access Revenue Poahng Methods And
Procedures.
@ Liaises With Appropnate Staff Support Organizations, L.E..
Systems, Financial Reports. NECA Regions. Elc.
& Provides Interpretation And Guidance Regarding NECA Policies
Associated With NECA Pooling Procedures
® ?erves As Section Representatives On All NECA Docket Project
eams
@ gerves As Section Lizison With NECA Tanft implementation
roup.

(1 MM

Fig ° E“Z e

®

Regional Offices. BOCs And Larger ICO Accounting Ctices.
Establishes And Administers Monttoring And Control
Mechanisms.

Analyzes Reported Revenue And Revenue Requirements Data
For Accuracy. Completeness And Reasonableness
Coordinates With Stalf Support Organizations The Development
And Maintenance Of Pooling Procedures.

Coordinates With Treasury Operations Development And
issuance Of NECA Monthly Setilement Statemenis.
Administers The Setllement Forecast Data Base

Conducts Analysis Of Forecast Data For Accuracy
Completeness And Reasonableness

Conducls Post Settlement Reviews Of Reported Pool Data

{5 NM)

Group Manager Group Manager Group Manager
Settiement Settl. Oprns. Settlement
Methods & Analysis Systems
Staff Staft Staff Staft Staft Staff Staff Staft
Manager Manager Manager Manager Manager Manager Manager Manager
=
.
wt Asst, Asssitant
Staff Staff
Manager Manager
Staft Staff stat | | Staft Staff Staft
Associate Associate Associale Associate Associate Associate Associate
Staff
SETTLEMENT OPERATIONS AND ANALYSIS Assistant
.@ Administers Monthly Pooling Process For Each Access Revenue
Pool.
SETTLEMENT METHODS e Coordinates Monthly Data Gathering Process With NECA

SETTLEMENT SYSTEMS

L]

&

&

Directs The Devetopment And Continued Maintenance Of NECA
Mechanized Pooling Operations.

Coordinates The Mechanized Development Of Specifications For
Provision And Retrieval Of Access Service Reverwue Data.
Liaises With The Data Systems Division In Design, Procurement
And Placement Of Information Systems Hardware, Terminal
Devices And Transmission.

Coordinates And Arranges For Achieving Pooling Operational
Needs With Other Parties Such As BOCs, Larger iCOs,
Consultants And NECA Regional Operations.

10/31/85

Organizational Chart for Pool Administration Division
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Director
Methods

—

Secretary

(

Group Manager
Access
Operations

Group Manager
Access
Review Methods

I

- Review Methods

Group Manager
Access

L Associate

1 Manager

[ ] 1

l

Group Manager
Access
Review Methods

l

|

Group Manager
Statistical

Support

1

Staft
tManager

Assit ot
Stali

Staff

ACCESS OPERATIONS

®

Reports Sigmihicant Access
Review anzs‘d'l’o Upper
BManagement Thew
Assocated Findncial
Aflecis Rishs
#domitors The Mutually
Agresd To Actons That
Ara Requued To Address
Thne Magwr Finaings
SAmntans A Master
Schoedute O All Access
Raviews And The
AssoCiated Resources
Exnpended To Compiete
The Reviews .
Coordinates The Acthivibes
ed To Ettectuale For
NECA's Purposes The
MorgersiAcquissions NECA
Members
Prowndes Tho Supervisor
And Admin Support To |
RMothods
Preduces And Updales The
A Procedures
Cooiamnates The IR Efforts

0 Prapar Disinbuling.
And Admmwl’hc Connnagt
WECS

Serves As Oversll Luuson
For Opsratonal Activites
Batwesn Hogls 8 Reg
Ofhcgs. é Oshar Hagla.
DepisrZ

Cooidudilgs the Technical

°
Trng Fa¥ i Dept

RMamizng EC Mastx Fio

Staff
Manager

Staff
Manager

Staff
Manager

Staff
Manager

Staff
Manager

Staff
Manager

Staff
Manager

Staff
Manager

Staft
Manager

Stait Staft
Manager Manager

| 1 Associate

|| Assistant

Staff

Staft

ACCESS REVIEW METHODS
AVERAGE SCHEDULE

com

IPANIES

Responsibie For The Siaft

Actvities Related To The
ot |

Average Schedule Review
Operalions

Assisis Region in The
Mantenance O Review
Schedules. True Up
Procedutes Ana The
Apphcation O
fachamzaton Piocesses
Acts as Liaison With The
Other NECA Depts For
Average Schedule Methods
Responsible For Aver
Schedule Revisions e
Consistent With Pan 31
Part 67 And Pan 69
Procedures

Acts As Liaison With
industry Groups On
Average Schedule Maliors

Staff
Assistant

ACCESS REVIEW METHODS
MONTHLY COMPANIES
@ Responsidle For The Staft

ﬁs\nmws O‘:‘BY‘aMIJR To The
upport he Regwonal
Cost Study Review
Operanons Conssstent
Wan Parl 31. Part 67 And
Parn 69

Assisis Region in The
Mantenance Of Review
Schedules. And The
Apphication Ot
Mechanizanon Processes

@  Responsible Fos The Statt

Activibes Related To The
Support Ot The CABS
Review Function

® Acls as Luaison With Other

NECA Depts Far Cost
Study Meihods

®  Universal Service Fund

Actvites

@ Overal Mantenance Ot

Access Review Manual

Fig ® E_3 °

Assistant
Staff
Manager

Staff

Assistant

ACCESS REVIEW METHODS

ANNUAL COMPANIES

@ Responsible For The Statt
Actvilies Related To The
Support Of Regional Cost

Sludy Review

eralons

Consistent With Pan 31,
Part 67 And Part 69

Assists Regions in The

Manienance Of Review
Schedules True Up
Procedures And The
Apphcation Of New
Mecharuzation Processes
e Acts As Liaison With The
Otner NECA Depts For
Cos! Study Methods

Organizational Chart for Methods Division

Assistant
Staff
Manager

STATISTICAL SUPPORY

© Prowdes Stavshcal
Malhods For Average
Schedules

@ Desvelaps Statstcal

thsthods Of Mechanized

Procedutes For Cost Study
IGWS

Provides Staustcal Suppon

Yo Other Dapanimants,

Including Tantt

Development And Poot

Admrustration

© Dovslops Siatstcal
Mathods And MeChamzed
Proceduras To Cootainate
Raview, Tandt Ang Pookng
Data Communications
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Director
Pacific Region Secretary
Group Manager Group Manager Group Manager
Operations Cost Study Cost Study
Review Review
Staft Staff Staff Staft Staft Staff Staff
Manager Manager Manager Manager Manager Manager Manager
Assistant Assistant Assistant Assistant Assistant
Stafi Staft Stafi Staft Staft

Manager Manager Manager Manager Manager

OPERATIONS COST STUDY REVIEWS

® Maintains Day-To-Day Contact With Member Companies
& Executes and Administers Contracts With Member Companies

® Perdorms Intermediate Collection & Reponting Of Monthly Revenue
& Sstilement Data

@ Liaison Between NECA and Member Companies
@ Arranges For Contract Personnel Support
(4N M)

Fige E“éw

Organizational Chart for Pacific Region Division

@ Conducts Reviews Of Cost Study Companies
e Negotiates Resolution Of Any Dispute
@ Assists Headquarters in Conducting Special Studies
® Arranges For Contract Personnel Support
(1N M)
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Omaha

Drector
Western Region

[ fecrelary l

Denver

81T

[

I

| l

Stafi Manager

Staft Manager

@ Performs Intermediate Collection & Reporiing Of
Monthly Revenue & Settlement Dala

o Liaison Between NECA And Member Companias
@ Arranges for Contract Personnel Support
(SN/M)

Fig- E_So

® Arranges For Contract Personnel Support

® Performs Intermediate Collection & Reporting Of
Monthly Revenue & Settlement Data

® Liaison Between NECA And Member Companies
® Arranges for Contract Personnel Support
(3 N'M)

Organizational Chart for Western Region Division

Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager
Operations Access Access Access Operations Access Access Access
Review Review Review Review Review Review
Staft Manager Staft Manager Stalf Manager Staff Manager Staff Manager Staft Manager
et r— o et ey jr—
Statf Manager Statf Manager Staff Manager
Assistant Assistant Assistant Assistant
Staft Statf Staft Statt
7 Manager Manager Manager N— Manager
Staff Assistant Staff Assistant
OPERATIONS ACCESS REVIEWS OPERATIONS ACCESS REVIEWS
© Maintains Day-To-Day Contact With Member ® Conducts Reviews Of Member Companies ® Maintains Day-To-Day Contact With Member ® Conducts Reviews Of Member Companies
Companies » ) @ Negotiates Resolution Of Any Dispute Companies ) " ® Negotiales Resolution Of Any Dispute
® Exocutei: Administers Contracts With Member @ Assists Headquarters In Conducting Special Studies @ Ez?nc;; 22d Administer Contracts With Member e Assists Headquarters In Conducting Special Studies
i

@ Arranges For Contract Personnel Support
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Director
Midwest Region Secretary
Group Manager Group Manager Group Manager Gfoup Manager
Operations Opeérations Cost Study Review Cost Study Review
[ | | |
Staff Staff Staff Staff Staff Staff
Manager Manager Manager Manager Manager Manager
Assistant Assistant Assistant
Staff Statt Statt
Manager Manager Manager
- ' Staff
Supervisor Staff '
Associate Associate
Staff
Assistant
S |
OPERATIONS COST STUDY REVIEWS

® Conducts Reviews Of Cost Study Companies

& Negotiates Resolution Of Any Dispute

® Assists Headquarters In Conducting Special Studies
@ Arranges For Contract Personnel Support

(4 N/M)

® Maintains Day-To-Day Contact With Member Companies

e Executes & Administers Contracts With Member Companies

® Performs intermediate Collection & Reporting Of Monthly
Revenue & Settlement Data

@ Liaison Between NECA And Member Companies

@ Arranges for Contract Personnel Support

{2 N/M)
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Fig. E-6. Organizational Chart for Midwest Region Division



Director

Southwestern Region

Group Manager Group Manager
Operatons Cost Stdy
- 1 ! — '_"——‘l
B Statf Manager Stafl Manager Staft Manager Statt Manager
Assistant Assistant
Staff Staft
Manager Manager
OPERATIONS

@ Maintans Day-To-Day Contact With Member Compianies

@ Executes & Administers Contracts With Member Companies

@ Performs intermediate Collection & Reporting Of Monthly
Revenue & Settlement Data

o Liasson Between NECA And Member Companies

® Arranges for Contract Perscnnst Suppont

(BN/M)

Fig. E~7.

Group Manager Group Manager Group Manager
Cost Study Cost Study Cost Study
Review Review Review
1 l n| r“_—_‘[‘——-“\
Statf Manager Staff Manager Staff Manager Staft Manager Staft Manager
Assistant Assistant
Staff Staft
Manager "1 Manager

COST STUDY REVIEWS

e Conducts Reviews Of Cost Study Companies

® Negotates Resolution Of Any Dispute .

@ Assists Headquarters in Conducting Special Studies
® Arranges For Contract Personnel Support

10/31/85

Organizational Chart for Southwestern Region Division
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So Direcgr
¢ uthern ion
°9 Secretary
Group Manager Group Manager Group Manager Group Manager Group Manager
Operations Access Review Access Review Access Review Access Review

l |

Staff Staff Staff
Manager Manager Manager
Staff Staft
Associate Associate
L !
OPERATIONS

® Maintains Day-To-Day Contact Wilth Member Companies
@ Executes & Administers Contracts With Member Companies
@ Performs Intermediate Colleciion & Reporling Of Monthly Revenue
& Settlement Data
® Arranges For Contract Personnel Support
@ ‘Léa‘ts&n Between NECA And Member Companies
N M)

Fig. E~8. Organizational Chart for

Staft
Manager

Statff
Associate

I 1 [ ]

Staff Staff Staff Staft
Manager Manager Manager Manager
Assistant
Staff
Manager

ACCESS REVIEWS
e Maintains Day-To-Day Contact With Member Compantes
e Conducts Access Reviews of Companies
# Negotiates Resclution Of Any Dispute
@ Assists Headguarters In Conducting Special Siudies
@ Arranges Fdr Contract Personnel Support
@ Liaison Between NECA And Member Companies
Liaison Betwee c d Companies 10!31/85

Southern Region Division
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Director
Eastern Region

Secretary

Operations

Group Manager

l

]

Group Manager
Cost Study
Review

l

Group Manager

Cost Study
Review

Group Manager
Cost Study
Review

|

Statf
Manager

Staft
Manager

Staff
Manager

Staft
Manager

Staff
Manager

Staff
Manager

Stat
Manager

Staff
Manager

Assistant
Staff
Manager

Assistant
Staff
Manager

OPERATIONS

@ Pool Admin. Policy Procedures
© Resp. for Monthly input of Revenue and Settiement

Data

@ Retrieval of Input Output Reports

@ Default Data

@ Settiement Statements and Treasury Reports

® Resp. for Monthly Data Analysis
& Cost Study Data Input Output

e Follow-up of Balance Due Repons
# Follow-up of Revenue True Ups with EC's

© MACS MATS

o Tariff Implementation ,
@ EC Training

o EC Data Requests

® Contract Administration
o EC Master File

& Unwversal Service Fund Request
@ Ctice Administration and Management

& Budget
@ Floor SpacefFurniture
@ Internal Audits

Staft
Assistant

(3N/M)

Assistant
Staft
Manager

E-9.

(1N/M)

Organizational Chart for

Assistant
Staff
Manager

(1N/M)

COST STUDY REVIEWS

e Conducts Reviews Of Cost Study Companies

@ Negonates Resolution Of Any Dispute

@ Assists Headquarters in Conducting Special Studies
@ Arranges For Contract Personnel Suppon

Stafi
Associate

10/31/85

Eastern Region Division




APPENDIX F

ORGANIZATIONAL STRUCTURE OF NECA'S LEGAL DEPARTMENT
AND ADMINISTRATION DIVISION

This appendix contains the detailed organizational charts for

NECA's Legal department and for the Administration division.
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Fig.,

F_l.

Vice President
& General
Counsel -

1 ]
Attorney Attorney
Assistant
Staff
Manager
[ B
Secretary Secretary

@ Provide Advice & Counsel
To All NECA Organizations

@ Represents NECA In All
Regulatory And Court Proceedings

Organizational Chart for Legal Department
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Director
Administration
& Secretary

Asst. Sacretary
G(%)p Manager . . & Grogp Man_agef
8150 Adminisiration

| | | |

ager Staff Manager Staf! Manager Stalf Manager Statf Manager Staff Manager
Smgtz‘lg:g Benelusg Compensal?on Pubiic F;elanor\s Training & OAD Support Services
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Stafl Manager Stal Manager Staff Ma'vl\‘agot Assistant
Staffing Staffi Benelits Staff Manager
s Administration 29
8 © Relocation
: EEO AAP Data @ Benetits Coordination @ Construction
® Accounting Intertace @ Tution Aid @ Internal Movin
(1 N M) "9 @ Meaical Program © Ofiice Space Planming
(1IN M) e Telecommunications
Staft @ Receptionist Supervisor Supervisor
: ® Buiding Manager Purchasing
= Associate * Notary
N Compensation (3N M
J]
w
@ Job Evaluation ® Forms M W e Mail Op
© Wage Planning’ ® Purchasing. Printing, @ Communications
Admunistration Graphics. Furniture, @ Reproduction
:gg’a Compensation Office Supples OSSJRAphes
ormance e Equipment Leasing | ) N
Staif Apprassal Staff © Natary s'z“““a"‘
Assigtant Assistant ® (B;N ! Adm IPSIVISO!
Word
® Stafhng Administiation ! @ Board Matters. o Central
N @ Retention of Records Processing
T 3 e P
@ Temporary Empicymant P
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@ Belicore BOCT Statting

Fig. F-2. Organizational Chart for Administration Division
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APPENDIX G
NECA MEMBERSHIP

This appendix contains a list of the NECA members. The appendix
indicates those companies that participate in the optional NECA tariff
elements for the end-user, traffic sensitive, and billing and
collection access services. All companies are participating in the
NECA tariff element for the carrier common line charge. The companies
are classified according to Group A, B, C, and D. This refers to the
groupings used by NECA for designating the level of detail for data
supplied by the companies for the development of the NECA tariffs.
(See chapter 4 for a fuller description of the groupings.) This list
is taken from Volume i of the material filed with the FCC on July 2,

1985, This list is current for the access period, beginning October 1,
1985.
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NECA PUOOL PARTICLPANTS

FOR PROSPECTIVE

s ROUP A
SOUTHERN NEW ENGLAND TElo,
OHIO BelL TEL €O
MICHWIGAN BELL TZL <O
INDIANA BELL TEL CO
WISCONSIN BELL
ILLINGIS BELL TEL €O
NEW JERSEY BELL
BELL OF PENNSYLVANIA
C & P TELEPHUONE COMPANY
C & P TELEPHONE COMPaNY
C & P TELEPHONE CUMPANY
DIAAGND STATZ TeELs Cile
C & P TELEPHONE COMPANY
SOUTHERN BelLL-FLGRIUA
SOUTHERN BELL=GEQORGIA
SOUTHERN 3ELL-NORTH CAROLINA
SOUTHERN B=LL=-30UTH CAROLINA
S0UTH CLNTRAL BELL=-AL
SUUTH CENTRAL BELL=KENTUCKY
SOUTH CENTRAL BELL-LGUISIANA
SOUTH CENTRAL BELL-MISSISSIPPL
SOUTH CENTRAL BELL-TENNLESSEE
NEW ENGLAND TELe=MaINE
Nbas ENGLAND TEL.-=-MA
NEWd ENGLAND TELs=Nn
NEW ENGLAND TElLe=VT
NEW YORK TELEPHONE
NEW cNGLAND TEL.=-RI
PACIFIC d€LL
NEVADA SELL
SQUTHW=STERN

QF
ar
arf

MARYLAND
VIRGINLA
d VA

UF 4€ad»2C

BELL=ARKANSAS

SHUTHWESTERN
SOUTHEZSTERRN
SOUTHWESTERN
SOUTHWESTERN
NORTHWZISTERN
NORTHWESTER
NORTHWESTERN
NORTHWESTERN
NORTHWESTERN

BELL=KAN3KS
BELL-4I550URI
dELL=3KLAHUMA
JelLl-TZXAS
JELL=-{1)da
JELL=MIeNc30T4
SELL=NIBRASKA
JELL=-NORTH DAKQTA
JELL=50UTH D&KDTA

MOUNTAIN Boll=aRIZUNA
MOUMTALN d2LL=-CULUAADD
MOUNMTALN 3eLl-I0AaHy

PACIFIC NORTHWEST uviLl=1DaHU
MOUNTALN BELL=MUNTANA
MUUNTALIN BILL=NEW MEXICO
AOUNTALN 3ELL=-UTAH
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NECA POUL PARTICIPANTS
Ff3] PRUOSPECTIVE

G6rROUP A

AOUNTAIN BELL-=WYIRING

PACLIFIC NORTHWEST SELL=WRASHINGTON
PACIFIC NORTHLEST ZZLL-0REGON
CINCINNATI BELL-KEMTUCKY
CINCINNATI HELL=-0HIO

GENERAL TEL CO OF PENNIYLVaNIA
GTC OF THE SE = VIRGINIA

GYC OF THE SE = WEST VIRGINIA
GENERAL TelL CU OF FLURIUA

GTC OFf THE SE - GZORGIA

GTC GF THE SE = NORTH CAROLINA
GTC OF JHE SE = 350UTH CAROLINA
@TC UF THE 3& = ALASAMA
GENERAL T#&L CO OF XENTUCKY

GTC OF THE SE€ = TENNESSEE
GENERAL TEL (OF OHIO

GENERAL TEL CO UF MICHIGAN
GENERAL TEL CO OF LM INC
GENERAL TelL CUO UF WISCONSIN
GENERAL TEL CuU OFf ILLINQIS

GIC UFf THE 4w = [UwA

GTC OF THZ MW = MINNESOTA

GTLC UfF THE MW = NESRASKA

GTC GF THE Sw = ARKANSAS

GfC QOF THE ¥4 = MISSUURI

GTC UOF THE 5 = QUKLAHOMA

GTC OF THE 3 = TLaAs

GTC JF THEZ NW = IDAand

GTC 3F THE we = MONTANA

GTC OF THE 54 = Wid AEKICO

GTC OF THe N4 = W&SHINGTON

GTC UF THt M« = JRCZGUN

GENERAL TEL CO JF CALIFUORNIA
4E5T CUAST TEL. CUe JF CALIFURNILA

GENERAL TELZPHUONE CO4PWMNY OF ALASKA

HAWALIAN TrLoPHUNE CUMPANY
UNITEO=3U5>24 TELEPHUNE COMPANY
HILLS3UnUUGH & MUNTGJIMZIRY TZL CJ
NEw JERSEY TolLEPHUNE CO4PARY
UNITED TZLEPHONe CUMPANY OF NJ
wE5T JTASEY ToLZPHuMe CUMPANY
UNLITED TELZPHONE COMPANY JF Pa

UNETZD INTER-MOUNTAIN TELEPHONE CO=-Va

UNITeD TELEPHAONE Cide OF FLORIUA
CARGULINA TELEPMIONE & TEZLe CU.

UNITED TELEPHUNZ Cde UF THE CAROLINKS
UNETED INTZR=MOUNTALY Tcocbhe CUMPRNY=TXN

UNITED TEZLZPHONE Cde DF DHIS
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UNLITED
UNITED
UNITED
UNITED
UNITED
UNITED
UNITED
UNITED

UNITED

CENTRAL
CENTRAL
CENTRAL
CENTRAL
CENTRAL
CENTRAL
CENTRAL
CENTRAL

ROCHESTER TZLEPHONT CORPORATION

- e o

TELEPHONE.
TELEPHUNE
TELEPHONE
TELEPHONE
TELEPHUNE
TELEPHUNE
TELEPHUNE
TELEPHONE

Cde.
Cde

Cds
Cde
cO JF KS
Cdoe
COa

TELEPHONE COUos

TELEPHONE CUMPANY
TELEPHONE CUMPANY
TELEZPHONE COMPANY
TELEPHONE CUOMPANY
TELe CO. OF L&

TELEZPHONE COMPANY
TELEPHONE COmPANY
TELEPHONE COHMPANY

OF INDIANA INCs
OF L0uA

CO UF MINN

OFf THE wEST=NE
OF ARKe

OF MISSUURI

Jf TEXA3 INCe
PALD PINTO TELEPHONE COMPANY

OF THE WEST=-WY
UNETED TELEPHONE CO OF THE
UNLTED TELEPHONE CO OF THE Nw - QR

NECA POOL PARTICIPANTS

FOR PRUSPECTIVE

Sus
SET

INCoe

Nd = WA

UF VA

OF FLORIDA
- NC

OF gHIO

-~ HMN
OF TEXA5
- NEVADA

RNV NIRRT R B R
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NECA PUOL PARTICIPANTS

FUR PROSPECTILIVE

GROUP B
THE LINCOLN TebLe & TELEs COs
PUERTO RICU TEL. CDe
VIRGIN ISLAND3 TELEPHONE CORPORATION
CONTINENTAL TeEL. CO UF MAINE
CONTINENTAL TELs CO. OF NHyINCo
CONVINENTAL TEL CO GF VT9INC,
CONTINENTAL TEL CO OF NYeINCs
RED HOUK TELEPHUNE CUMPANY
JESTERN COUNTIES TELEPHONE CU.
CONTINENTAL TELEPHONE CO OF PA
QUAKER STATc TELEPHOMNE COMPANY
CONTINENTAL TELEPHUNE CO OF VA
WEST VIRGINIA TELEPHOWE CUOMAPANY
CONTINENTAL Tl CUO UF THE SOUTH = FL
CONTINENTAL TEL CO UF THE SUUTH-=GA
CONTINENTAL TELSPHUNE CUJ 0OF MeCs
CONTINENTAL TELEPHINE CO OF 3e¢Ce
CONTINENTAL TEL CO OF THE 30UTH = AL
CONTINENTAL TELEPHONE CD OF KENTUCKY
CONMTINENTAL TELEPHONE CO UF MICHIGAN
CONTINENTAL TELEPHONE CUO GF INoINCs
CONTINENTAL TELEPHONE CO OF ILLINOIS
CONTINENTAL TELEPHUNE COe UF IJuwA
CONTINENTAL TEL CO OF MNgINCe
NORTH DAKOTA TELEPHUNe COMPANY
BIoUN STATE TELEPHUNE COMPANY
CONTEL OF ARKAN3AS
KANSAS STATc TELEPHOME COMPANY
CONTINENTAL TELEPHINC CO OF KS5sINCo
CONTINENTAL TELEPHUNE CO OF MISS0UHL
CONTINENTAL TELEPHONE CUO OF TEZXAS
CONTEL UF THE w&ST - ARIZONA
CONTEL OF CALIFORNLIA -~ ARIZONA
CUMTEL OF THE YWEST = IDAHD
CONTEL OF THE wiE3T = NEWd MEXICO
CUNTEL GF THE wEST = YTaH
CONTEL OF THE NURTHWCST INCo= WA
CONTEL UF THE NORTHWEST INCoe= OR
CONTEZL OF CALIFURNIA = CALIFURNIA
CONTEL OF CALIFORNIA = NEVADA
GLACILER STATE TELZPHINE COWPaNY
SJUNEAU & DOUGLAS TELZPHONE COMPANY
CLYMER TEbLae COe
ALLTcL NEW YUORK INCe= FULTON
ALLTEL NEW YURK INCe = JAMESTOwnN
ALLTEL NY INCe = x&D JACKET
MOUNTAIN 3TaTE TeLePrdNe CCa
ALLTEL FLORIOA IWNCe
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NECA POJL PARTICLPANTS
FOR PROSPECTIVE TEST YEaR

SUB  END TRAFFIC BILLING &
SET USER SENSITIVE COLLECTLUN

< > B - - e an  aD aD @ - D B D« . e

GROUP &
ALLTEL CAROLINA INC. = NORTH X X X
ALLTEL OHIO INC - WESTERN OHIO X X X
ALLTEL MICHIGAN INCo X ) X

ALLTEL ILLINUIS InCo

ALLTEL ARKANSASy InCe

ALLIED UTILITIES CORPORATION

ALLTclL HMISSQURI INC.

ALLTEL OKLAHOMAs INCs

OKLAHOMA ALLICO TcLEPHONE COMPANY
ALLTEL TEXAS INC.

BUTLER TELEPHONE Cus INCo

ATHENS TELEPHUNE COMPANY

CENTRAL LOUILISIANA TELCPHONE COUMPANY
COASTAL TZLEPHUNE & ELECTRONICS CORPS
CADDGAN TELEPHONE COMPANY
EVANGELINE TELEPHONE COMPANY
NORTHWEST LOUISIANA TELe COWs1NCo
PLALN DEALING TELEPHONE CUOMPANY
CENTURY TELEPHONE CCHPANY INCs
LOULSIANA 4ESTERN TELEPHONE COMPANY
UNLITED TELEPHONE COMPANY OF LUUILISIANNA
CENTURY TELCPHONE OF WISCONSIN INC,
LIBERTY TEL., & COMHAUNICATIONS INC.
MJUNMTALIN HOME TELEPHUONE COMPANY INCo
UNION TELEPHONE COMPANY INCo

CARTER COUNTY TELCPHINE CU.
HARTLAND & STe ALUAN> TELe CUoe
SOMERSET TEL. Cds

BARREN Tcle COa

WEST PENUBSCOT TELs & TELe Clo
KEARSHRGE TEL. CU.

MERIDEN TcéLe CO.

LUDLUY TEL. CQ-

NORTHFIELD TEL. CUs

PERKINOSVILLE TEL. CUe

EDWAADS TELEPHONE COs INCa

S3UGAR WALLEY TELEPHONC COMPUNY
AMELIA TilLe CORP

QUINCY TeLePHUNz CU=-FL GIV.

GUINCY TELEPHUNE CUO-GA ulv.
GARNARLSVILLE TELEPHINE COMPANY
MCCLELLANVILLE TEL. CDe INCo
WILLISTCON TelEPHONE COMPANY

PEUPLES TELEPHAONE CUMPANY

TENNESSEC TZLEZPHONE COMPANY
CONTINENTAL TELEPHUNS CUO UF JHIQ
FHYETTevILic TELEPHONE CUMPANY
CLAYION TELEPHONEZ CGiPANY

= X X = X X
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- GREENWOAOD TELEPHUNEZ CQO INCe

NECA POUL PRRTICIPANTS

FOR PROSPECTIVE

sus
S5€EY

GRUUP 8
HICKORY TELEPHORE COAPANY
ELNQRA TELEPHONE CUMPANY INC.
HOME TELEPHONE COMPANY INCo
BADGER STATE TELEPHONE CO INCe
BONDUEL TELEPHONE COMPHNY
BURLINGTON BRIGHTON & WHEATLANU TetL
CENTRAL STATE TELEPHUNE CUHMPANY
BODGE COUNTY TELEPHUONE COMPANY
FENNIMORE TELEPHANE COMPANY

MIDWAY TELEPHUNE COMPANY

MOSEL & CENTERVILLE TELEPHOINE CO
MOUNT VERMON TELEPHOWNE COMPANY

ROCK RIVER TELEPHONE COMPANY
SCANDINAVIA TELEPHANE COMPANY
STUCKIRIDGE & SHERWALUD TibLe COo
VALDERS TELEPHONE COMPANY

MID STATE TELEPHOMNE CUOMPANY
OKLAHOMA COAMUNICATIUN SYSTEAS INC.
TROY TELEPHONE COMPANY

ASOTIN TELEPHONZ CUOMPANY = WA

HOME TELEPHUONE COMPANMY

ASOTIN TELEPHONE CUMPANY = UREGUN
ROMALN TELEPHONE CUMPANY
TEXAS-MIUDLAND TELEPHUNE COMPANY
TRINITY VALLEY TELEPHOME COMPANY LACe
NAVAJO CUMMUNICATIUNS Cle INCe= AZ
NAVAJO CUOMMUNICATIONS €O INCo=NM
MAVAJY) CUMMUNICATIONS COMPANY = uT
C @ NATIONAL CORPs = JREGON

C P NATIONAL CORPe = CalLIFORNILA
TUOLUMNE TELEPHUNE CUMPANY

C P2 NATIONAL CORP. =~ NzyvADA
CITIZENS UTILITIES RURAL CUMPANY INCe
CITLZENS UTILLTIES CO. OF CALIF,

AU 3RGLE VALLEY TELo Cide INCs
HioHLAND TELEPHONZE CUs

SYLVAN LAKE TELEPHINE COWMPANY

NNV ANMNNNNNNIDINN NN NN RSN AN NN R NN AR RN RN
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MECA POUL PARTICIPANTS

FOR PROUSPECTIVE

sus
SET

GRUUP C
ACE TELEPHONE A350CIATION = MN
ACE TELEPHUONE ASSOCIATION= I0wa
ACE TelLEPHONE CO. UF MI INCs
ADDISON HOME TELs CO.
ALB}UN Teho €U INCoe
ALEA TELEPHONE £0 INC = $20RGILIA
ALTO TELEPHUNE COMPAnY
AMERY TELEPHONE COMPANY
AMHERST TELEPHUNE CUMPaNY
ANCHORAGE TELEPHONE UTILITY
ARAPAHOE TELEPHUNE CUMPANY
ARCTIC sSLOPE TeELe ASSUCIATION COOPLINC
ARLIZONA TEL. Cde.
ARMSTRUNG TELEPHUNE CUMPANY UOF M
ARRBUHEAD CUMMUNLCATIONS CORP.
ARVIG TCSLEPHUNE CUMPany
AS55ARLA TELEPHONE EXCHANGE INCs
ATLAKRTIC TELEPHUNE MEMBe CORP
AYRSHIRE FMRSs MUFs TELs CQs
BACH VALLEY TELe CU.
BAY SPRINGS TCLEPHUNE CUOMPANY [NCe
BAYLAND TeLEPHONE INCs
BEAVER CREEK CJUUPERATIVE TELs CQe
BEK TELEPHONE HMUTUAL AID CORP.
BENKELMAN TELEPHONE COMPANY INC.
BERKOHIRE TEL. Cls
BERNARD TELEPHONE COM4PANY INCe
B8le JcND TELEPHUNE CUMPANY INCs
BLG S5ANDY TELECOM LXNCs
143U TEL CJOPEHATIYF A530Ce INC
SLACKDULCK TELEPHONE CUAPANY
SLACKFOUOT Tebe CAIPCRATIVE IHCe
BLAIR TELCPHONE CJOMPANY
BLAMCA TELEPHONZ Cule
BLAMOHGRD TELEPHONE AS30Cs LaCoe
BLOOMINGDALE TeLEPHANE COMPANY
BLUEZ YalLe¥Y TELEPHUNE CUMPANY INCoe
BLUfFTUN ?ELQ i’: APPL e C'{J- [NC o
BUURZIEUSE TELEPHONE LOMPANY
BRANMTLEY TELEPHONE CUMPANY L&l
dRAZORNIA TEhe Lo
HRAZLS TclEPHONE CUUPERATIVE INCe
BRIDGEWHTCR TELZPHONe COMPANY
dRISTAL Bay TEL. CuUilP. INCe
BROUKINGS=LAKE TELEPHONE COMPANY
SRUDEKLYN MUTURL TELEPHUNE CUHBaNY
dRUCE TELEPHUNE COMPaNY)y [4Ce = WI
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NECA POOL PHRTICIPaNTS
FOR PROSPECTIVE

GROUP ¢
BUSH=TELL . INCe
€ C & 5 TELCOD INCe.= QOHIO
C=R TELEPHUONE COMPANY
Cel & 5 TELCOy INCs = MICHIGAN
CALAVERAS TELEPHONE COMPANY
CALIFORNIA=UREGUN TELEPHONE CO
CAMARIONGE TElLe COepINCa=ILD
CAMDEN TEL & TEL CO INC = GEURGIwW
CAMERUN TELe COs— LA
CAMERON TELEPHONME CUMPANY = TEXAS
CANADLAN VYALLEY TELEPHUNE Cl.
CANBY TELEPHONE A35CCIATION
CAP ROCK TELEPHONE CUMPANY INC.
CAPAY YALLEY TEL. 3YSTEM INCs
CARNEGIE TELEPHONE CdeinNCs
CARR TELEPHONE COMPANY
CASCADE UTILITIES INCo
CASCO TeLEPHONE COMPANY
CENCEM OF WISCONSIN I[8C.
CENTRAL ARKANSAS TEL. COO0P INCe
CENTRAL OKLA&MOMA TELEPHUNE CJe
CENTHAL TEXAS TELEPHUNE CO-UP. INCo,
CENTRAL UTAH TEL. INCe
CHAMPLAIN TELe €O
CHATHAM TELEPHONE COMPANY = La
CHATHAM TELEPHONE COMPaNY = M
CHAUTAUGUA & ERLE TEéLe CORPo
CHAZY & WESTPORT TElLe CORP
CHEQUAMEGUN TZLEPHUNE CUOOP INCe
CHEROKEE TELEPHAONE Cloe
CHEYENNE RIVER SIQUX TRI3AL féL AUTH
CHI3ARUUN TELEPHONE CO0P I4C.
CHECKASAw TELEPHONE CO.
CHILLICOTHE TELEPHONE CUMPRNY
CHINA TiElLs CUa
CHIPPEWS COUNTY TELZPHINE CUMPANY
CHOUTEAU TELEPHUNE CJ.
CHURCHILL COUO» TELe & Tzle 3YSTEM
CLYIZENS TELe C UF HAMHMONUg NY
CITIZENS TELEPHUNE CuU = MI533JUR{
CLTIZENS TELEPHUNE CU INC = GZURGIN
CITIZZENS TELZPHONE CUMPANY - MU
CLARKS TELEPHUNE COMPANY
CLAY CTY RURAL TElLe COOPe 1nC.
CLCAR CREZK MUTUBL TELEPHONE Cde
CJASTAL UTILITIES 1o
COLEMAN COUNTY TELePHONE CI=UP, INC.
COLMESNEIL TELEPHONE COMPANY
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NeCAR POOL PARTICIPANTS
FOR PRUSPECTIVE TEST Y¥YE£aRr

S5UB  END TRAFFIC B8ILLING &
SET  USER SENSITIVE COLLECTION

o e oz o - G w> > w - > a2 e s

GROUP C
COLORADO VALLEY TEILZPHONE CO=-0Ps INCs
COLTON TELEPHONE CUMPANY
COLUMBINE TeLEPHONE COMPANY
COMANCHE COUNTY TEL CUMPANY INCs
CONROE TELEPHUNE COMPANY
CONSOUIDATED TELCOs INCe
CONSGLIDATED TELEPHONE COMPANY= MN
CONSCLIOATED TELEPHONE COOPERATIVE
CONTINENTAL TELEPHUNE CO OF NEBRASKA
COPPER VALLEY TEL. CuUUPe INCe
CORDCOVA TELEPHCONE COQPERATIVE
COWICHE TELEPHONE C0e INCo
COZAG TELEPHONE COMPANY
CRANDON TELCPHUNE COMPANY
CRA4-KAN TELEPHONE CUOP INC~- K5
CRASS TELEPHUNE CO.
CRUOSSLAKE TELEPHONE COMPANY
CROWN POINT TELEPHUNE CORPORATION
CUNNINGHAM TELEPHONE COs INCs
CURTIS TELEPHONE COMPANY
CUSTER TEL. CUOPERATIVE INCo
DAKJTA CENTHRAL RURAL TebL COUP ASSH
DALTON TELe CUsp INCo
DARIEN TELEPHONE COe INCo
DECATUR TELCPHONE CO INC = HS
DECR RIVER TELEPHINE CU.
DELHI TELEPHUNE COMPANY
DELL TELEPHONE CO=0OPe INCo
DELL TELEPHONE CJ=-0Ps INCs—=NHA
BELTA COUNTY TELE=CUMM INC.
DELTA TELEPHUNE CUMPANY INC.
DICKEY mURAL TEL CODPe
SILUER TEZLEPHONC Cumeany
DOSSON TELZPHONE CU.
DUSGQIS TELEPHUNE EXCHANGE INCoe
DUCQOR TELEPHONE CUMPANY
DUNKCRTUON TELEPHUONE COUPepiNCy
VUNKIRK AND FRZUONIA TELe CQe
€o RITTER TZLCPHONE COMPANY
EsfeMarRe TCL COUPe InNCo—=NM
EDNQF‘RQ Teloe COUP.'{NCO‘TX
EAGLE TELEZCUMMUNICATIAONS IMCa
EAGLE VALLEY TELEPHONE CUOMPANY
EAST ASCEANSION TELEPAUNE COMPANY
CAST OTTER TAIL TELLPHUNE Cdoe
EASTERN MISSUURLI TELEPHONE CJe
EASTERN NZURASKAS FTELEPHUNE CUMPINY
EASTERN SLOPE RURAL T2EL ASSW INC
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NECA PUOL PARTICIPANTS

FOR PRUSPECTIVE TEST VYEaR

e e e e o G

EASTEX TELEPHONE COOPERATIVE INC,
EGYPTIAN TELEPHONE COOPERATIVE AS5S5N.
EL PASO COUNTY MUTUAL TEL €U

€L PASO TELEPHONE COMPANY

ELIZABETH TELEPHONE COMPANY IAC
ELKHARY TELEPHONE COMPANY INC
ELLENSBURG TELEPHONE COMPANY
ELLIJAaY TEL. Cd.

EMERY COUNTY FARMERS UNION TEL ASSH
EMILY CUOOPERATIVE TELEPHUNE CO.
EMPIRE TELEPHONE . CORP - NEW YORK
ETEX TELEPHUNE COUPERATIVE INC.
EVANS TELEPHONE COMPw-NY

FAIRBANKS MUNICIPAL UTILITIES SVY5TcM
FARMERS MUTUAL TEL Cy = COLUORADG
FARMERS TEL COUP INC = SC

FIDELITY TELEPHONE COMPANY

FIVE AREA TELEPHUNE CO-0Pe INCe
FLORALA TELEPHMONE CCMPANY= FLURIGCH
FOOTVYILLE TELEPHONE COMPANY
FORESTHILL TELEPHUNE COMPANY

FORT OSEND TELEPHONZ COMPANY
FRAONKLIN TELEPHUNE COMPANY EINC = M5
GANADD TELEPHONE CUMPANY INCe
GARDEN VALLEY TELEPHINE COMPANY

GEM STATC UTILITIES CORP=ID

GEM STATE UTILITIES CurRP=NY
GERMANTOWN TELEPHUNE CJ INCe
GLENWOOD TELEPHUNE MCMBERSHIP COKP
GOLDEN BELT TELEPHUNE A53MNe 1INCs
GOLDEN E3T TéLe CUUOPeyp INC

GO000UMAN TEL. CO.

GRACEHA TUOTAL COMMUNICATIONS
GRANAUA TelLs CO.

GRANL RIVER MUTUAL TEL CUORP - Ia
GRAND RIVER MUTUAL TEL CORP - M0
GRAND TELEPAONE Cde INCe

GRANITE STATE Tobe CUs

GREAT PLAINS COMMUNICATIONS, INCo
GRIVDLEY TELEPHINZ CUMPANY

GRIVE HILL TeLs CORP.

GUADALUPE VALLEY TEL CO=0Pe INC.
GULF TEbLs Cude~ FL

GULF TerLévHONe CcOmMPanY = aAlLadbdn

H & B COMMUAICATIGONS INCe

HaGeR CITY TELZPHONY CUMPANY
HAL3TAD TELEPHONE CONPANY

HAMPOEN TilLe Cde
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HECA POUL PARTICIPANTS

FOR PROSPECTIVE

GROUP ¢
HANCGOCK TELEPHONE COMPANY = MY
HAPPY VALLEY TELEPHCONE COMPanY
HARDY TELEPHUONE COMPANY
HARGRAY TELe CGs INCe
HARTHAN TELEZPHONE EXCHANGES INCo
HAT ISLaND TELEPHUNE COMPANY
HAVILANG TELEPHONE CIOMPANY INC.
HAXTUN TELEPHUNE CUMPANY
HEADWATERS TELe Cloe
HEINS TELEPHONE COMPANY
HELIX TELEPHINE COMPANY
HEMINGFORD CUOOPe TELEPHONE CUMPANY
HERSHEY CUUPERATIVE TELEPHIUNE CO
HIAWATHA TELEPHUNE COMPANY
HILL COUNTRY TELEPHONE CO=0Pe INCe
AILLSHORO TELEPHONE CUOMAPANY INCo
HINTON TELEPHUONE CO.

HOME TELEPHUONE COMPANY INCs

HOOD CANAL TELEPHUONE COMPANY
HOPPER TELe CUMPANY INCo

HORNITOS TELEPHONE EXCHANGE

HORRY TEL. CUOPs INCo

HUGHES TELEPHONE CUMPANY .
ILLINOIS CONSOLIDATED TELEPHONE COMPAaNY
INDIANHEAD TEL. CQo

INOLANTOWN TELEPHUNE SYSTEM
INOUSTRY TELEPHINE COMPANY

" INLAND TEL. COs.

INLAND TELEPHONE COMPANY = ID
INLAND TELEPHUONE CUMPANY = ai
INTER=COMMUNITY TELEPHONE COMPANY
INTERBEL TElLe CUOUPERATIVE INCo
INTERLIOR TELEPHINE CIOMPUNY INC.
INTEWSTATE TELEPHONE CUMPANY

Jo Ba Ne TELEPHUNE CuUMPANY INCe
JETMORE TEL. CQo

JOHNSON TELEPHONE CUMPANY

K £ 4 TELEPHONE CUMPANY [iHC.
KALAMA TELEPHONE CQMPANY

KALONA COOP TELEPHONE CUMPANY
KAMAS=WUUDLAND TZLe CuUo

KANOKLA TELEPHONE AS55N.INCe = 0Ok
KENNESEC TELEPHONE COMPaNY

KERMAN TELZPHUNE CUMPANY
KERRVILLE TELEZPHUNE CUMPANY
KETCHIKAN PUBLIC UTILITIES
KEYSTONE=ARTHUR TELEPHUONE CrMpaNy
KINGDOM TELSEPHONE CUMPANY
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#wela PUNL PARTICIPANTS

FOR PROSPECTIVE

SuUB
SET

GRUUP C

LA JICARLITA RURAL TELs COOP. INCe
LA WARD TELEPHONE EACHANGE INCoe
LACKAWAXEN TELEPHONE COMPANY
LAFUURCHE TELs CO.

LAKE DWLLAS TELZIPRINE COMPANY
LAKE TELEPHUNE COMPANY

LAKEDALE TELEPHONE CUMPANY
LAKESHORE TELEPHONE COMPANY
LAKESIDE TELs CUa
LARSEN-READFIELD TElLe CUa

LATHROP TELEPHONE COMPANY

LEACO RURAL TELs. CUOPERATIVE INC.
LEAF RIVER VALLEY TELEPHONE COMPANY
LEMONWEIR YALLEY TEL. CQ.

LEWIS RIVER TELEPHANE COMPANY INCe
LINCGLN COUNTY TEL:EPHONE SYSTEM INC»
LINCOLN TELo COs INCe

LIVINGSTCN TEL. CUe OF CA

LOST NATION = ELWJUL TELe CQe
LUFKIN TELEPHONE EXCHANGE InNCoe
MADELLA TELZPHONE COMPANY

MADISON COUNTY TELe COUo INCoe
MADISON TELo COo INCe= KS

MALHEUR HOME TELEPHUNE COMPAanY
MANAKA TELEPHONE COMPANY
MARGARETVILLE TEL. Cds INCe
MARQUETTE=ADAMS TEL. CUUPe LHCs
MASHELL TELEZPHONE CCAPANY INCo
MATANUSKA TELe ASSCCIATION, INCe
MCCOOK COOPERATIVE TELEPHONE CO.
ACLOUD TELEPHUNE CUe

MEDICINE 8Uw TELo Cde INCe
MERRIMACK CUOUNTY TilL. CUO,
MID=AMERICA TZloesINCo
MID=MISSUUKL TZLCLPHONE CO,
MID=PLAINS RURAL TéLe CU=UPs INCe
MID~RIVERS TiLe CIUPERATIVE INCo
MIDDLEGURGH TELZPHUNE CUo

MIDLAND TELEPHUNE COMPAMY
MIDSTATE TELEPHUNE COMPANY
MIGSTATE TELEPHJINC CIMPANY
MIDVALE TELW E%CHa L3C.

MIDWAY TELEPHONE CUMPANY

MILLER TELEPHONE CJMPAMY = A0
MILLINGTUN TELEPHOINE COMPANY INCoe
MILLRY TELZPHONE Cde. LNC

MILLTOaN MUTUAL TELEPHONE COMPANY
MISSCURI TELZPHUNE COMPANY
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NECA POOL PARTICIPANTS

FOR PRUSPECTIVE

5UsB
SET

GROUP C
MO=KAN DIALy INCo=— K3
MO=KAN DIALy INCe= M)
MOAPA VALLEY TELEPHONE COMPANY
MOLALLA TELEPHUNE COMPANY
MONROE COUNTY TELEPHUNE COMPANY
MONROE TELEPHONE CUMPANY
MONROEVILLE TELEPHONE COMPANY
MOULTRIE INDEPENUENT TELEPHONE COMPANY
MOUNDRIDGE TELo. CO.
MOUNT HCRES TELEPHUNE COMPANY
MUENSTER TELEPHONE CORP. OF TEXAS
MUKLUK TEL. COMPANYjy INCe
MURDOCKSVILLE INDs TELe CUs
NATIONAL TELe COe OF AL
NEARASKA CENTRAL TELEPHONE CUMPANY
NEHALEM TELEPHONE AND TELEGRAPH
NEMONT TELEPHONE CUOPo- MOMTANA
NEVADA TELEPHONE-TELZGRAPH COMPANY
NEW PARIS TELEPHONE INCe
NEW ULM RURAL TELEPHUNE COHMPANY
NEWPORT TELEPHONE CU. INCo
NIAGARA TELEPHONE COMPANY
NICHOLVILLE TEL. CO. INCe
NORMAN COUNTY TELEPHINE COs LNCo
NOGRTH PENN TELEPHONE COMPANY
NORTH STATE TELEPHONE COMPANY - QR
NORTH=WEST TELEPHONE COMPANY
NOKTHEAST FLORIDA TELe CUe9pINCo
NORTHEAST LOULSIANA TELe COoINCo
NORTHEAST MISSOURI RURAL TELe CUe
NORTHEAST NESRASKA TzLEPHONE COMPANY
NORTHERN ARKANSAS TELe COeyp INCo
NURTHERN TZLo COOP INCoe= MT
NORTHLAND TELEPHUNE COMPANY
NORTH&EST MUTUAL ALG TELEPHONE CORP.
NORTHAESTERN TELEPHONE SYSTE4Sy INCo
NUKAPATER T&Ls COaspINCa
NUCLA=NATURITA TélLe COdo
NUNN TEL. COMPANY
NUSHAGAK TELEPHUNE CIUPERATIVEs INCo
OGDEN TELEPHONE CUAPANY = NY
UKLANWOMA TELEPHUNE L TELEGRAPH INCo
ONEIDA COUNTY RURAL TELe CO
ONTONAGON CUUNTY TELCPHGNE Cdo
ORCHARD FARM TELEPHUME COMPANY
OReGGN TcLEPHUNE COxPORATLAN
OReELL TELZPHONE CUMPANY
OTZ TELEPHONc COUPERATIVE, [HCo
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NeCA PUOUL PARTICIPANTS

FJIR PROSPECTIVE

> s o i

PANHANDLE TELEPHUNE COUPERATIVE INCe
PAUL BuUnNYaN RURAL TiLe. CODOP.
PEEPLES TELZPHONE COMPANY

PEETZ CUOP. TEL. €O

PENASCO VALLEY TELe COGPERATIVE INC.
PEMINSULA TEL. AND TELE: COs=WA
PEOPLES MUTUAL TELs CTOs=KS

PEOPLES TELEPHONE CO OF RANDULPH
PEOPLEZS TELEPHUNE CJUOPERATIVE = TX
PERRY=SPENCER RURAL TELe CUOOPs INCoe
PETERSBURG TELEPHUINE COMPANY
PHILLIPS CUOUNTY TELe COo»

PIERCE TELEPHUONEZ COMPANY

PIGednN TELEPHONE COMPANY

PINE BELT TELEPHONZ COMPANY
PINELAND TELcPHONE CUGP INCe
PINNACLES TELEPHANE COMPANY

PIJNEER TEL. COUPs INC.

PIUNEER TELEPHONE CCOMPANY

PIONMEER TELEZPHONE COUPERATIVE
PLAINS CUOOPERATIVE Tibke ASSJCe INCs
PLANT TELe L POUOWER CUs INCe
PLATTEVILLE TELEIPHUNE COMPANY
POKA-LAMBR0O RURAL TElLs CO0-0Ps INC,
POLAR CCHMUNICATIONS MUTUAL ALD CURP
POND dRANCH TELs Cde INCe

PORT dYHIN TELEPHONE CUMPANY
POTTARATONMLE TELECPHONE CQ.

PRAIRIE TELa. CQs

PReSCOTT TELEPHONE £ TELEGRSPH CO
PRICE COUNTY TEZLEPHONE COMPANY
PROJECT MUTUAL TEL. COUPe A55Ne
PROJECT TEL. COs

PUSLEIC SEFVICE TELEPHONE COos

PUERTO RICu COMMUNICATION AUTHORITY
PULASKI~WHITE RURAL TEL. COUPe INC,
RAGLAND TEL. Cde

RAINBO4 TEL CUOPERATIVE A5S53N I[NCe
RuNGE Tels CUOP INC.=MT

RANGE TELe CUOUPERATIVE INC.
RESERVATION TELEPHUNZ COQPERATILVE
RHINCLANDER TEL. CUe

REc LAKE TELZPHONE CaMPANY

RINGGOLD TelLe ClUsslNCe

RIOD VIRGIN TELEPHONE CuUMPANY
RIVIER~ TELEPHUMNE COAPANY LuC.
ROANCKE & BOTeTUURT TELe. Cle

ROCK COUNTY TZiL. CU.
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NECA PUJL PARTICIPANTS

FOR PRASPECTIVE

GROUP C
ROCKLAND TEL». CUs9INCe
RUDEU TELEPHONE 'INCo
RUOOSEVELT CUUNTY RURAL TEL. CO0P.jp INCs
ROSEVILLE TELEPHONE CUMPANY
RTIJHALSEY TEL. CO.
RURAL TEL. SZRVICE CUas9INCo
S & A TELe COs9INCe
S & T VEL. COOPs ASSN.
SANSCRN TEL., COUPs
SANTA RUSA TébLe CUUPesINC,
SANTA RUSA TELEPHONE CUUPe INCe
SCI0 MUTUAL TELs CQe
SENECA TeLs CO»
SENECA=-GURHAM TclLo CURP.
SHELL LAKE TELe CQe
SHERABURNE COUNTY RURAL TEL. CO.
S[ERRQ TﬁLa COGWINC;
SILVER S5TAR TEie CUs INCe=ID
SILVER STAR TELs CUo= WY
SIREN TELEPHUINE COs9INCe
SITKA TELEPHONE CUMPHANY
SKYLINE TELECOM
SLEDGC TELo COQ'[NC-
SLECPY EYE TELs CO.
SOLON SPRIMGS FTtELe CUo
SOQURIS RIVER TeELs HUTUAL ALY CORP.
SOUTH ARKANSAS TELe CUesINCe
SUUTH CENTHAL TELs AS3Ne INCe=K3
SUUTH CeENTRAL TELe H33Nep INMCe=0K
SOUTH CENTRAL UTAH TEL. ASS5M. INCe
SUUTH PLAINS TEbLe CQIPesINC
SOUTHCAST NEORASKA Tels LU
SAQUTHEAST TELe CUe UF WISeslule
SOUTHERN KANSAS Tele ClepINCoa
SOUTHZRN MaONTaNA TEZL. CQ.
SUUTHLAND TELe CQoa=nl -
SOQUTHLAND TELEPHONE COMPANY=FL
SOUTHYEST ARKAN3IAS TZihe COUPs INCo
SUUTHWEST TEXA3 TcLEPHUNE COMNPANY
SPRINGPCRT TiElLs COe
STe JOHN TELe C3o
STe JUSEPH TElLe AND TELE. ClUe
STANGARD TELs CUo
ST'—‘\UISH TELo Cle
STQ‘]‘ON TELe CO. !['\'Co
S3TAR TELe MiMase CURPS
STAYTJON CUJPs TEL CU

142

5U3
SET

Gn Ln b LN Gn b L B v Lo L b8 b 0 O 4 G L b b L b b b B b Gl N s b G G L by G G Qi b BN G B L bl b G b b G

TEST YZAR
ENU TRAFFIC
USER SENSITIVE

Y |
X R
X X
X K
X X
A X
X X
A b
X X
X %
X X
X x
X X
bt A
X X
X X
X e
X A

3o o X O 2 o M O OB oI X M OI K OB R OBOX KON K X X XX R

o3 B O 3 3 OB 3 B o X O3 X W O3 K O3 O oM B O O M X X X X

BILLING &
COLLECTLON

- e e @ D D oD e

o X X ¥ K X

Y Ll

> 3o

RO X O OO M X XK X R X OR M O X N K K K R XK AKX R OX




NECA POOL PARTICLPANTS

FOR PRUSPECTIVE

GROUP C
STOUTLAND € WHEELING TELs CU5.
STRASBURG TEL. €U,

SUGAR LAND Tel. CU.

SULLY BUTTES TELEPHONE CO0P. INCe
SUNFLOWER TELs ClaglNCe

SUNFLOWER TELEPHUONE COepINCe = CO
SWEEHEY=0LD QCEAN TéLe COs
TACONIC TEL. CORP,

TAYLOR TELe CO=0P, s InNCe

TELEPHONE UTILITIES OF ALASKA
TELEPHONE UTILITLIES UF OREGON LNCe
TELEPHONE UTILITIES OF w€aA INCs
TENIND TEL. COo»

THE CONCORD TELEPHONE COMPANY

THE KANUKLA TEL. 4353UCs INCoe= K35
THE PUNDEROSA TELEPHUNE COMPANY
THE RYE TELEPHONE COe. INCe

THE SISKIYOU TELs CUs

THE VOLCAND TELEPHONE COMPANY

THE WHEAT STATE TELe CUs INCe
THORP TELEPHONE CUMPANY

THREE RIVER TELCO

TOLEDO TELEPHONE COMPANY INCe
_TOPSHQM TELo COa9gINCs

TOTAH TELEPHONE €O INCoe

TOTAH TEZLEPHUNE. Cls INCa
TRANS=CASCADES TELEPHUNE COMPANY
FRI=COUNTY TEL. A533Ns IMCe=K3
TRI{=COUNTY TELs CUOe INCe=aAR
TRI=CUOUNTY TELe CUOs INCe=IN

TRIANGLE T<Sle COUPCRATIVE W33Ne INC

TURTLE LAKE TELEPHUNE CU INCe
Teld LAKES TELe CUUP. CURP.

TWIN VallLEY TiEle INCe=KS

TWINM VALLEY=-ULEN TEL CO INC.
THINING TELEPHONE CUOmMPANY

UINTAH 3A5IN TEL. A33N. INCe
UNLON REIVER TEL. CQe

UNION TELEPHONE CJ.

UNMITED FARMERS TELEPRUNE CUMPUNY
UNITED TELEPHUNE MUTUAL AL CURP.
UNITED TELCQUIPMENT CURP.

UNITED UTILIVIES IHCe

UNMLITY TELs CQOs

UMIVERSAL TEL €U Uf SJUTH&EST = AZ
UNTVeRSAL TEL CJ OF S>UUTHWEST= NM
UNIVerSAL TELs CUs OF COLURADO

UNIVERSAL TELe CUo UF NUORTHERMN WI3sINC
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NECA POOL PARTICIPANTS

FOR PROSPECTIVE TEST YEaR

GROUP C
UPPER PENINSULA TELe CO»
URBAN TELEPHONE CORPORATION
UTAH=WYOMING TELECOM = UT
UTAH=WYUMING TELECOM WY
VALLEY RURAL TEL. CUJOPs ASSN.=HT
VALLEY TEL. CU.-GA
VALLEY TELs COo=wV
VALLEY TELEPHONE CUO-(Po INCe=TX
VALLEY TELEPHONE CJIGPERATIVE INC-AZ
VALLEY TELEPHUNE COUPERATIVE INC=nA
VALLEY VIEW TELe Clo=TX
VALLIANT TELEPHUNE CUMPANY
VENUS TELEPHONE CORPORATION
VERNON TELEPHONE CUMPANY INCo
VIROGUA TELEPHONE COMPANY
VISTA=UNITED TELECUMMUNICATIONSSYSTEMS
WAITSFIELD/FAYSTUN TELs CO.
WALDRON TELEPHONE COMPANY
BALNUT HILL TELEPHONE CUMPANY
dAMEGD TELEPHONE COMPANY INC,
WARWICK VALLEY TELe COs=NJ
WARWICK VALLEY TELe COa=NY
WAUNETA TELe. COs
WAVERLY HALL TELe COspINCo
WEGS=DICKENS TELEPHUNE CORPORATION
WELLMAN COOP TELEPHONE AS3M.
WES=TEX TELEPHONE CC~0Ps
WEST RIVER COOPERATIVE TELe. COo
WEST RIVER MUTUAL AIu TELEPHUNE CURP
WEST TEXAS RURAL TEL. CU=UPe INCs
WESTERN NEW MEKICO TELs COes INCos
WESTERM WAHKLAKUM COUNTY TEL COAMPAany
WESTPHALLA TELEPHONE CUMPANY
HAHEELING TELEPHINE COMPANY
WHIDBEY TEL. CQs
WIGGINS TZL . A550C,
WILKES TEL & GLECTRIC CQ.
WILKES TELEPHONE MZM3Za. CURPo
WILSGN TELEPHONE CUOMPANY [NC.
WITTENSERG TELEPHUNE CUMPANY
WOLVERINE TELZPHONE COMPANY
W0UD COUNTY TELEPHONE CUMPaNY
WYUMING TELCPHONE COeo IANCe
XIT RURAL TELEPHONE CU=JPs ILHCe
YELCOT TElLs COspINCa
YELL CUOUNTY TELEPHONE COMPANY
Yel® TELEPHUNE CUMPAY
YEQMAN TELcPHONE COMPANY IMNC.
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GROUP C
YUKON TELEPHUON
ZENDA TELEPHON
3-RIVERS TttLo.

NECA POOL PARTICIPAaNTS
FfUR PRUOSPECTIVE

E CUMPANYy INCs
E COMPANY INCo
COUPeRATIVE INCo
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NECA POOL PARTICIPANTS

FOR PROSPECTIVE

GRUUP D
ABSARAKA CJO0P TELEPHONE CO.
ACKERMAN TeLEPHONE COMPANY INCs
ADAMS TELEPHUNE CUOUPERATIVE
ADAMSYILLE TELEPHONE COMPANY INC.
AGATE TELEPHONE CO.
AK TelePrAOng CUMPANY
ALBANY MUTUAL TELEPHUNE ASSNe INCs
ALENCO COMMUNICATIONS 9INC,
ALHAMBRA-GRANTFORK TELEPHONE COMPANY
ALLENDALE TELEPHUNE COMPANY
ALLTEL CARAQLINA INC. - S0UTH
ALLTEL GEORGIA INCo
ALLTEL INUIANA LANCo
ALLTEL KENTUCKYy INCe
ALLTEL MISSISSIPPI InCe
ALLTEL OHIO INT = NEWARK
ALLTEL PENNSYLVANIR INC.
ALLTEL S0UTH CAROLINA INC.
ALLTEL TENMNESSEE INCe
ALMA TELEPHONE COMPANY
AManA SOCIETY SERVICE COe TELe ULV,
ANDREZW TELEPHUNE CUs INCe
ARCADIA TELe (0.
ARCADLA TELEPHONE COOP
ARDMORE TELEPHONE COMPANY INC.
ARMOUR INDEPENDENT TZLEPHONE CUo
ARMSTRONG TELEPHUNE COMPANY = e YA
ARTHUR MUTUAL TELEPHINZ COMPANY
ATKINS TELEZPHONZ COMPANY
ATLAS TELEPHUNE Cd.
AU GRES TELEPHONE CUAPANY
AUGUSTA TEL. CUoe
AYERSYILLE TELEPHONE COMPANY
BALDWIN TELs EXCHANGE
BALDWIN=XASHVILLE TELZPHONE COs INCS
BALLARD RURAL TEZLe COOPo CUORPe INCo
3ALTIC COUOPERATIVE TclEPRHUNE CQOo
BARAGA TELCPHINE CUMPANY
BARNZS CITY COO0P T:eLePHONE Cdos
FARRY CUOUNTY TELEPHGHE COMPANY
SA5COM MUTUAL TELEZPHUNE CUMPANY
JeRLLSYILLE TELCPHUINE CUMPANY
BEZHIVE TELEPHONE COMPANY
BEGGES TELcPHONE CJMPany
FELMUNT TeELePHONE COMAPANY
4EN LOMAND RURAL TElLe COUPe INCs
JENTLEYVILLZ TeELs C0Q.
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HECA POOL PARTICIPANTS
FUR PROSPECTIVE TeST YiaR

SU3  END TRAFFLC BILLING &
SET  USER SENSITIVE COLLECTION
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GRUUP D

GENTUNM COOPERATIVE TELEPHONE CO.

SENTUN RIDGE TELEPHONE COMPANY

BERESFORD MUNICIPAL TELe CQOo

BERGEN TELEPHUNE CUMPANY

BETTLES TEL. COe INCo

BIG RUN TELEPHONZ CO4PANY

BLA3Y TELEPHONE CO.

BLACK EARTH TELEPHONE CUMPANY

; BLEDSOE TELEPHONE CUJPERATIVE
BLOUMER TELEPHONE COMPANY
BLUOMINGDALE HOME T:ZLe COe INCe
BLOSSOM TELEPHONE COMPANY
"BLOUNTSVILLE TELe COMPWANY INC.
BLUE EARTH VALLEY TELEPHONE CO.

2 BLUE RIDGE TELEPHONE COMPANY

} BLUFFDALE TELEPHUONE COMPANY

’ BRANDENBURG TELEPHMANE CUMPANY
BREDA TELEPHUNE CUUPSRATIVE
BREEZEWOOD TELEPHONE CUMPANY
BRETTON W€OUDS TELs CUo
BRINDLEE MOUNTAIN TEL. COMPANY
BROOKYILLE TELEPHONE COMPANY
BRUCE TELEPHONE COMPANY = MS
BRYANT PJIND TELs CUe
SUCKLAND MUTUAL TELEPHINE COMPANY
BUFFALD VALLEY TELEPHONE CUMPANY
BUGGS I[SLAND TELEPHONE COOP.
BULLOCH COUNTY RURAL TiLe COUP INCe
BURKE®S GARDEN TELEPHONE CUMPANY INCe
BUTLER=UREMER MUTe TELSPHONE CUOMPANY
B8YERS AND PETROLIA TELEPHONE CQe
C=M=L TEbL LOOP AS3N F MERLIEN La
CALHGUN CITY TEL. COMPANY INC.

| CALLAWAY TELEPHUNE EACHANGE

; CAMIRIDGE TELePHUONE COMPAMY - IL
CaMaRIvee TELEPHUNS COMPANY = NE

: CAADEN TzLEPHUNE CU ILNC = INULANA

| CAMPTI=-PLEASANT HILL TéLe COMPANY

3 CANNUN VALLEY TELECOH4s INCe
CANTON TELEPHINE COMPANY

| CASCALDE TELEPHONE CCHMPANY

CASEY MUTURAL TELEPHONE CO.

CASS COUNTY TELEPHOND COMPANY

CASSADAGA Tcbe CORP,

CASTLEGERRY TELs CUMPANY INC,

CENTER JUNCTILON TEL. CJesINCs

CEMTERVILLE TELEPHUNE COMPANY

CENTRAL INJIANA TELEPHONE CJde INCe
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NECA POUL PARTLICIPANTS

FOR PROSPECTLVE TEST Ycanr

GROUP U
CENTRAL SCOTT TELEPHUNE
CENTRAL TEL., C0e. OF mQ
CENTRAL TELEPHONE COMPANY
CENTRAL TELEPHUNE COMPANY = I0uwa
CENTURY TELEPHONE OF IDAHD
CENTURY TELEPHONE JUF TEXASs INCe
CHANDLERVILLE TELo CJe
CHARLITUN VALLEY TELEPHONE Cl.
CHESNEE TELEPHQNE COMPANY
CHESTER TELEZPHONE COMPANY-= [UdA
CHESTER TELSPHONE COMPANY= 5C
CHICHESTER TELe €O
CHICKAMAUGA TZLe CORP.
CHOCTAwW TELZPHONE COMPANY
CHUGWATER TELEPHONE COMPANY
CIMARRON TtElLe CGo
CIRCLE UTILITIES
CITIZEN®S TEL CO9INCe FAIRMOUNTIN
CLITIZENS TEL CO OF KECKSHBURG
CLITIZENS TELEPHUNE CUOP = VIRGINIA
CITIZENS TELEPHUNE COOP INC = wIl
CITIZENS TELEPHUNE COUORP = WARREN
CITIZENS UTILITIES CU- OF Pa
CITY OF BARNESVILLE TELEPHUNE CO

CLITY OF 3ROOKINGS MUNICIPAL TELWDEPT,

CITY OF fFRALTH BMUNICIPAL TEL CO
CLALEBQORNE TELEPHONE CUOMPANY INC,
CLARA CITY TELEPHONE EXCHe CUs
CLARENCE TELEPHUNE CUMPANY INCo
CLARKSVILLE MUTUAL TELEPHOANE COMPANY
CLEAR LAKE INDP TELEPHONE CU
CLEAR LAKE TELEPHONE CU INC = wl
CLEMENTS TELEPHUNE CUMPANY
CLEVeLAND CTY TELe CQo

CLIFTON FUORGE WAYNESHJRI TeL CO
CLIMaX TELEPHUNE CUMPANY
COBBASSEECONTEE TZLe Cde

CUCHRANE CUOPERATIVE TELEPHIONE CU
CULO TELEPHUNE COMPANY

COLUAEBUS GRUVE TELEPAUNE CUOM4PANY
COLUMEUS TELEPHUNE COMPANY
COMMONWEALTH TELEPHONE COMPANY
COMMUNICATIONS CJORP OF INDILIANA
COMMUNITY SERVICE TELe €O
COMMUNITY TELEPHONE CUMPANY
COMCURD TEL. EXCHaNGE INCs
CONNERUT TELEPHOMN: CJMPANY
CONSCLIDATZD TELEPHCONE COMPANY~- NE
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NEZCA POOL PARTICIPANTS

FUR PROSPZCVTIVE

GROUP D
COON CREEK TELEPHONE COMPaNY
COON VALLEY COOP TEL. ASS5Ne INCe
COON VALLEY FARMERS TELEPHUNE CUde
COUPERATIVE TELEPHUNE COMPANY
COOPERATIVE TELEPHONE EACHANGE
CODPERSBURG TELEPHJNE COMPANY
CUORN BELT TELEPHONE COMPANY
COUNCIL GROVE TELs CU.
CRALG TELEPHUNE COMPANY
CRAIGVILLE TELEPHONE CUJ INC.
CRAW=KAN TELEPHONE CJUOP INC = M0
CROCKETT TtlLayINCs
CROSSVILLE TELEPHONE CUMPANY
CUBH CITY TELe EXCHo COs
CUMBERLAND TéLe CUdo
CUMBY TELEPHONE COUPERATIVE INC.

DAK3TA Cu0P TELECOMMUNICATIONS L0 INC

DANUZE TELZPHONZ CUOMPANY

DANVILLE MUT. TELEPHONE COMPANY
DAVIESS-MARTIN CTY RURAL TcL CORP
DECHTUR TELEPHONE CU INC = HRKANSAS
DEEP RIVER #AUT e TELZPHONE CUMPANY
VDEERFIELD FARMERS TELEPHONE COMPANY
DEFIANCE TELEPHONE COMPANY

DEKALG TELZPHONZ CUQPsINC,
DELAVAN TELEPHAONE CUMPANY
UELCAMERE TELEPHUNE LOMPANY
DENVER AND E€PHRATA TibLe & TilLs Cdo
DEPOSIT TelcPHUNE CCe INCe

DEPUE TELEPHINE COMPANY

DclUel TebLe CUOUPIRATIVE WSSN.=MAN
Delel. TebLe CUUPERATIVE AS3Ne=-3D
DICKeYVILLE TELEPHONE Cile

DIXAN TELEPHONE COMPANY

DLXKVILLE Telbo COo

DAYLEDTOWN TELEPHUONT CUMPANY
URENTHE TELCPHOWE CUMPANY
IRUMAUND I3LAND TEZLcPHUNE COMPAanNY
DUMONT TelePHONE CUMPANY
DUNBARTON Tcbhe Cils

DUNNelL TELEPHONE CUMPANY INCe
OUJ CUOUNTY TEilLe. CUJP. INC.

EAGLE TELEPHONE SYSTEM INCe
CARLING MUTURL TELEPAUNE CQ

SAST BUCHANAN TZLcoPRUONE CQUP
EASTAON TELEPHONz CuvPany

CCKLES TEL&PHONZ COMPANY

EDEN VALLEY TELs COo
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NECA PUOL PRRTICIPANTS

FOR PROSPECTIVE TEST VEAR

GROUP D
ELBERFELD TELEPHONE COMPANY
ELECTRA TELEPHONE CUMPANY
ELLERBE TELEPHONE COMPANY
ELLINGTON TELEPHONE COMPANY
ELLSWORTH COUP VTELEPHUNE A35N.
ELMORE CO05a TELEPHUNE COMPANY INC.
ELSIE MUTUAL TELZPHUNE COMPANY
ELYRIA TELEPHONE COMPANY
EMPIRE TELEPHONE COMPANY = GEORGIA
ENGLEZWOOD FELEPHUNEZ COMPANY
ENUN VALLEY TELEPHONE CUMPANY
ENTERPRISE TELEPHONE COMPANY
EQUALITY TELEPHONE COUMPANY INC,
EUSTLS TELEPHONE EXCHANGE INC.
EXTENSLION TELEPHONE ASSOCIATLION
FalRMOUNT TELEPHONE COe INCe
FAIRWATER-BRANDUN=ALTY TELs Cde
FRROBER TELEPHUONE COMPANY
FARMERS & SUSINESSMEN®S T&Le. CO.
FARMERS & MERCHANTS MUTUAL Teéle COo
FARMERS COUP TELEPHUONE CUO = OYSART
FARMERS INDo TELEPHONE COMPANY - WI(
FARMERS MUTUAL COOP TEL CO = HARLAN
FARMERS MUTUAL CJOP TEL CO - MOULTON
FARMERS MUTUAL TEL CO - BELLINGHAM
FARMERS MUTUAL TEL CO = JEsuP
FARMERS MUTUAL Tel €0 - NORA SPRINGS
FARMERS MUTUAL TEL CUO - OKJLUNAs OH
FARMERS MUTUAL TEL CJ = SHELLSBURG
FARMERS MUTUAL TEL C3 - STANTON
FARMezR> MUTUAL TEL Cu OF CHaPIN
FARMERS MUTUAL TEL CUpLTDe-1ID
FARMERS TEL COUP INC = ALASAMA
FARMERS TELe COe=RICEVILLE
FARMERS TELEPHONE CUMPANY = Wl
FARMERS TELEPHONE COMPANY=3ATAVIA
FARMERS TELEPHONE CCMPANY=ES3E4
FEDERATED TELEPHONE CUUPERATIVE
FELTON TELEPHONE EXCHANGE LNCa
FENTON CU=0P TELEPRCNE CUMPANY
FILER MUTUAL TEL. CQ.
FLAT ROCK MUTUAL T=ZL:ZPHONE CUMPANY
FOOTHILLS RUR<L Tcls COUPe CORPe INCo
FURESTVILLE TELe CUo. INCe
FORT ATKINSUN TELEPHUNE CUOMPANY
FURT JENNINGS TELEPHONE CuMPANY
FORT MILL TELEPHUN: CUMPANY
FRANKLIN T3ZLe CUa = T
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NeCA PUOJL PRRATICIPANTS

FOR PRUSPECTIVE TEST Y:ZauiR

GROUP D

FRULITODALE TELs Cdoe

FULTON TELEPHONE CUMPANY INCs
GARDONVILLE COQPERATIVE TYeLs AS3N.
GEETINGIVILLE TELEPHONE CO INC.
GENESEQ TELCPHONE COAPANY
GEORGETUOWN TELEs COap INCoe

GEORGIA TELEPHONE CUORPORATION
GERMANTOWUN INDEPENDENT TELe LU0
GERVAIS TELEPHONE COMPANY

GILBY TELEPHUNE COMPaNY

GLASFURD TELEPHONE CUMPANY

GLEN ALLAN TELEPHOWNE COMPANY INC.
GLENWOOU TZhe CUe INCo

GOLDF IELO TEL. ° COo

GURHAM TclLcPHUNE COMPANY INCo
GOSHEN TELEPHONE COMPANY

GRAFTON TELEPHONE COMPANY

GRANSY TEL C0 - MISSOURIE

GRANBY TELe & TELEe CU=-HMA

GRAND MGCUND CO0OP TELcPHONE ASSN,
GRANDVIEW MUTUAL TELEPHANE CUMPANY
GREEN HILLS TELZPHONE CORPe
GRLGEY COUNTY TELEPHUNE CUMPANY
"GRISWOLD CU=(OP TELEPHONE COMPANY
GUNNISGON TELs CU

HAULeY TELEPHONE COMPANYe INCo
HAMILTON COUNTY TELEPHONE COUPS
HAMILTYON TELEPHONE COMPANY
HANCUCK RURAL TELCPHUNE CORPe
HANCOCK TELEPHUNE COUORPANY = HN
HANSON CUOUNTY TELEPHUNE COMPANY
HARDIN COUNTY TELEPHUNE COMPANY
HARLAN TELEPHONE CUOMPANY

HARMONY TELEPHINE COMPANY

HAROLD TELEPHUNE CU INC.
HARRISONVILLE TELEPHUNE COHMPRNY
HART COUNTY TEZLEPHONE CUMPANY

HAaR TINGTON TEL. Cdo

HAWKEYE TELEPHONE COMPANY

HAwK INSVILLE TELEPHONE CO.
HAYNCVILLE TEL, CUMPANY INCo
HEART UF I0wA TtLEPHANE COOP
HEATH SPRINGS TELs CUer

HENDZRSCH CU=0P TELEPHONE COM4PANY
HEMKRY COUNTY TzZLs CQe

HICKORY TELEPHAONE CUMPANY
HIGHLANU TclL COUP = VIRGINIA
HIGHLANG TEL CODP INC = TENNESSEE
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CA POUL PARTICIPANTS

NE
FOR PROSPECTIVE

GROUP D
HILLS TELe CUo9pINCo= Ia
HILLS TELEPHUNE CU. INCe = MA
HOHMAN TELEPHONE COMPANY
HOLWAY TELEPHUNE CUMPANY
HOME TebLe CUs = MN
HOME TEL. CJs OF NE
HOME TELEPHUNE COMPANY = ST Jacida
HOME TELEPHONE CUMPANY INC - SC
HOME TELEPHONE COMPANY OF PITTS5H0ARC INC
HOME TELEPHONE COMPANY= OLIVE HRANCH
HOOPER TELEPHONE COMPANY
HOSPEZRS TELEPHONE ZXCHANGE INCe
HOT SPRIMNGS TELe CUs
HUBSARD CCJP TELe AS55N.
HUMPHREY®S COUNTY FELe COMPANY
HUNTINGDUN & CENTER CTYe TELe CQCe
HUTCHINSGON TELEPHONE COMPANY
HUXLEY COOP TELEPHONE COMPANY
LIAMD TELePHAONE COMPAnY - MO
IAMO TELEPHIONE CGMPANY= La
INTERSTATE '35 TELEPHANE COMPANY
IRONTON TELZPHONE COMPANY
[SLAND TELs COs
ISLAND TEZLEPHINE CUMPANY
JAMES VALLEY COUPERATIVE TEL CU
JEFFERSGN TELEPHONE CUMPANY - SO
JEFFERSON TELEPHUNE CUMPANY- 1A
JORDAN SULDIER VAL CJOP TELe COe
K M P TELEPHONE CUOMPAaNY
KAJUKA TELEPHONE COMPANY
KALEVA TELZPHUNE CUMPHNY
KALIOA TELcPHUONE CU. INCoe
KAPLAN TELFPHUNE CJIMPANY
KASS0N & 44n8TORVILLe Tile Cos
KEYSTON:z FQMa. COOP TELEPHONZ CC
KINGSLZY TELEPHUNE CuUMPANY
KINSdaM MUTURL TELZPHUNE CUMPANY
KL# TéLe CUo
KN[PPA TEZLEPHUNE CIMPANY .
LY HARPE TELEPHOME CIMPANY {nNC.
LA MOTTE TELEPHONE Cde
LA PORTE CITY TELEPHUNE CUMPANY
LA VabllE TELEPHONE CUOMERATLYE
LAMARPE TELLPHUNE COHMPANY
LAKCFLELY TELEPHINE CUMPANY
LuKZ9JUD RURAL TELcPHUNE COMPANY
LAMAR COUNTY TzLe CUMPANY
LANCASTER TZLe CUe
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NECA POOL PARTICIPANTS

FOR PRUSPECTIVE

G6ROUP D

LAUREL HIGHLAND TELEPHONE CUMPANY
LAUREL TELEPHONE COMPANY INC.
LAVACA TELEPHONE CU.

LE=RU TELEPHONE COMPaNY

LEEDS TELEPHONE COMPANY

LEHIGH YALLEY CUOP TEL. AS3N.
LENNON TELEPHONE COMPANY

LEONORE MUTUAL TELEPHONE COMPANY
LESLIE COUNTY TELe CidsINCe
LEWISHERRY TELEPHONE COMPANY
LEWISPORT TZLe COa INCo

LEXINGTON TELEPHUNE COMPANY
LIZERTY CENTER TELEPHUNE CUMPANY
LIGONLER TELEPHONE CUMPANY INC.
LINCOLNVILLE TéLs CQo

LIPAN TELEPHONE COMPANY

LISMORE COOPERATIVE TELEPHONE CO.
LIVINGSTON TELEPHONE COUMPANY
LOCKHART POWER COAPANY

" LOGAN COUNTY RURAL TeL COO0P CORP [nCo

LONE ROCK CJ=0P TELEPHUNE CO
LONSOUALE TELEPHONE COMPANY
LOReTTO TELEPHONE COMPHaMNY INC.
LOWRY TELCPHONE CUOMPANY

LUCK TELEPHUNE COMPANY

LYNNVILLE COMMs TELe COo INCe
MABEL CUOOPERATIVE TELEPHONE CU.
MADELINE ISLAND TELo CUo

MADISON TELEPHONE COMPANY=- IL
MAGAZINE TELEPHUNE CUMPANY
MAHANIY € MAHANTANGU TELe CO.
MANCHESTER-HARTLAND TELEPHANE COe
MANILLA TELEPHONE COMPANY
MANKATO CITILZENS TELEPHONE COe
MANLEY UTILITY COMPanY INC,
MANTL TELEPHONE COMPANY

MAPLE TELEPHONE COOP INCe
MARIANNG = SCENERY HILL Tcue CO.
MARK TaALN RURAL TELEPHJINE COe
MARNME & ELK HORN TELSPHONE CO
MARSEILLES TEL. CUds OF MARS
MARTELLE CUJUP TELEPHUNE ASSN
MASSENA TELEPHONE COMPANY
MAZZPPA TELCEPHUNE CJMPANY
MCCLURE TELEPHONE COAPANY
MCDANIEL TCELCPHONE CUMPANY
MCOUNALD CUUNTY TELZPHONE Cde
MCOONUUGH TELEPHUNE COUPERATIVE INCo
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NcCA PUJL PARTICIPANTS
FOR PROSPECTIVE TEST VEAR

sUs  END TRAFFIC BILLING & !
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MCNABH TELEPHUNE CUMPANY

MEBANE HKOME TELEPHONE CO.
MECHANICSVILLE TELEPHONE COMPANY
MEDLAPOLIS TELEPHINC CIMPANY
MEDICINE PARK TELEPHINE CU.

MELRCSE TELEPHONE COMPANY

MERCHANTS & FARMERS TELCPHUONE Cu
METAMORA TELCcPHONE COMPANY

MLD CENTURY TEL. CUOPe INCo
MID=COMMUNICATIONS INCo

MID=-I0WA TELEPHONE (O

MID=PLAINS TELEPHONE INC,

MLID=50UTH TELe COMPANY INC. -
MIDOLE POINT HOME TELEPHONE COMPANY
MIDWAY MUTUAL TELEPHUNE COMPANY
MIDWEST TEL. CO.

MLLES CCOP TELs AS35N,

MILLER TELEPHONEZ COMPANY= Ia
MINBURN TELEPHONEZ COMPANY

MINERVA VALLEY TELEPHONE COs INCa
MINFCRO TELEPHQONE CCOMPANY INC.
MINNESOTA LAKE TELEPHONE COMPanY
MINNESOTA VALLEY TELe COe IWCe
MISSISSLPPL TELe CURP,

MESSISSIPPI TELESPHONE & COMMUNe INC.
MUDERN COOP TELEPHUNE CUMPANY
MON=CRE TEL. COUPs InCe

MONDCVL TELEPHONE COMAPANY

MONLTOR COOPERATIVE TELEPHONE CO
MONON TELEPHONE COe LINCo

MONROVIA TZLe CORP

MONTEZUMA 4UTUAL TELZPHONE COMPANY
MONTROSE MUTUAL TELEPHONE CAMPANY
MOORS & LIScRTY TELEPHONE CUMPANY
MORLEY TELEPHONE CUOMPANY

MOSEINEE TELe COs ‘
MOUNDVILLE TZLEPHUNE CUMPANY
AOQUNTALN GRUVE=wILLIAMSVILLE TEL. Cde
MOUNTAIN RURAL TEL. COUPe CORPa LNCe
AOUNTAIN VIEWw TELEPHUNE COMPANY

MTo ANGEL TELEPHONEZ COMPANY

BTe PULASKI TELSPHUNE & ELECTRIC CGe
MTo RUSHMORE TELs COe . ,
MUDLAKE TSL. COJPs INCe ASSOCS
MULSERRY COOPe TELEPHONE CO INCo
MURRAYSYILLE TeL EPHONE COMPANY
MUSTAaNG TELSPHUWE CUMPANY

MUTUAL Tcke COe
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NECA PUUL PRRTICLIPANTS
FOR PROSPECTLIVE TeST

GRUUP D

MUTUAL TEL. COa OF MHORNING SUN
MUTUAL TELEPHONE COMPANY

MYRTLE TELSPHONE COMPANY INC.
NATIONAL UTILITIES INC.

NELSON TELEPHONE CUOPERATIVE
NELSON=BALL GROUND T:ils €O

NEMONT TELEPHONE COUPERATIVE = ND
NEW FLORENCE TELEPHUMNE CQ.

NEW HOPE TEL. COOPs INCe= AL

NEw HOPE TELEPHONE COMPANY = VYA
NEW LISBON TELEPHONE COMPANY INC.
NEW LONDON TELW COe

NEW wINDSOR TELZPHONE CUOMPANY
NOONAN FARMERS TELEPHUNE COMPANY
NORTH CENTRAL RURAL TELe CUUPep iNCe
NORTH CENTRAL TELEPHUNE COMPANY=- IA
NORTH COUNTRY TELEPHUNE COMPANY
NORTH ENGLISH COO0P TEL. CUMPANY
NORTH PITTS3URGH TELe CO.

NORTH RIVER TELEPHONE CUOPERATIVE
NOGRTH STATE TELEPHUNE COe = NC
NORTHEAST [0WA TELEPHUNE CU.
NORTHEAST TEL. CO»

NURTHERN I0WA TELEPHUNE COMPANY
NORTHERN STATES POWER CUs TEL DEPT,
NORTHERN TELEPHUNE CUMPANYUF MN
NORTHWEST IOwA TEL CJ INC
NORTHWEST Tile COUP

NORTHWESTeAN INDIANA TELw Cde LINCoe
NORWAY RURAL TELEPHONCE CUMPANY
NORWAY TELEPHUONE Cde INCo

NOVY?®S TcLEPHONE COMPANY

OAKMAN TEL. COMPANY INC.

OAKWO3D MUTUAL TELEPHONE COMPANY
O0IN TelLEPHONE EXCHANGE INC.

QDUN TEL. C3. ;

OGDEN MUTUAL TCELEPHONE COMPAwY
OGDEN TELEPHUNE COMPANY = [A
GKLAHGMA WZSTERN TELEPHUNE Cde
OLIN TELEPHUMNE €O INC.

ONELDA TELEPHONE EACHANGE

ONEAONTA TELa COMPANY INCe

ON3LGW COOP TELEPHINC A55Ns
GNTARIO TEL CO INC
QOLTELAH=COLLEGEUALE TELs Cdo

ORAN MUTUAL TELEPHUNE CUMPAwY
OREGUN FARMERS MUTURL TELs. CO.
ORION TELEPHONE EXKCHANGE AS30CIATIUN
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NECA PGOL PARTICIPANTS
FOR PROSPECTIVE TEST YEAR

SUB  ENU TRAFF IC BiLbLineg &
SET USEK SENSITIVE COLLECTIOwN
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@ROUP D
ORISKANY FALLS TELSPHONE CURP.
GSAKIS T:LEPHONE CUMPANY
USWAYO RIVER TELEPHUNE COMPaNY
OTTO TELEPHONE COMPANY
OXFORD COUNTY TELs & TELEs CO.
PALMER MUTUAL TELEPHUNE CQos
PALMERTON TELEPHONE COMPany ,
PALMETTO RURAL TEL. CUOOPas iNCa
PalD CUOOP TELe AS3N
PANMORA CO0P TEL. A35de INCe.
PARK REGION MUTUAL TEL. C3.
PATTERSONVILLE TEL Cu = NEW YORK
PAaTTERSONVILLE TELEPHUNE CO - QHIO
PEACE VALLEY TELEPHOYE (0,
PEMBRUKE TELEPHONE Cue INCe
PEMBROKE TELEPHONE CJOPERATIVE
PENINSULA TELEPHONS COMPANY - M
PENNSYLVANIA TELEPHONE COMPANY
PEOPLES MUTUAL TEL CO = va
PEUPLES RURKAL TEL, C10Pe CORP.
PEJPLES TELe CCe INCoe
PEQOPLES TELEPHONE COAPANY = [A
PEJPLES TELEPHONE CUOMPANY = MN
PEUPL&S TELZPHONE CdnPanyY - aJR
PEOPLES TELEPHONE COMPANY(MT HOPE)
PERCO TELEPHONE CUOMPANY
PLEDMANT RURAL TELe COUP.
PIEDMUNT TELCPHUNE MEiMBos CURPa
PINE DRIVE TELe CUe
PINE ISLAND TELEPHUONE COMPANY
PINE TELEPHUNE CU INC - 0K
PINE TELEPHUONE S5YS5TEM [NCe= UR
PINE TREe felLe & TELZe COo
PINEVILLE TELEPHONE COo
PIONEER TELEPHONE ASSOCIATIUN INC.
PLAINVIzw TELEPHANE COMPANY INC,
PLANTERS RURAL TELe CUOP INCe
POSEYVILLE TELEPHUNE CO INCo
POSTYILLE TEZLEPHINE CUGMPANY
POTLATCH TELEPHONC CUMPANY INCe
PRAIRLIE GRUVE TELEPHUNE COAPANY
PRAIKIE TELEPAGNE CUAPANYINC.
PRAIRIZEURG TELEPHUND COMPANYINC,
PRESTON TELEPHONE COAPANY
PRINCETUN TELZPHQNE COMPANY
PROGRESSIVE RURAL TELe COUP LNCe
PYMATUNING INDe TELZPHONE COMPANY
RADCLIFFE TeLZPAUNE LU INCs
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NECA PUOL PARTICIPANTS

FOR PROSPECTIVE

GROQUP D
RANDOLPH TEL. CO«
RANDOLPH TELEPHONE MEMBo CORPe
READLYN TELEPHONE COMPANY
RED RIVER RURAL TEL»> ASSN.
REDFIELD TELEPHONE COMPANY ENC.
REDWOOD COUNTY TELs COs
RESERVE TELEPHONE COMPANY
REYNOLDS TELEPHGNE CUMPANY
RICE BELT TELe CCasINCoe
RICHLAND=GRANT TEL. CO0Ps INCo
RICHMOND TEL. CDe
RICO TEL. CO.
RIDGE TEL. COs LNCe
RIVDGEVILLE TELEPHONE CUMPANY
RIDGEWAY TilLoe COo
RINGGOLD TELs CUMPANY
RINGSTED TELEPHONE CUMPANY
RIVER VALLEY TEL. COUPSs
ROANCOKE TEL. COo INCs ,
ROBERTS COUNTY TELe. COOP. 455N,
ROCHESTER TELEPHONE Cde INCo
ROCK DELL TEL. CO.
ROCK MILL TELe CQ.
ROCK PORT TELs COe
ROCKWELL COUP TELEPHUME ASSNe
ROGGEN TELEPHONE COUPERATIVE CO.
RONAN TELe COe
ROGTHSAY TELEPHGNE COMPANY INCo
ROYAL TELe COo
RUNESTONE TELe 455N
RURAL TELs CQe
RUTHYEN TEL. EXCHs Cls
S l; w TELA CU.!INC-
SAC CGUNTY MUTUAL TELe CO.
SACD RIVER TEL_. & febce CQOe
SACRED HEART TELe CQoe
SALEM Tils COe
SALINA=SPAVINAwW TELe COspINCe
SALUDA MUUNTALN TELs COo
SAN MARCOS TELe COopiNCe
SAND CREEK TEL» CO.
SANDHILL TzLoe COUPspnCos
SANDHILL TELEPHGNE CUMPANY
SCHALLER TrLe COs
SCHUYLER TELEPHONE CUMPANY
SCOTT COUNTY TELo CUUPe INCe
SCOTT RICE TELs €O

© SCRANTUN TEL. CJoe
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NECA PUOL PARTICIPANTS

FOR PROSPECTIVE TEST YZAR

GRQUP D
SEARSBORO TEL. CQ.
SERVICE TELEPHONE CUMPANY
SHARON TELe CO.
SHARCN TEL. CuUe.
SHELL ROCK TELe CU.
SHENANDOAH TEL. CU»
SHERwOOD HMUTUAL TcLa AS550C,
SHERWOOD TELs CleplINCe
SHIAWASSEE TELEPHUNE CUMPANY
SHIDLER TEL. COs
SHORcHAM TELes COo
S5I0UX VALLEY TELEPHUNE COMPANY
SKYLINZ TEL. MEM8e CORP
SMITHVILLE TEL. CUs _
SMIYHV[LLE TEL. COGPIN\:I
SODTCWN TELa CQs
SOMERSET TELe CUs9INCo
SOUTH CANAAN TEL. Cde
SOUTH CENTRAL RURAL TéLaCOUPLCORPeINC,
SOQUTH SLOJPE CUQP TELe CUs
SOUTHEASTERN INDe RURAL Teiis COUP INC.
SOUTHWEST OKLAKOMA T&Ls CO,
SOUTHWEST TELe £XCHepINCo
SOUTHWESTERN TELe. COe
SPLITROCK TELECUMMUNICATIONS
SPRING GROVE COOP TEL €O
SPRING VALLEY TELs COsoeINCs
SPRINGVILLE COOP TEL. 4SSN,
SPRUCE KNOu SENECA RUCKS T:iLepInCe
5Ta CROLK TEL. COs
STs MATTHEWS TEL. Cde
STe PAUL CUUPe TELW AS5Ne
5Te STEPHEN TELEPHUNE COMPANY
STAR TELe C3e9INCe
STATE LUNG DISTANCE TeLe Cde
STATE T&Le CUs
STATESA0RO TELs COs
STEELVILLE TELas EACH. INCo
STELLE TELe CQos '
STOCKHOLA=5TRANDEURG TELe CUe
STRATFORD MUTUAL TelLs COUs
SULLIVAN TELe CUs
SULLY TELe aSS0Ce
SUMMIT TEL & TEL CO JF ALASKA
SUNAAN TELs COs INCs
SUPERIGR TELe CUDPS
SURRY TELe MoMgs CUKP.
SAAYLZEE TEL. CO. INC,
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NECA POOL PARTICIPANTS

FUR PRUOSPECTIVE TEST YEAR

GROUP D
SWEETSER RURAL TELe CO. INC.
S4ISHER TEL. CQ.

SYCAMORE TELEPHONE CUMPANY

TATUX TEL. CO.

TELEPHONE SERVICE COMPany

TELLICO TELe COeoliCos

TEMPLETON TeLEPHONE CUMPANY
TENNEY TELe COo

TERRAL TEL. CO

TERRIL TELEPHONE COMPANY
THACKER/GRIGS8Y TELe COe9INCo

THE BURT TELEPHOMNE CUMPANY

THE CHAMPALGN TELEPHUNE COMPANY
THE CITIZENS MUTUAL TELEPHUONE COMPANY
THE CONESTUGA TELe AND TELe Cdo
‘THe FISHERS ISLAND TEL. CO.

THE GLANDORF TELEPHONE CUs INCo
THE NEw KNOAVLILLE TELEPHUNE COMPANY
THE NORTH EASTERN PA. TEL. COe
THE NOVs TELEPHONE CUMPANY

THE GTTOVILLE MUTUAL TEL. COMPANY
THE RITCHIE TELEPAONE CUNPANY

THE STONSEHAM COOPERATIVE TEL. COe
THE wJODBURY TELe COo»

THORNTOSN TELEPHONE COe INC,
TIPTCN TELEPHONE COMPANY INCo
TITONKA TELEPHONE COMPANY

TONICA TELEPHONE COMPANY

TOWNSHIP TELEPHUNE COMPANY INCe
TRENTON TELEPHONE COMPANY
TRI-COUNTY MUTUAL TELe CQa=5D
YRI=-COUNTY TELa ASSNa E[NCo=wuY
TRI=COUNTY TELe CUe INCo=TX
TRI=COUNTY TELo COOPe INCoe=wI
TRI-COUNTY TZLe MEMBoe CORPo=RNC
TRUMANSUURG HOME TELEPHUNE COMPANY
UNLUON SPRINGS TELe CUMPANY

UNION TELe CQs

UNION TELEPHONE CUMPANY

UNION TELEPHONE CUMPANY

UNLONTOaN TZLEPHONE COs INC.
UNITED T:Le COe=Tiy

UNITED TZzLEPHAONE A354se LNCos
UPSALA CUCPERATIVE TZLEPHUNE A33Me
VALLEY TELs COe—Min

VALLEY TZiLe CODPe A353NssINCe

VAN SURCEN TELZPHONE CO INCe

VAN HURNE CJOP TELEPHAONE CJs
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 NECA POOL PARTICLPANTS

FOR' PROSPECTIVE

S5u3
SET

GROUP D
VANLUE TELEPHONE COMPANY
VAUGHNSVILLE TELEPHONE COMPANY
VENTURA TELEPHONE CU. LNCe
VERNON TELEPHONE COUOP
YILLISCA FARMERS TELCPHUNE COs
VIOLA HOME TELEPHONE COMPANY
VIRGINIA HOT SPRINGS TtELe CO
YIVLAN TELZPHONE COMPANY
WABASH MUTUAL TELEPHUNE COMPANY
WAHASH TELEPHONE COOPERATIVE INCo
WADESVILLE TELEPHONS COMPANY INCs
WALKER COUNTY TELEPHUNE COMPANY
WALNUT TELEPHONS CUMPANY
WAR TELEPHONE COMPANY
WASH. CTYs RURAL TELo. CUQPs INCs
@ATERWOOD COMMUNICATIONS INC,
SAUNAKEE TELEPHUONE CUMPANY
WAYSIDE TELEPHONE COMPANY
WEBSTER COUNTY TELEPHONE COMPANY
WEBSTER=CALHOUN COUP TELEPHJINE ASSNa
WEST LRANCH TELEPHONE COMPANY
WEST CAROLINA RURAL TEL. CUOP.
WEST CENMTRuL TELEPHOWNE A3S5N,
WEST LOwA TELEPHONE COMPANY
WEST XY. RURAL TEL. CUOPe COKRPs INCe
WEST LIGERTY TELEPHUONE CUMPANY
WEST POLINT TELEPHUNE CUs INC.
WEST SIDE TELEPHONE CUMPANY=-PA
WEST SIOE TELEPHONT COMPANY=&V
WEST TENNESSEE TELe COep INCo
WEST WISCONSIN TEL CUUP INC.
WESTERN [0WA TELEPHONE ASS5Na
WESTERN RESCRVE TELEPHONE CUMPHANY
WESTERN TELEPHOMNE COMPANY
WESTERN TELEPHONE CUOMPANY
WESTSIDE [NDP. TELEPHUNE CUMPANY
wHLITTIER TELEPHUNE CuMPANY
WIKSTRUM TELEPHINE CJIMPANY InCo
WILKINSON COUNTY TELe CUe INCe
4ILLARD TEL. CQ.
wILTON Téls COa= NH
WILTON TELSPHOMNS CUMPANY
dLNN TELZPHONE COMPANY
WINNEEBAGU COUP TELZPHUNE ASSN = [A
WINNZBAGU CUUP TELEPHONE AS330C - MN
JINSTED TELCPHUNE COMPANY
WINTHROP TIbLas COo
WOLVERTUN TZLe €O
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NECA POUL PARTLCIPANTS

FOR PRUSPECTIVE

GRGOUP D
WOLVERTON TELEPHONE CUMPANY
WOODHULL COMMUNLTY TELEPHONE COMPANY
§00DSTOCK TELEPHONE CUMPANY
WOODWARD MUTUAL TELEPHGNE CU.
WOOLSTOCK MUTe TELEPHUONE ASSNe
WYANDOTTE TELEPHONE CUMPANY
WYOMING MUTUAL TELEPHONE COMPANY
YADKIN VALLEY TEL. MZiM3. CORP.
YATES CLTY TELEPHONE CUMPANY
YORK TELEPHONE CUOMPANY
YORKVILLE TELEPHONE COOPERATIVE InCe
YUKON=WALTZ TELEPHGNE CUOMPANY
ZUMBROTA TELEPHONE CUMPANY
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APPENDIX H

NECA MEMBER CONTRACT FOR COST COMPANIES

This appendix contains a copy of the agreement between NECA and

its cost company members that governs the pooling procedures.
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AGREEMENT FOR. THE DISTRIBUTION
OF
INTERSTATE ACCESS REVENUES

(Cost Companies)
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This Agreement, effective as of October 1, 1985 between the
National Exchange Carrier Association, Inc., herein called the
Association, a non-profit corporation organized under the laws of

the State of Delaware, and , herein

called the Exchange Carrier, sets forth the terms and conditions for
participation by the Exchange Carrier in‘céftain interstate acéésé
service revenue pooling and distribution arrangements.

WHEREAS, exchange carriérs énd thé Aésociation were»orde?ed by
the Federal Communications Commissién (herein FCC) in CC Docket
No. 78=72 to file intefstate e#chénqe access tariffs in compli;née
with Part 69 of the FCCgs’Ruleé; énd |

WHEREAS, the FCC, in its érders in CC Docket No. 78=72 provided
for common access tariff arranéemehts ahong‘exchangevcarriers:and
req&ired all exchange carriers fo pérticipate in the Carrier Coﬁmon
Line Pool (mandatory pool)‘ana permittea exchange carriers tof
pafticipate in pools for End User, Traffic Sensitive access
elements, and Billing and Collectiéh acceésréieﬁents (herein
voluntary pools); and |

WHEREAS, the FCC mandated the establishment of the Association
to administer the mandatory and voluntary pools associated with the
interstate aécess tariffs; and |

WHEREAS, all exchange carriers are members of the Association;
and

WHEREAS, the fundamental requirement for administering the
mandatory and voluntary pools is the FCC-ordered distribution of

revenues among the members of the Association; and
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WHEREAS, the establishment of uniform pooling methodology and
administrative guidelines is essential to the FCC-ordered
distribution of revenues among exchange carriers and to assure the
appropriate flow of funds among exchange carriers; and

WHEREAS, it is to the benefit of exchange carriers for the
Association to effectuate payments among exchange carriers on a
monthly basis; and that such payments should recover for each
Exchange Carrier its monthly interstate access expenses and provide
a common return by pool on its interstate access investment;

NOW THEREFORE, in consideration of~the'mutual covenants,
agreements and undertakings set forth herein the parties agree as

follows:

SECTION I

SCOPE OF THE AGREEMENT ‘ 0

This Agreement describes terms and conditions for the pooling

and distribution of the interstate access revenues for the pool(s):
in which the Exchange Carrier participates and as provided in
Part 69 of Title 47 of the Code of Federal Regulations and as agreed

to by both parties in this Agreement.

SECTION II

COMPLIANCE WITH FCC RULES AND REGULATIONS

With respect to all matters covered by this Agreement, the
Exchange Carrier and Association shall comply with all applicable
FCC Orders, Rules and Regulations, as may be modified from time to

time by the FCC.
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SECTION III

RESPONSIBILITIES OF PARTIES

A. Exchange Carrier

1. Reporting of Data for Revenue Distribution

The Exchange Carrier shall be responsible for the
gathering, accuracy and reporting of all data in such form and at
such times as may be reasonably required by the Association for
purposes of effectuating monthly revenue distributions. The
Exchange Carrier agrees to make available additional supporting
documentation as may be reasonably required by the Association to
resolve questions concerning reported data.

2. -Bank Account Information

The Exchange Carrier agrees to provide information as
necessary to the Treasurer of the Association with regard to the
Exchange Carrier's bank and account into which payments are to be
made to the Exchange Carrier. Such information shall be treated as
proprietary information as stipulated in Section VIII of this
Adgreement. |

B. Association

1. Tariff Filing

To the extent the Exchange carrier participates in common
tariff arrangements filed by the Association, the Association will
monitor revenues, revenue requirements, and usage data related to
Association filed tariffs. Should any change in circumstances
warrant, the Association will take appropriate action, which would
ihclude consideration of tariff revisions to reflect changed
conditions.
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2. Settlement

The Association shall prepare and furnish to each Exchange
Carrier a monthly settlement statement detailing the net amount due
to or due from the Exchange Carrier and will effect required cash
flows in accordance with Schedules published by the Association.
The current schedule is set forth in Attachment I. The Association
shall provide at least sixty (60) days notice prior to the date upon
which any modification to this or any subsequent schedule takes
effect. The method of payment by the Exchange Carriér to the
Association, or from the Association to the Exchange Carrier, shall
occur in accordance with Section V.

Notwithstaﬁding any other provision in Sections IV, V, and
IX of this Agreement, the Association's obligation to make payments
under this Agreeﬁent and the timing of such payments is limited to
the funds received by the Association, less reimbursement for
Association expenses, from all members of the Association.

3. Cash Flow Contingency

To the extent that funds available to the Association,
including borrowings, for making payment to exchange carriers are
insufficient to satisfy net amounts due exchange carriers, the
Association shall, in a manner consistent with the FCC's Rules and
Regulations, distribute a pro-rata share of available funds to
exchange carriers. If such distribution is made, the Exchange
Carrier's pro-rata share shall be computed by determining the ratio
of funds available to the total net amount due exchange carriers,
and then applying this ratio against the individual Exchange

Carrier's net amount due. Remaining balances of net amounts due the
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Exchange Carrier resulting from this calculation shall be reflected

in the following data month's cash flow calculation.

SECTION IV

REVENUE SETTLEMENTS PROCESS

A. The term "settlement", as used herein, shall mean the
reimbursement of expenses, taxes, and share of residue for each pool
in which the Exchange Carrier participates from the available pooled
revenues after deducting Net Realized Uncollectibles. The term "net
balance" represents thé required cash flow between the Association
and the Exchange Carrier and is determined by deducting the revenues
earned and reported by the Exchange Carrier, from the settlement due
the Exchange Carrier. If as a result of this calculation the
Exchange Carrier has a negative net balance, i.e., owes money to the
pool, the Association shall render a bill for that amount to the
Exchange Carrier. . If the Exchange Carrier has a positive net
balance, i.e., due money from the pool, the Aésociation shall
disburse that amount to the Exchange Carrier, except as otherwise
provided for in this Agreement.
B. In computing Exchange Carrier settlements and net balances, the
Association shall:
| 1. Calculate access service settlements and net balances for
each Exchange Carrier settling on the basis of nationwide "average
schedules" using the formula as approved by the FCC.

2. Develop access service settlements for each Exchange
Carrier settling on an individual cost basis (cost company). These

settlements and net balances for each cost company shall -be computed

170




individually for each access pool in which the Exchange Carrier
participates. After first deducting Association expenses in a
manner consistent with the FCC's Rules and Regulations and,
secondly, after average schedule companies settlements have been
determined for each of the access pools, cost company settlements
will then be determined as follows:

a. For non-traffic sensitive "common line" (CL) revenue
requirements, a total settlement representing both carrier common
line and end user elements is computed-which reimburses the Exchange
Carrier for its operating expenses and taxes and provides the
Exchange Carrier with its share of the remaining CL pooled revenue
("residue") based on its share of the net investment devoted to the
common line elements. Subsequent to the calculation of the Exchange
Carriefs total common line settlement, individual amounts are
calculated for the carrier common line and end user elements by
equating the end user revenue requirement to the Exchange Carrier’é
end user revenues, and then deducting such end user revenue
requirement from the total common line settlement to derive the
carrier common line settlement. The Exchange Carrier is required to
report to the Association end user revenues, provided however, that
if the Exchange Carrier files its own end user tariff, it shall not
'report either the end user revenues or base factor portion
investment and expenses when it certifies in writing to the
Association that its end user revenues fully recover its base factor
revenue reguirement (i.e., zero residual). Such certification shall
be in the form of a letter to the NECA Pool Administrator from a

duly authorized officer of the Exchange Carrier.
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b. ‘If'the Exchange Carrier participates in the traffic
sensitive pool, a settlement is computed which reimburses the
Exchange Carrier for its operating expenses and taxes and provides
"the Exchange Carrier with its share of the remaining pooled revenues
("residue™) based on its share of the net investment devoted to
traffic sensitive pooled services.

c.  If the Exchange Carrier participates in the billing and
collection pool, a settlement is computed which reimburses the
Exchange Carrier for its operating expenses and taxes and provides
the Exchange Carrier with its share of the remaining poocled
revenues ("residue") based on its share of the net investment
devoted to billing and collection pooled services.

3. Render invoices to exchange carriers having negative net
.balances and distribute revenues to exchange carriers having
positive net balances according to the schedules published by the
Association, as referenced in Section III,B,2.

4. ‘Reflect retroactive adjustments to pooling data reported by
exchange carriers or the Association in order to true up and/or
correct previously computed settlements for up to 24 months

following the data month to which the adjustment applies.

SECTION V

TREASURY OPERATIONS

Revenue billing, collections, and disbursements shall occur in
‘accordance with the following and on the dates specified in

Attachment I:
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A, Billing Statements:

Billing statements shall be rendered to the Exchange Carrier by
the Association on the sixth workday of the month following the data
month. These statements shall reflect the amount billed the
previous month, any collections or billing adjustments, any late
payment charges, the current data month net balance, and the total
amount due the Association. Any collections received by the
- Association after the third workday will not be reflected on the
current billing statement.

B. Collections:

1. Payments due the Association of greater than $50,000 shall
be made by wire transfer or electronic funds transfer directly to
the Association's bank account on the fourth from last workday of
the month following the data month. (See Attachment I). If this»
due date is a local bank holiday, funds shall be wire transferred or
electronic funds transferred on the prior workday.

2. Payments of $50,000 or less may be paid via check and:
mailed in time to arrive at the Association's designated lockbox
location no later than the fourth from last workday of the month
following the data month: (See Attachment I).

3. A late payment charge may be assessed by the Association to
the Exchange Carrier for a delinquent payment. The late factor
shall be the average interest réte (in decimal value) which the
Association experienced for borrowing during the periocd in which the
payment was delinquent, applied for the number of days from the
payment due date up to and including the date that the payment is

actually received by the Association.
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Any such late payment penalties collected by the Association
shall be used to offset the borrowing costs occasioned by that late
payment.

C. Disbursements:

1. Payments due to the Exchange Carrier will be made via
electronic funds transfer on the last workday of the month following
the data month.

2. If the receiving Exchange Carrier specifically refuses td
accept electronic funds transfer or if electronic funds transfer to
an Exchange Carrier is technically not feasible, payment will be

made by check mailed two business days in advance of the due date.

SECTION VI -

FIDUCIARY POSSESSION OF MONIES

A. All revenues collected and held by the Association, including
appreciation and interest derived from such amounfs, are held by'the
Association in a fiduciary capacity on behalf of the parties having
an interest in such monies. Parties having an interest in suéh
monies are the members of the Association, and the Association for
its operating costs.

B. All monies received by the Association and investment
instruments in which such monies may be invested shall be held in
the possession of the Association or in an account in the
Association's name. Any such bank account(s) shall be a special
purpose account(s) which shall contain only amounts related to
pooled revenues and appreciation and interest derived from éuch

amounts and investment instruments representing investments of
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such amounts, and shall be used only as set forfh in the next
paragraph.

C. Monies held by the Association shall be used first to pay, on a
current monthly basis, the Association's expenses, including all
amounts the Association requires to pay in interest and principal on
borrowings incurred by the Association in order to effectuate
revenue distributions to members and/or to finance Association
operations, and second, to distribute revenues to the Exchange

Carrier as otherwise provided herein.

SECTION VII

AUDITS AND REVIEWS

The Exchange Carrier and the Association shall maintain
adequate records of its transactions relative to the Agreement.

Such records shall be sﬁbject to examination by the Association to
the extent necessary to verify the accuracy and reasonableness of
the revenues and the investment, expenses and taxes underlying the
compensation amounts. The examination shall require access to the
Exchange Carrier's records, properties and personnel that are
reasonably necessary and relevant to the pool(s) participated in by
the Exchange Carrier.

The Exchange Carrier shall at its own expense have the right to
perform audits and reviews of the Association's records necessary to
verify the accuracy and reasonableness of its compensation. The
Excﬁange Carrier shall have access to such records, properties and
personnel that are reasonably necessary and re;evant to the pool(s)

participated in by the Exchange Carrier, providéd however, that the
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Exchange Carrier shall not be permitted éccéss to proprietary
information of another member of the Association.

Adeguate written notice shall be given to the Exchange Carrier
or Association for any on-premises examination of records or
amounts. Record retention for all matters applicable to the audits

and reviews should be in conformance with FCC Rules and Regulations.

SECTION VIII

PROPRIETARY INFORMATION

Any information disclosed by the Exchange Carrier to the
Association pursuant to this Agreement shall be used by the
Association solely for the purposes of administering and otherwise
implementing the terms of this Agreement. Information relating to
the distribution of pooled access charge revenues provided under
this Agreement shall be held in confidence by the Association and
its employees, contractors or agents. Except as provided for in
Section VII of this agreement, the Association shall not disseminate
or release material furnished by an Exchange Carrier containing
company specific information to other than its employees,
contracéors or agents, unless otherwise agreed upcn in writing.
However, nothing in this Section shall require the Association to
keep confidential any'information which is publicly available.

In additidn, the Association agrees to give notice to the
Exchange Carrier of any demands to disclose or provide any company .
specific information provided to the Association in conjunction with
distribution of pooled access charge revenues under lawful process,

unless lawfully restrained from doing so, prior to disclosing or
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furnishing such information, and agrees to cooperate in seeking
reasonable protective arrangements requested by the Exchange
Carrier. In addition, the Association may disclose or provide
information of an Exchange Carrier required under lawful order by a
government agency having requisite jurisdiction; provided that the
Association agrees to use its best efforts to obtain protective
arrangements satisfactory to the Exchange Carrier owning the
information; and provided further that the Exchange Carrier owning
the information may not unreasonably withhold approval of the

protective arrangements.

SECTION IX

NON-COMPLIANCE

In addition to all other remedies prﬁvided fof in this
Agreement or in law:

1. A failure by the Exchange Carrier to remit aﬁy funds due
the Association uﬁder this Agreement shall result in an assessment
of a late payment charge and adjustments to subsequent settlement
cash flow to the Exchange Carrier.

2. Failure by the Exchange Carrier to report pooling data as
specified in Sections III and IV shall result in the Association
using for settlement computation and revenue distribution purposes,
at its option, either 1) the Exchange Carrier's forecast, or 2) data
which the Association has estimated on behalf of the Exchange
Carrier or 3) actual historical settlement data of the Exchange
Carrier. Should the Exchange Carrier fail to report any required

monthly pooling data for three (3) data months, net amounts due the
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Exchange Carrier from the Association may be withheld until all

required past due pooling data is reported.

SECTION X

DISPUTE RESOLUTION

While it is the intention of the parties to informally resolve
disputes arising hereinunder, the parties reserve their rights and:
remedies in law to institute any appropriate proceeding(s) to

resolve disputes.

SECTION XI

MISCELLANEOUs PROVISIONS

A. Amendments

Except as required by Order of the FCC, this Agreemeﬁt may not
be mo&ified without the written consent of the Exchange Carrier and
the Association Board of Directors.
B. Assignment

This Agreement may not be assigned or transferred by either
party without the written consent of the other party, which shall
not be unreasonably withheld.

C. Entire Agreement

This Agreement, including the Attachment hereto, constitutes

the entire agreement among the parties with respect to the subject

matter contained herein.:
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D. Successors and Assigns

This Agreement shall inure to the benefit of and shall be
binding upon the parties hereto and their respective heirs,
successors, legal representatives and assigns.

E. Waiver

No waiver of any breach or default of this Agreement by either
party hereto shall be considered to be a waiver of any other breach
or default of the Agreement.

F. Notices

All notices hereunder shall be deemed to have been duly given
when made in writing and delivered in person or deposited in the
United States certified mail postage prepaid, return receipt
requested. The addresses set forth beléw for the respective parties
shall‘be the places where notices shall be sent, unless written

notice of a change of address is given.

NECA

National Exchange Carrier Association, Inc.
c/o NECA Director = Pool Administration
100 So. Jefferson Road

Whippany, NJ 07981

Exchange Carrier

Name:

-Address:
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G. Severability

If any of the provisions of this Agreement shall be invalid or
unenforceable, such invalidity or unenforceability shall not
invalidate or render unenforceable the entire Agreement, but rather
the entire Agreement shall be construed as if not containing the
particular invalid or unenforceable provision or provisions and
rights and obligations of the parties shall be construed and
enforced accordingly.

H. Counterparts

This Agreement may be executed in any number of counterparts,
each of which shall be an original; but such counterparts shall
together constitute but one and the same instrument.

I Caption Headings

"The headings in this Agreement are for convenience only and
shall not be construed to define or limit-any of the terms herein or
affect the meaning or interpretation of this Agreement.

J. Force Majeure

Neither Party shall be held liable for any delay or failure in
performance of any part of this agreement- from any cause beyond its
control or without its fault or negligence such as acts of God, acts

of civil or military authorities, war or unusually severe weather

conditions.

K. Prior Agreements

This Agreement supersedes all prior Agreements for the
distribution of access revenues. Further, all retroactive

adjustments to settlements made.pursuant to the 1984,/1985 Agreement
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For The Distribution of Interstaté Access Revenues shall be governed

by the provisions of this Agreement.

SECTION XII

TERMINATION

This Agreement shall be effective for the next access period,
and shall renew automatically thereafter for each subsequent access
period unless either party to the Agreement provides the other with
written notification of its intention to terminate the Agreement by
not later than 90 days prior to the expiration of the access period
then in effect. As used herein, an access period shall coincide |
with the period in which an Exchange Carrier may enter or exit
asséciation common tariff arrangements in accofdance with
Section 69.3 of the FCC's Rules.

Notwithstanding termination of this Agreement, the Exchange
Carrier and the Association shall continue to be bound by the terms
of this Agreement for all adjustments relative to the Revenue

Settlements Process as specified in Section IV.
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IN WITNESS WHEREOF, the parties have caused the Agreement to be

executed in duplicate on their behalf this day of

19

Company: National Exchange Carrier Association, Inc.

By:

Title:

Company: -

By:

Title:
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COST COMPANY : ATTACHMENT I

NECA SETTLEMENT SCHEDULE FOR 1985/1986

MAILED DATA TERMINAL SETTLEMENT
POOLING INPUT POOLING INPUT STATEMENTS

POOLING INPUT DUE TO NECA DUE TO NECA FROM NECA SETTLEMENT

May Begin As REGIONAL OFFICES HEADQUARTERS On 3rd Work= CASH FLOW

Early As The On 5th From On 3rd From Day of
DATA 5th Workday Of Last Workday Last Workday Following T0 FROM
MONTH The Data Month* Of Data Month* 0f Data Month* Month* NECA BY  NECA BY
1985
June June 7 June 24 June 26 July 3 July 26 July 31
July July 8 July 25 July 29 Aug. 5 Aug. 27  Aug. 30
Aug. Aug. 7 Aug. 26 Aug. 28 Sept. 5 Sept. 25 Sept. 30
Sept. Sept. 9 ~ Sept. 24 Sept. 26 Oct. 3 Oct. 28 0Oct. 31
Oct. Oct. 7 Oct. 25 Oct. 29 - Nov. 5 Nov. 22  Nov. 27
Nov. - Nov. 7 Nov. 21 Nov. 25 Dec. 4 Dec. 26 Dec. 31
Dec. Dec, © | Dec. 24 Dec. 27 Jan, 6 Jan., 28 Jan. 31
198b
Jan, Jan. 8 Jdan, 27 Jan., 29 Feb. 5 Feb. 25 Feb. 28
Feb. A Feb., 7 Feb. 24 Feb. 26 March 5 March 26 March 31
March March 7 March 25 March 27 April 3 April 25 April 30
April April 7 April 24 April 28 May 5 May 27 May 30
May May 7 May 23 May 28 June 4 June 25  June 30

* Workdays based on NECA Headquarters Holidays
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APPENDIX I

NECA MEMBER CONTRACT FOR AVERAGE SCHEDULE COMPANIES

This appendix contains a copy of the agreement between NECA and
its average schedule members that governs the pooling procedures.
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AGREEMENT FOR THE DISTRIBUTION
OF
INTERSTATE ACCESS REVENUES

(Average Schedule Companies)

186




TABLE OF CONTENTS

SECTION DESCRIPTION PAGE
I Scope of the Agreement » 2
II Compliance with FCC Rules 3
5 ITI Responsibilities of Parties 3
g v Revenue Settlement Process 5
| \% Treasury Operations 7
| VI V Fiduciary Posséssion of Monies 8
VII Audits and Reviews 9
! VIII Proprietary Information 10
% IX Non=-Compliance 11
| X Dispute Resolution 12
| X1 Miscellaneous Provisions 12
XII Termination 15
Attachment I NECA Settlement Schedule for 1985/1986 17

187



This Agreement, effective as of October 1, 1985 between the
National Exchange Carrier Association, Inc., herein called the

Association, a non-profit corporation organized under the laws of

the State of Delaware, and ; herein

called the Exchange Carrier, sets forth the terms and conditions for
participation by the Exchange Carrier in certain interstate access
service revenue pooling and distribution arrangements.

WHEREAS, Exchange Carriers and the Association were ordered by
the Federal Communications Commission (herein FCC) in CC Docket
No. 78-=72 to file interstate exchange access tariffs in compliance
with Part 69 of the FCC's Rules; and

WHEREAS, the FCC, in its orders in CC Docket No. 78-72 provided
for common access tariff arrangements among exchange carriers and
required all average schedule exchange carriers to participate in
the Carrier Common Line, End User and Traffic Sensitive access
elements, and permitted participation in the Billing and Collection
access elements; and

WHEREAS, the FCC mandated the establishment of the Association
to administer the mandatory and voluntary pools associated with the
interstate access tariffs; and

WHEREAS, all exchange carriers are members‘of the Association;
and

WHEREAS, the fundamental requirement for administering the
mandatory and voluntary pools is the FCC=ordered distribution of

revenues among the members of the Association; and
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WHEREAS, the establishment of ﬁniform pooling methodology and
administrative guidelines is essential to the FCC-ordered
distribution of revenues among exchange carriers and to assure the
appropriate flow of funds among exchange carriers; and

WHEREAS, it is to the benefit of exchaﬁge carriers for the
Aséoéiation to effectuate payments among exchange carriers on a
monthly basis; and that sﬁch payments to average schedule exchange
carriers should be mede in accordance with an average schedule
fbrmula‘appreved by the FCC;

NOW THEREFORE, in consideration of the mutual covenants,

agreements and undertakings set forth herein the parties agree  as

follows:

SECTION I

SCOPE OF THE AGREEMENT

This Agreement describes terms and conditions for the booling
and distribﬁtion of the interstate access revenues for the pool(s)
in which the Exchange Carrier participates and as provided in
Part 69 of Title 47 of the Code of Federal Regulations and as agreed

} to by both parties in this Agreement.

| | SECTION II

COMPLiANCE WITH FCC RULES AND REGULATIONS

With respect to all matters covered by this Agreement, the
ExChange Carrier and Association shall comply with all applicable

FCC Orders, Rules and Regulations, as may be modified from time to

time by the FCC.
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SECTION III

RESPONSIBILITIES OF PARTIES

A. Exchange Carrier

1. Reporting of Data for Revenue Distribution

The Exchénge Carrier shall be responsible for the gathering,
accuracy and reporting of-all data in such form and at such times as
may be reasonably required by the Association for purposes of
effectuating monthly revenue distributions. The Exchange Carrier
agrees to make available additional supporting: documentation as may
be reasonably required by the Association to resolve questions
concerning reported data.

2. Bank Account Information

The Exchange Carrier agrees to provide informaﬁion as
necessary to fhe Treasﬁrer of the Association with régard to the
Exchange Carrier's bank and account into which payments are to be
made to the Exchange Carrier. Such information shall be treated as

proprietary information as stipulated in Section VIII of this

Agreement.

B. Association

1. Tariff Filing

To the extent the Exchange Carrier participates in common
tariff arrangements filed by the Association, the Association will
monitor revenues, revenue requirements, and usage data related to
Association filed tariffs. Should any change in circumstances
warrant, the Association will take appropriate action, which would
include consideration of tariff revisions to reflect changed
conditions.

190



2. Settlement

The Association shall prepare and furnish to each Exchange
Carrier a monthly settlement statement detailing the net amount due
to or due from the Exchange Carrier and will effect regquired cash
flows in accordance with Schedules published by the Association.
The current schedule is set forth in Attachment I. The Association
shall provide at least sixty (60) days notice prior to the date upon
which any modification to this or any subsequent schedule takes
effect. ?he method of payment by the Exchange Carrier to the
Association, or from the Association to the Exchange Carrier, shall
occur in accordance with Section V.

Notwithstanding any other provision in Sections IV,,V, and
IX of this Agreement, the Association's obligation to make payments
under this Agreement and the timing of such payments is limited to
the funds received by the Association, less reimbursement:for
Association expénses, from all members of the Association.

3. Cash Flow Contingency

To the extent that funds available to the Association,
including borrowings, for making payment to exchange carriers are
insufficient to satisfy net amounts due exchange carriers, the
Association shall, in a manner consistent with the FCC's Rules and
Regulations, distribute a pro-rata share of available funds to
exchange carriers. If such distribution is made, the Exchange
Carrier's pro~rata share shall be computed by determiﬁing the ratio
of funds available to the total net amount due exchange carriers,
and then applying this ratio against the individual Exchange

Carrier's net amount due. Remaining balances of net amounts due the
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Exchange Carrier resulting from this calculation shall be reflected

in the following data month's cash flow calculation.

SECTION IV

REVENUE SETTLEMENTS PROCESS

A. The term "settlement", as used herein, shall for average
schedule companies mean an approximate reimbursement of expenses,
taxes, and share of residue for each pool in which the Exchange
Carrier participates, based upon a set of formulas or tables, from
the available pooled revenues after deducting Net Realized
Uncollectibles. The term '"'net balance" represents the required cash
flow between the Association and the Exchaﬁge Carrier and is
determined by deducting the revenues garned and reported by the
Exchaﬁge Carrier from the settlemenf due the Exchange Carrier. If
as a result of this calculation the ExChaﬁge Carrier has a negative
net balance, i;e., owes money to the pool,‘the Association shall
render a bill for that amount to the Exchange Carrier. If the-
Exchange Carrier has a positive net balance, i.e., due money from
the pool, the Association shall disburse that amount to the Exchange
Carrier, excépt as otherwise provided for in this Agreement.
B; In computing Exéhange Carrier settlements and net balances,
the Association shall:

1.) Calcﬁlate access service settlements and net balances for
each Exchange Carrier settling on the basis of nationwide "average
schedules" using the formula as approved by ﬁhe FCC pursuant to

Section 69.606 of its Rules. These settlements and net balances for
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each Exchanéé Carrier shall be computed individually for each access
pool in which the Exchange Carrier participates.

2.) Render invoices to exchange carriers having negative net
balances and distribute revenués to exchange carriers having
positiVé.nét balances according to the schedules published by the
Association, as referenced in Section III,B,2.

3.)? Reflect retroactive adjustments to pooling data reported by
exchange carriers or the Association in order to true up and/or
correct previously computed settlements for up to 24 months
following the data month to which the adjustments apply.

4.)4 Adjﬁétménts to amounts'paidftb or due from any Exchange
Carrief‘settlihg on average schédules shall be calculated by
reference to the average schedule in effect coincident with the data

:month aQaihét which such adjustment is being claimed.

SECTION V

TREASURY OPERATIONS

Revenue billing, collections, and disbursements shall occur in
accordance with the following and on the dates specified in
Attachment I:

A. Billing Statements:

Billing‘statements shall be rendered to the Exchange Carrier by
the Association on the sixth workday of the month following the data
month. These statements shall reflect the amount billed the
previous month, any collections or billing adjustments, any late
payment charges, the current data month net balance, and the total

amount due the Association. Any collections received by the

193



Association after the third workday will not be reflected on the
current billing statement.

B. Collections:

1. Payments due the Association of greater than $50,000 shall
be made by wire transfer or electronic funds trénsfer directiy to
the Association's bank account on the fourth from lasﬁ workday of
the month following the data month. (See Attachment I). If this
due date is a local bank holiday, funds shall be wire transferred or
electronic funds transferred on the prior workday. | | .

2. Payments of $50,000 or less may be paid via check and
mailed in time’to arrive at the Association's designated lockbox
location no later than the fourth from last workday’of the month
following the data mqnth. (See Attachment I).

3. A late payment charge may be- assessed by the Association to
the Exchange Carrier for a delinquent payment. The laté factor
shall be the average interest rate (in decimal Value)iwhich thé
Association experienced for borrowing during the period in which the
payment was delingquent, applied for the number of days from the
payment due date up to and including the date that the payment‘is
actually received by the Association. ,

Any such late payment penalties collected by the Association
shall be used to offset the borrowing costs occasioned by that late

payment.
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C. Disbursemenﬁs:

1. Payments due to the Exchange Carrier will be made via
electronic funds transfer on the last workday of the month following
the data month,_tonsistent with Schedule I.

2. 1If the receiving Exchange Carrier specifically refuses to
accebt electronic funds transfer or if electronic funds transfer to
an Exchange Carrier is technically not feasible, payment will be

made by check mailed two business days in advance of the due date,

consistent with Schedule I.

SECTION VI

FIDUCIARY POSSESSION OF MONIES

A. All revenues collected and held by the Association, including
appreciation and inferest derived from such amounts, are held by the
Association in a fiduciary capacity on behalf of the parties having
an intefest in such monies. Parties having an interest in such
mOnies are the members of the Association, and the Association for
its operating costs.

B. All monies received by the Association and investment
instruments in which such monies may be invested shall be held in
the pdssession of the Association or in an account in the
Association's name. Any such bank account(s) shall be a special
purpoese account(s) which shall contain only amounts related to
pooled revenues and appreciation and interest derived from such
amounts and investment instruments representing investments of such

amounts, and shall be used only as set forth in the next paragraph.
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C. Monies held by the Association shall be used first to pay, on a
current monthly basis, the Association's expenses, including all
amounts the Association requires to pay in interest and principal on
borrowings incurred by the Association in order to éffectuate
revenue distributions to membefs and/or to finance Association
operations, and second, to distribute revenues to the Exchange

Carrier as otherwise provided herein.

SECTION VII

AUDITS AND REVIEWS

The Exchange Carrier and the Association shall maintain
adequate records of its transactions relative to the Agreement.
Such records shall be subject to examination by the Association to
the extent necessary tc verify the accuracy and reasonabléness of
data underlying the compensation amounts. The examination may
regquire access £o the Exchange Carrier's records, properties and
personnel that are reasonably necessary and relevant to the pool(s)
participated in by the Exchange Carrier.

The Exchange Carrier shall at its own expense have the right to
perform audits and reviews of the Association's records necessary to
verify the accuracy and reasonableness of its compensation. The
Exchange Carrier shall have access to such records, properties and
personnel that are reasonably necessary and relevant to the pool(s)
participated in by the Exchange Carrier, provided howéver, that the
Exchange Carrier shall not be permitted access to proprietary

information of another member of the Association.
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Adequate written notice shall be given to the Exchange Carrier
or Association for any on=-premises examination of records or
amounts. Record retention for all matters applicable to the audits

and reviews should be in conformance with FCC Rules and Regulations.

SECTION VIII

PROPRIETARY INFORMATION

Any information disclosed by the Exchange Carrier to the
Association pursuant to this Agreement shall be used by the
Association solely for the purposes of administering and otherwise
implementing the terms of this Agreement. Information relating to
the distribution of pooled access charge revenues provided under
this Agreement shall be held in confidence by the Association and
ité employees, contractors or agents. Except as provided for in
Section VII of this agreement, the_Association shall not disseminate
or release matérial furnished by an Exchange Carrier containing
company specific information to other than its employees,
contractors or agents, unless otherwise agreed upon in writing.
However, nothing in this Section shall require the Association to
keep confidential any information which is publicly available or
which the Exchange Carrier makes publicly available.

In addition, the Association agrees to give notice to the
Exchange Carrier of any demands to disclose or provide any company .
specific information provided to the Association in cénjunction with
disfribution of pooled access charge revenues under lawful process,
unless lawfully restrained from doing so, prior to disclosing or

furnishing such information, and agrees to cooperate in seeking
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reasonable protective arrangements reduested by the Exchange
Carrier. In addition, the Association may disclose or provide
information of an Exchange Carrier required under lawful order by a
government agency having jurisdiction over; provided that the
Association aﬁrees to use its best efforts to obtain protective
arraﬁgements satisfactory to the Exchange Carrier owning the
information; and provided further that the Exchange Carrier owning
the information may not unreasonably withhold approval of the

protective arrangements.

SECTION IX

NON-COMPLIANCE

In addition to all other remedies provided for in this
Agreement or in law:

1. A failure by the Exchange Carrief to remit any funds due
the Associationvunder this Agreement shall result in an assessment’
of a late payment charge and adjustments to subsequent settlement.
cash flow to the Exchange Carrier.

2. Failure by the Exchange Carrier to report pooling data as
specified in Sections III and IV shall result in the Association
using for settlement computation and revenue distribution purposes,
at its option, either 1) the Exchange Carrier's forecast, or 2) data
which the Association has estimated on behalf of the Exchange
Carrier or 3) actual historical settlement data of the Exchange
Carrier. Should the Exchange Carrier fail to report any required

monthly pooling data for three (3) data months, net amounts due the
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Exchange Carrier from the Association may be withheld until all

required past due pooling data is reported.

SECTION X

DISPUTE RESOLUTION

While it is the intention of the parties to informally resolve
disputes arising hereinunder, the parties reserve their rights and
remedies in law to institute any appropriate proceeding(s) to
resolve disputes.

SECTION XI

MISCELLANEOUS PROVISIONS

A. Amendments

Except as required by Order of the FCC, this Agreement may not
be modified without the written consent of the Exchange Carrier and
the Association Board of Directors.
B. Assignmenﬁ

This Agreement may not be assigned or transferred by either
party without the written consent of the other party, which shall
not be unreasonably withheld.

Cc. Entire Agreement

This Agreement, including the Attachment hereto, constitutes

the entire agreement among the parties with respect to the subject

matter contained herein.

D. Successors and Assigns

This Agreement shall inure to the benefit of and shall be
binding upon the parties hereto and their respective heirs,

successors, legal representatives and assigns.
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E. Waiver

No waiver of any breach or ‘default of this Agreement by either
party hereto shall be considered to be a waiver of any other breach
or default of theAAgreement,

E. Notices

All notices hereunder shall be deemed to have been duly given.
when made in writing and delivered in person or deposited in the
United States certified mail postage prepaid, return receipt
requested. The addresses set forth below for the respective parties
shall be the places where notices shall be sent, unless written

notice of a change of address :'is given.

NECA

National Exchange Carrier Association, Inc.
c/o NECA Director = Pool Administratién
100 So; Jefferson Road

Whippany, NJ 07981

Exchange Carrier

Name:

Address:

G. Severability

I1f any of the proVisions of this Agreement shall be invalid or

unenforceable, such invalidity or unenforceability shall not
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invalidate or render unenforceable the entire Agreement, but rather
the entire Agreement shall be construed as if not containing the
particular invalid or unenforceable provision or provisions and
rights and obligations of the parties shall be construed and
‘enforced accordingly.

H. Counterparts

This Agreement may be executed in any number of counterparts,
each of which shall be an original; but such counterparts shall
together constitute but one and the same instrument.

I. Caption Headings

The headings in this Agreement are for convenience only and
shall not be construed to define or limit any of the terms herein or
affect the meaning or interpretation of this Agreement.

J.  Force Majeure

Neither Party shall be held liable for any delay or failure in
performance of any part of this agreement from any cause beyond its
control or without its fault or negligence such as acts of God, acts

of civil or military authorities, war or unusually severe weather

conditions.

K. Prior Agreements

This Agreement supersedes all prior Agreements for the
distribution of interstate access revenues. Further, all
retroactive adjustments to settlements made pursuant to the
1984,/1985 Agreement For The Distribution of Interstate Access

Revenues shall be governed by the provisions of this Agreement.
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SECTION XTI

TERMINATION

This Agreement shall be effective for the current access
period, and shall renew automatically thereafter for each subsequent
access period unless either party to the Agreement provides the
other with written notification of its intention to terminate the
Agreement by not later than 90 days prior to the expiration of the
access period then in effect. As used herein, an access period
shall coincide with the period in which an Exchange Carrier may
enter or exit association common tariff arrangements in accordance
" with Section 69.3 of the FCC Rules.

Notwithstanding termination of this Agreement, the Exchange
Carrier and the Association shall continue to be bound by the terms
of this Agreement for all adjustments relative to the Revenue

Settlements Process as specified in Section IV.
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IN WITNESS WHEREOF, the parties have caused the Agreement

to be executed in duplicate on their behalf this

day of : 19

Company: National Exchange Carrier Association, Inc.

‘By:

Title:

Company:

By:

Title:
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NECA SETTLEMENT

- 17 -

SCHEDULE FOR 1985/1986

ATTACHMENT I

. MAILED DATA TERMINAL SETTLEMENT
POOLING INPUT POOLING INPUT STATEMENTS

POOLING INPUT DUE TO NECA DUE TO NECA FROM NECA SETTLEMENT

May .Begin As REGIONAL OFFICES HEADQUARTERS On 3rd Work- CASH FLOW

Early As The On The 12th On The 14th Day of
DATA 5th WorkDay Of  wWorkDay Of WorkDay Of Following TO FROM
MONTH The Data Month* The UData Month* The Data Month* Month* NECA BY  NECA BY
1985
June June 7 June 18 June 20 July 3 July 26 July 31
July July 8 July 17 July 19 Aug. 5 Aug. 27  Aug. 30
Aug. Aug. 7 Aug. 16 Aug. 20 Sept. 5 Sept. 25 Sept. 30
Sept. Sept. 9 Sept. 18 Sept. 20 Oct. 3 Oct. 28 Qct, 31
Oct. Oct. 7 Oct. 17 Oct. 21 Nov. 5 Nov. 22  Nov. 27 %
Nov. Nov. 7 Nov. 18 Nov. 20 Dec. 4 Dec. 26 Dec. 31
Dec. Dec. b Dec. 17 Dec, 19 Jan. b Jan. 28  Jan. 31
1986
Jan, Jan. 8 Jan, 17 Jan. 21 Feb. 5 Feb., 25 Feb. 28
Fep, Feb. 7 Feb. 19 Feb., 21 March 5 March 26 March‘3l
March March 7 March 18 March 20 April 3 April 25 April 30
April April 7 April 16 April 18 May 5 May 27 May 30
May May 7 May lob May 20 June 4 June 25 June 30

* Ylorkdays based on NECA Headquarters Holidays
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