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To: The Honorable Cindy Denby, Chg
The Honorable MarciHovey-Wright, Minority Vice Chair
House AgricultureSubcommittee on Processing;

From: Michael W. HammPhD
CS Mott Professor of Sustainable Agriculture, Mgdn State Universi

Subject:Response to Request ‘Potential Legislative Opportunities to Supg
Agricultural Processing in Michigi

Please note: We arein favor of expanding agricultural processing in Michigan,
particularly for Michigan-based markets; however, we have not fully determined in
all cases where legidlation is needed vs. Administrative action. The following are
ideas for consideration and do not represent the formal position of the University
or any entity therein.

ShorterTerm Opportunitie

» Ask MDARD and other key stakeholders to present t House
Agriculture committee recommendations from techigan Fooc
Processol Summit, held April 27, 2011, with an emphasisidentifying
theneeds omid-tier processors.

» Expandthepriorities of 21st Century Jobs fund to incliagriculture
processing to aeven greater degree, by earmarka percentac for
specificprocessin sectors or regional targets.

» Require the Councibr Labor and Economic Growtand Michigan
Regional Skills Alliance/MI Works First agenciet include
representative from farming and agricultural procdng on their boards.
Require that these bodievaluatevorkforce needs in thfarming and
agricultural processing sectcas they would workforce needs in otl
sectors.

= RequireMDARD to provide an on-line guider current or potential sme
to medium size process, to includetechnical support within th
department and through nongovernral sources.

» Request that the GovernoOffice of Regulatory Reinvention (ORI
Advisory Rules Committees obtain input from smalhtic-size farmers
and food processing businessORR needs to ensure that regulat,
while supporting sustainabenvironmental practice do not create
unnecessary transaction costs and regulatory bsiatetow riskagri-



processing businesses, and that rules are consigtarthe diversity and
scale of production practices.

Medium-Term Opportunities

» Require the state to partner with county or redieeanomic development
agencies to establish revolving loans or othemitivag of small and mid-
tier agricultural processing, particularly the miail processing (e.g.
chopping, slicing, bagging, etc.) needed for Miemigroducers to seize
opportunities with institutional buyers, such asauls and hospitals.

» Provide incentives for existing small and mid-tieeat processors in
Michigan to upgrade and update plants to serve ipgpdemand from
livestock producers for their services.

» Require business support entities, such as thei@Bidé&n Technical
Education Centers, to identify and support the gmeint and process
engineering needs of farmers and other agri-fooerpnses, and ensure
that food and agriculture are included in state landl economic
development plans.

» Establish and encourage “food business distrisisch as Eastern Market,
to provide affordable and collaborative space farepreneurs to develop
their products and businesses, including new ensexpthat will emerge
from common needs, such as distribution.

Longer-Term Opportunities

» Expand incentive grants and loans that enable growibcal and regional
agricultural processing and entrepreneurism.

» Establish a Food and Agricultural Development Cerate was done by the
2009 Montana Legislature, to support the infragtmecdevelopment
needed to process and distribute Michigan agricallfaroducts for
Michigan and regional markets. The Center woul@ra$tich services as
training and technical assistance, Hazard Ana<tsitical Control Points
(HACCP) plan development and market analysis. (Rore details, please
seePowerPoint on Montana’s proqra)ﬂn

*http:/lwww.google.com/url?sa=t&source=web&cd=6&veGEUQFjAF&url=http%3A%2F%2F
www.ethanolmt.org%2Fconfdocs%2F8.ppt&rct=j&g=morad20food%20enterprise%20center%
20leqislature&ei=8GJKTugUOueLsgKDiJngCA&usg=AFQ|CART4Y5DX38nuWGXFylI6rEt84
rA&sig2=JXKaTDLgONuO9HHaurmBfA
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